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Washington and 

Baghdad stjip up 

war of nerves 

The US and Iraq conttnued their wax of political s r- 
•. gestures yesterday with American 'marines preparer 
mg to land on thfrbeaches^f Kuwait and Baghdad 
, vowing never to renounce its claiiif to" the tiny J • 
neighbouxing country it invaded two years ago. . 
Baghdad newspapers repeated that Kuwait was 7 
Iraq's lPth province and that the inv aflloti' .on ■' 
August 2 1990 was “thegreatest histor ic epic : ••'"■ 
in the. Cpntemjforary history of Iraq^Tbey insisted 
that one day the province of Kuwait:wouH be •_> ' 
returned to itarightful owners.Page ii ! r- y . * ■ 

. Trans World Airlines, debt-laden US carrier 
operating under Chapter il bankruptcy protection, 
is believed to-be close to reaching an agreement. . 

. under whichTWA owner Carl IcahiL.wouhi cede, .r 
control to employees and creditors. Page IS ; • 

' Black Soa fleet dead: Ukraine and . - 

* -agreed to. share, the Black Sea fleetandits l«r^d : - - 
_facilities under a united command until 1995, .. ' ■ 
. ending a dispute which had threaterfcd the peace 
between the former Soviet republics. Page 14 .- 

Ivanisevic wins Croatia’s first medal: 

-- - GoranEvanisevicwon 

*■ the'fixat Olympic'medal-'* 

' for Croatia by bearing 
FrenchmanFabrlce 
Santoro in a tonnia ' 
quarter-finaL There 

: . Barcelona *92^* ... is no play-off fcr third ... 
AnTl i* 1 Olympic tennis. 

• — both losing semi-final- 

ists being awarded - 
a bronze medal - 

but Ivanisevic said he wanted to win the gold - 
. toinspire lus countrymen. Wayne Ferreira and 
Piet Norval guaranteed South Africa Its first 
medal since 1960 by winning their tennis doubles ■ 
quarter-final. Olympics, Page 7 

Playmates, Hong Koi^ manufa cturer of Teenage 
Uutant Ninja Turtles toys, will pay HK$235m 
(US$30m) Cor a 35-31 per cent stake In Iddal Loisirs, 
leading French toymaker which owns-licensing 
rights to Babar the Elephant. Page 15 . 

Bush camp te cBsarray: The disarray in * 
President George Bush’s re-election campaign'-' 
deepened asTie was forced to disown a senior 
aide’s savage, personal attack on:B21 Clinton, 
the Democratic presidential nominee. Page 14 ' 

Twist <n I.TV batlisi Tte battle for LTVs . - 
aircraft and missSeshuslnesses took a new twist 
wheirLTV amwunced a preliminary agreement 
to sell the entire operation to defence group Martin 
Marietta for $440 hl Page 17 

' Banks seek Efbn debt assurances: Foreign, 
bank creditors to Efim,Italian state holding com- - 
pany in voluntary liquidation, want to know ... 
whether the government’s plan to issue up to 
L4,000bn (J3iibn) in new securities to cover the 
company’s debts will be adequate. Page IS 

German banker dies: Karl Thomas, a member 
of the Bundesbank's policymaking council and 
president of the regional central bank of Hesse, 
has died aged 63. Page 2 

Collor crisis meeting: Brazilian president 
Fernando Collor held a crisis meeting of his eco¬ 
nomics team to draw up an “anti-impeachment 
plan” as he sought to cling to power. Page 3 

General Electric, US manufacturing, services 
and technology company, underscored the increas¬ 
ingly global nature of its business by appointing 
an Italian, Paolo Fresco, as the first non-American 
member of its top executive team. Page 17 

Lep Group, UK freight forwarding and security 
concern, has reached agreement with about 25 
banks to swap £180ra (5340m) of debt into equity. 

Page 15; Background, Page 21; Lex, Page 14 

Delhi demies In terferenc e: Indian premier - | 
Narasimha Rao denied putting pressure on the | 
leader of the investigation into the Bombay finan- | 
rial scandal who resigned last week. Page 4 

NY police chief quits: New York police chief 
Lee Brown resigned, eking his wife's illness as 
the reason. His resignation follows allegations 
that a group of rogue officers sold cocaine and 
provided protection for Dominican drug gangs. 

Nafta splits ministers: Trade ministers from 
the US, Canada and Mexico haggled in Washington 
over the final details of the North American Trade 
Agreement. Opponents say hundreds of thousands 
of manufacturing jobs will be lost to Mexico if 
the deal goes through. Page 5 

UN soldier dies: A UN peacekeeping soldier 
from the Ukraine has died in a German hospital 
after being wounded by a mortar bomb in Sarajevo. 
Tndjtoan re-elected in Croatia, Page 2 
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Millions of S African workers stay at home at start of week of protest Italy ClltS 

fffMke leaders claim success ST 
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By WdiwrfHolman 
. . In JoftajTOejrfMHu 

LEADKfiS ' of: South Africa’s 
gcneraf .-strike claimed a 
“resffiopfflng success" as mmimya 
of wmtaas stayed at home on the 
first flaty of a week ci protest.' ., 
Muchof the country’s business 
and hidustry was brought to a 
halt dr forced to cut output, with 
an estimated 90 per cent or more 
of the workforce staying away in 
the; Johannesburg region, falling 
. to - abopt 50 per cent in Natal, 
where Chief Mangosuthu Buthe- 
lezi’sInkatha - Freedom party 
<^iposes;the strike. - 
The country's mining sector,' 
however. was less affected, with 
Anglo. American Corporation 
reporting that its gold and .coal 
mines were “operating normally, - 
with high attendance”, ranging 
from'a fuH turnout in the West 
. Rand .and Vaal fieeDs regions,-to 
4) per cent at Freegold and about 
75 par cent in its coal mines. The 
Johannesburg Chamber of Com¬ 
merce and Industry said that 
members reported a stay away of 
over 50 per cent 
. “South Africa has been 
plunged into a national crisis as 
a direct result of the govern¬ 
ment's intransigence in negotia¬ 
tions and tts lack of political will 
to end the violence', Mr Cyril 
Ramaphosa, general secretary of 
the African National Congress 
told a news conference last night 
Although the first day of a 
two-day strike was marred by the 
deaths-of at least 34 people 
between Sunday and yesterday 
evening, it was not dear how 
many of the killings were 
directly relatecL-to the. stoppage. ; 
Cape Town's townships, were 
effectively no-go areas as dozens 
of barricades, some alight, 
blocked tiie streets. 

A 10-member tram of United 
Nations observers was monitor¬ 
ing, the viol e nce, with the assis¬ 
tance of local organisations, in 
the first exercise of its kind in 
South Africa. 

The real test of the campaign, 
intended to force President F.W. 
de Klerk into speedy agreement 
-on. a majority rule constitution. Is 
yet to come. Past strike calls by 
the ANC and its allies, the Com¬ 
munist party and the Congress of 
South African Trade Unions (Cos- 
atu). have had comparable suc¬ 
cess. 

This time the alliance is com¬ 
mitted to a week of protest, with 
rallies, demonstrations and sit- 
ins due to continue after the 
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Etey protest; demonst r ators set up burning tyre barricades in Cape Town to prevent township residents going to work 


strike ends tonight. If today’s 
level of support, or something 
near it, can be sustained, the 
pressure on Mr de Klerk may 
start to telL 

Mr Jay Naidoo. the Cosatu gen¬ 
eral secretary, made clear at the 
same news conference that he 
intended the protest to continue 
until Mr de Klerk gave way. If 
there was no positive response to 
the alliance's call for an early 
interim government, elections for 
a constituent assembly and an 
end to political violence, it would 


US urged to block 
BA-USAir deal 


By Paul Betts, 

Aerospace Correspondent 

DELTA AIR LINES, the third 
largest US carrier, yesterday 
called for British Airways’ pro¬ 
posed 9750m equity investment in 
US Air, the siirtb largest us car¬ 
rier, to be blocked. 

The request to the US Trans¬ 
port Department coincides with 
mounting pressure by the three 
largest US airlines. Delta, Ameri¬ 
can Airlines and United Airlines, 
for greater access to the UK and 
other European markets through 
a revision of the existing aviation 
agreement between the UK and 
US. 

American Airlines, the biggest 
US carrier, said yesterday that 
the US government should not 
approve- the investment deal 
unless the US secured equal 
opportunities for US carriers". 

However, the strongest attack 
came from Delta which called on 
the Transport Department to 
take action to stop the deal “as a 
matter of law”. 

Mr Ronald Allen, Delta's chair¬ 
man, claimed the BA-USAir deal 
involved “a foreign carrier, 
cloaked In the protection ctf one 
of the most restrictive and anti¬ 
competitive International avia¬ 
tion regimes in the world, seek¬ 
ing control over a US carrier in 
violation of our government's 
current law and policy". 

Mr- Allen also claimed BA 
would exercise control "over vir¬ 


tually every significant business 
activity of USAir". 

Even if BA's control of USAir 
was elimina ted. Delta argued, the 
US government was obliged to 
protect US interests by requiring 
as a precondition to any deal a 
revised US-UK agreement giving 
US carriers free and open access 
to and from British cities. 

BA yesterday said its agree¬ 
ment with USAir complied with 
US regulations and had no Impli¬ 
cations for the aviation regime 
between the two countries. 

Under the deal negotiated at 
the end of last month, BA is pro¬ 
posing to acquire a 44 per cent 
equity stake in USAir. This 
would give it 21 per cent of the 
voting rights in the airline. 

US regulations restrict foreign 
ownership in domestic carriers to 
25 per cent of voting rights and 
49 per cent of equity. BA said 
yesterday the US Transport 
Department had promised a rapid 
review of its proposed deal with 
USAir. 

With its demand that the US 
authorities block the deal. Delta 
is adopting a more aggressive 
position than the two other tug 
US carriers. 

It claimed that if the deal was 
approved, the US industry’s com¬ 
petitive edge in the world market 
would be "sacrificed". Mr Allen 
warned that the jobs of an entire 
US industry were at Stake- 

Continued on Page 14 
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"continue its campaign of rolling 
mass action until the... demands 
are met". Mr Naidoo said that 4m 
workers had responded to the 
strike calL "Millions have voted 
with their feet today." 

The campaign organisers also 
claimed that school boycotts, 
opposed by many parents, ranged 
from 75 per cent in the western 
Cape to a total boycott in the 
Johannesburg region. 

The city itself was quiet yester¬ 
day, with many shops and busi¬ 
nesses closed, and few of the 

Britain in 
talks to 
save Euro 
Fighter 

By Ivo Dawnay in London and 
Haig Slmonlan in Milan 

MR Malcolm Rifkind, Britain’s 
defence secretary, flies to Madrid, 
for talks with his counterparts on 
the troubled European Fighter 
Aircraft today amid signs that 
Italy and Spain may be losing 
faith in the four-nation project. 

Ministry of Defence officials 
said last night that the chief aim 
of the talks remained to persuade 
Mr Volker Ruhe, the German 
minister, not to "shut the' door" 
on joining the aircraft’s produc¬ 
tion phase. Germany made clear 
in May that it would not partici¬ 
pate in the production phai», due 
to begin next summer. 

But well-placed UK Industry 
officials believe that the gloomy 
economic outlook Is increasingly 
undermining Madrid’s and 
Rome's commitment to what is, 
at an estimated cost of £20bn, 
($3&2bn) Europe's largest defence 
collaboration project. 

Italy’s new defence minister, 
Mr Salvo Ando, gave the clearest 
indication to date yesterday that 
his country was having second 
thoughts about the project, at 
least in its present form. 

Speaking in Brindisi he said 
the EFA "needs the German 

Continued on Page 14 


hawkers who usually set up 
stalls on streets in the centre. 
Parties opposed to the strike, 
including Inkatha and the Pan 
Africanist Congress, as well as 
employers, claimed that there 
had been intimidation, a charge 
denied by the ANC. 

A further factor in the turnout 
is availability of transport, with 
few taxis or buses operating in 
many parts of the country. 

• The nominally independent 
black homeland of Ciskei barred 
entry to a member of the UN 


team monitoring the strike. 

"We were stopped at a road 
block in Ciskei on the way to the 
town of Mdantsane," said Mr 
Jose Campino, from Portugal, 
one of the observers. 

Mr Campino said Ciskei police 
told him they were under orders 
to prevent him entering the 
homeland in Eastern Cape prov¬ 
ince. The homeland’s military 
ruler is opposed to the ANC. 

Growth fears in S Africa, Page 4 
Image belies reality, Page 4 


wage pact 
boosts lira 

By Haig Slmonlan in Milan 

THE Bank of Italy announced 
last night that it was cutting 
interest rates as pressure on the 
lira eased in response to abolition 
of the scala mobile wage indexa¬ 
tion system. 

The central bank said that 
from today it was reducing the 
official discount rate by half a 
point to 13.25 per cent and the 
rate for fixed-term advances to 
commercial banks by the same 
amount to 14.75 per cent. 

Yesterday, the lira recovered 
strongly, breaking through the 
psychologically important barrier 
of L755 to the D-Mark, to be fixed 
at L754.95, its highest level for 
weeks. 

The stock market also 
rebounded in response to the 
scrapping of the scala mobile and 
signs that prime minister Giuli- 
ano Amato’s new government is 
having some success in counter¬ 
ing the country’s economic ills. 
Shares at the Milan stock 
exchange jumped 3.7 per cent. 
The Comit index closed at 416.64, 
up almost 15 from Friday's close 
Of 401.72. 

Equity dealers described the 
agreement to end the scala 
mobile as historic, even if many 
details of future wage bargaining 
arrangements have still to be 
fleshed out 

However, some brokers warned 
that yesterday's surge in prices 
came in a thin market, which 
had been affected by a break¬ 
down of the screen-based dealing 
system and signs of selling by 
some foreign investors. Mr Leon- 
ida Guadenza, a leading Milan 
broker, warned against over-en¬ 
thusiasm. 

Some bankers felt that the 
country's new mood of industrial 
harmony could be damaged by 
Saturday’s resignation or Mr 
Bruno TYentin, secretary-general 
of the CG1L union federation. 

Mr Trentin’s decision could 
prompt uncertainty and division 
within Italy's biggest trade union 
group, whose executive is split 
between a majority sympathetic 
to the Democratic Party of the 
Left and a faction aligned with 
the Reconstructed Communism 
party, which groups the hard left. 

World Stocks, Page 34 


GOVETT & COMPANY 
LIMITED 


1992 INTERIM RESULTS 


Operating Profit 

US$27.6m 

+18% 

Profit Before Taxation 

US$29.7m 

+14% 

Earnings per Share 

28.5 cents 

+12% 

Dividend per Share 

9.5 cents 

+12% 


“The outlook for the balance of the year is encouraging. 
While always vulnerable to unexpected developments, 
our business is very diversified and growing in all areas.” 

A. J. Tnteger - Executive Chairman 
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Tudjman re-elected in Croatia 

Outrage over 
Serb death 
camp claims 


By Our Foreign Staff 

INTERNATIONAL outrage is 
growing over allegations of 
Serb-run death camps in the 
former Yugoslav republic of 
Bosnia-Hercegovina. 

The French government 
demanded yesterday that 
humanitarian organisations be 
allowed immediate access to 
camps in Bosnia-Hercegovina 
to investigate allegations of 
atrocities, following claims at 
the weekend that thousands of 
civilians have been slaugh¬ 
tered, starved or imprisoned. 

The US yesterday confirmed 
such reports when a govern¬ 
ment spokesman said: “We 
know from our own reports 
that Serbian forces are main¬ 
taining what they call deten¬ 
tion centres for Croatians and 
Moslems. There have been 
abuses, torturing and killings 
taking place in those centres." 

The disclosures came as 
President Franjo Tudjman of 
Croatia won 55 per cent of the 
votes in the country’s first 
presidential election since 
gaining independence from 
Yugoslavia. 

In the concurrent parliamen¬ 
tary poll on Sunday, his ruling 
Croatian Democratic Union 
party (HDZ) looked set to gain 
a majority in the 124-seat par¬ 
liament, after winning 41 per 
cent of the votes. 

Mr Tudj man’s critics said the 


result cast a shadow over the 
development of democracy in 
Croatia. Mr Zarko Puhovskt, a 
professor of political philoso¬ 
phy at Zagreb University, said 
he was concerned the vote 
would be seen as a mandate for 
Mr Tudjman and HDZ to rule 
single - handedly . 

“If they have been elected in 
both presidential and parlia¬ 
mentary elections, then they 
will understand the results as 
the legitimiaation of their 
authoritarian rule,” said Mr 
PuhovskL "This is the worst 
possible outcome in terms of 
democracy. Tudjman has ruled 
from some kind of court for 
years.” 

The vote for Mr Tudjman 
and the HDZ also appears 
unlikely to bring Croatia closer 
to a resolution of the Serbian 
question. Ethnic Serbs, who 
make up 12 per cent of the 
4.5m population, generally 
abstained from voting - with 
the exception of urban Serbs. 
The 200,000 Serbs living In the 
UN-patrolled zones and 200,000 
Serbs who fled the war to 
Serbia did not vote. 

David Owen reports from Lon¬ 
don: Mr John Major, the UK 
prime minister, ruled out any 
immediate prospect of a mili¬ 
tarily imposed solution in the 
former Yugoslavia, saying the 
international community could 
not be united behind such a 
policy. 


Sejm strengthens 
Polish government 


By Anthony Robinson, 

East Europe Editor 

THE Polish parliament (Sejm) 
has voted to strengthen the 
hand of government and tackle 
the long-standing conflict with 
President Lech Walesa which 
led to political instability and 
delayed economic reforms and 
foreign investment 

Under constitutional amend¬ 
ments which received the 
required two-thirds parliamen¬ 
tary majority at the weekend, 
Ms Hanna Suchocka's govern¬ 
ment will be able to bypass 
lengthy parliamentary proce¬ 
dures and make economic pol¬ 
icy decisions by decree. 

President Lech Walesa Is 
expected to approve this 
shortly although he Is not 
entirely happy with changes 
which could improve govern¬ 
ment efficiency but diminish 
his own freedom of manoeuvre. 

The latest amendments give 
Mr Walesa greater say in form¬ 
ing new governments but 
make it much harder to dis¬ 
miss them. The president is 
recognised as the highest rep¬ 
resentative of the state in both 
internal and external relations, 
but the amendments included 
in the so-called “small consti¬ 
tution" make it possible for the 
government to rule by decree. 

Parliament’s willingness to 
give greater powers to the gov¬ 
ernment reflects awareness of 
public disapproval of the gov¬ 
ernment's inability to react 
quickly to economic problems 
and frequent government cri¬ 
ses. The latter have been exac¬ 
erbated by the ill-defined divi¬ 
sion of powers between the 
president and governments 
proposed by him. 

The strictly constitutional 
aspects are only part of a wide- 
ranging effort to improve the 
efficiency of government and 
reform the military and secu¬ 
rity structures inherited from 
the communist era. 


At a meeting with provincial 
governors at the weekend Mrs 
Suchocka said she wanted to 
set up a professional, apolitical 
civil service and improve the 
management of the many 
enterprises still in state hands. 
The government was also 
looking at ways of increasing 
workers' share of enterprise 
ownership but had decided 
against any automatic debt 
relief for beleaguered state 
enterprises. 

Meanwhile the National 
Defence Committee, the top 
level defence planning body 
chaired by Mr Walesa but 
including the prime minister 
and the ministers of foreign 
affairs, internal affairs and 
finance, has worked out a new 
draft defence doctrine. 

This has at its heart an 
apolitical, smaller army of 
250,000 distributed around the 
country. It will have far fewer 
generals, 150 instead of 450, 
and professional staff officers. 
Poland will also create a rapid 
deployment force from which 
Polish contingents to future 
international peace keeping 
operations will be drawn. Mr 
Walesa stressed that Poland’s 
long term aim is "full integra¬ 
tion with the North Atlantic 
Allian ce and the European 
Union". 

Apart from Its defence func¬ 
tions, the armed forces must 
also be able to cope with inter¬ 
nal threats which may emerge 
during the transition to a mar¬ 
ket economy, Mr Walesa said. 

There are strikes over pay in 
the Polish copper industry and 
at the small-car plant recently 
bought by Elat Overall how¬ 
ever the Polish economy 
appears to be recovering after 
three years of steep recession 
in the public sector, accompan¬ 
ied by rapid small scale privati¬ 
sation, with rising exports 
helping to create a nearly $lbn 
current account surplus over 
the first half of the year. 



Germany yesterday became the first 
European country to start destroying 
Its cold war arsenal when officials lit a 
cutting torch to destroy a Soviet-made 
armoured car and a ramum, Reuter 
reports from Rochensussra. 

Defence Minister Volker Rnhe (right) 


and Foreign Minis ter Klaus Kinkel 
(centre) had to jump back from a mas¬ 
sive BTR-40 P2 armoured personnel 
carrier (APC) as sparks showered over 

fHpm 

"There is no place any more in a 
Europe of democratic states and plural¬ 


istic societies for over-armament end 
the bulging of the cold war.” 

Mr Rtihe at the ceremony in this 
village near Erfurt in Thuringen state. 

Mr Ktwkgl said: "This day is a sym¬ 
bol for tiie victory of reason and moral¬ 
ity over confrontation and the 


arms race.” 

The APC and the 125mm Howitzer 
cut apart in Rochensussra, once behind 
the Iron Curtain, were the first of 
about 40,000 tanks, artillery and heli¬ 
copters that European states will 
destroy by late 1995. 


President 
of Hesse 
central 
bank dies 

By Andrew Fisher in Frankfurt 

MR Karl Thomas, one of the 
most experienced and influen¬ 
tial members of the Bundes¬ 
bank's policy-making council, 
died suddenly at the weekend. 

Mr Thomas. 63, was also 
president of the regional cen¬ 
tral bank of Hesse, the German 
state which includes the bank¬ 
ing centre of Frankfurt. He had 
held this position for only 2'/i 
years of his eight-year term 
but was an energetic supporter 
of efforts to promote Frankfurt 
as the site of the European 

central bank and to develop 
its strength as a financial cen¬ 
tre. 

He supported reforms, such 
as a new supervisory body for 
the Frankfurt Stock Exchange, 
aimed at improving the city’s 
financial status in competition 
with other European centres 
and preventing trading scan¬ 
dals like those which surfaced 
last year. 

Mr Thomas, born in Chem¬ 
nitz in Saxony in east Ger¬ 
many, also argued strongly in 
Bonn for reforms to the Bund¬ 
esbank’s structure which are 
now being implemented and 
which will make the council 
less unwieldy. 

Unlike some of the other i 
regional central bank heads 
who have a political back¬ 
ground, Mr Thomas came from 
the ranks of the Bundesbank, 
where he had spent about 40 
years after studying economics 
in Berlin. He became head of 
the credit department, an 
important part of the central 
bank’s operations. 

He had backed the Bundes¬ 
bank’s efforts to damp down 
inflation and curb money sup¬ 
ply growth, including the lat¬ 
est interest rate rises. 

Mr Thomas’s successor as 
president of the central bank of 
Hesse, and thus as a member 
of the Bundesbank council, 
will be chosen by the stare gov¬ 
ernment in Wiesbaden in con¬ 
junction with the upper house 
of the Bonn parliament. 


Britain seeks to defuse 
border control dispute 


Russian cabinet split 
over big credit boost 


By David Owen in London and 
Andrew Hill In Brussels 

MR Kenneth Clarke, Britain’s 
home secretary, is examining 
how further to lighten the bur¬ 
den on European Community 
citizens posed by British immi¬ 
gration and passport controls, 
in an attempt to defuse the 
long-running dispute over 
Britain’s intention to retain 
border checks beyond the end 
of this year. 

But the European Commis¬ 
sion is maintaining that all 
border controls must be lifted 
from January 1,1993. 

According to the Home 
Office, Mr Clarke has given an 
undertaking to Mr Martin 
Bangemann, European inter¬ 
nal market commissioner, that 
he will “reflect on what more 
could be done to lightmi the 
touch on EC nationals”. 

Mr Bangemann yesterday 
denied reports that the Com¬ 
mission had already agreed to 
allow the UK to keep border 
controls on people. He said 
Brussels stuck to its interpre¬ 
tation of the Single European 


Act, which «im« to establish a 
barrier-free internal market 

He and Mr Clarke will meet 
again on Septembs- 1 to dis¬ 
cuss the issue. 

In theory the Commission 
could take any member state 
which retains border controls 
to the European Court of Jus¬ 
tice. It is more likely that the 
January 1 deadline win be 
postponed, as other EC mem¬ 
bers are worried that external 
borders will not be strong 
enough to allow all controls to 
be liftedy 

The Home Office said that 
Britain’s determination ' to 
retain Immigration controls on 
third-country nationals travel¬ 
ling from EC countries would 
require a "light” passport 
check on EC nationals "simply 
to establish their nation¬ 
ality". 

Mr Clarke told EC immigra¬ 
tion ministers in Jane that it 
would not be in anyone’s inter¬ 
est to have “a major row" on 
the issue, "especially given 
the difficulties surrounding 
ratification of the Maastricht 
treaty”. 


By John LLoyd in Moscow 

A ROW has broken out inside 
the Russian government, and 
between the administration 
and the central bank, over the 
issuing of a further RbsLOOObn 
of credit by the bank to prop 
up large state companies strug¬ 
gling under vast loads of debt 

Mr Pyotr Flflipov, chairman 
of the parliamentary sub¬ 
committee for privatisation, 
mM the move would “push the 
country to the edge of an hor¬ 
rendous economic crisis” and 
raise inflation to between 70-80 
per cent a month, from 15 per 
cent now. 

Mr Victor Gerashchenko, the 
new acting chairman of the 
central bank, promised to iss u e 
the credit at the end of last 
week, though most ministers 
appear to be strongly opposed. 
However, at least two - Mr 
Georgy Khizha. deputy prime 
minister, and Mr Victor Cher¬ 
nomyrdin, minister for fuel 
and energy - were reported 
yesterday to support the move. 

Even so, Mr Vladimir 
Shumeiko, the first deputy 


prime minister, is said to be 

a gainst the plan 

All three ministers were 
brought into the cabinet in 
June, in a move seen as aimed 
at diluting the radicalism of 
the cabinet of Mr Yegor Gai¬ 
dar, the anting primp minister 

In an article in the newspa¬ 
per Izvestia yesterday, Mr Filli- 
pov said Mr Gerashchenko's 
decision would destroy the eco¬ 
nomic policy of President Boris 
Yeltsin and the government. 
The largest share of credits 
would go to enterprises which 
had run up the largest debts 
because they sold 'nothing'any¬ 
one wanted to buy or had put 
up their prices beyond consum¬ 
ers’ reach. 

Mr Gerashchenko's policy - 
which is to support industry, 
attempt to pay back foreign 
debts and postpone both the 
struggle against Inflation and 
any attempt to make the rou¬ 
ble convertible - is opposed, 
with increasing directness, 
both to the policy of the gov¬ 
ernment and to measures rec¬ 
ommended by the Interna¬ 
tional Monetary Fond. 


Europe’s spending on advertising falls 


By Gary Mead. 

Marketing Correspondent 

EUROPEAN advertising 
expenditure declined sharply 
in 1991 according to figures 
published yesterday by Zenith 
Media, the media buying and 
planning wing of the Saatcbi 
and Saatchi advertising group. 

Advertising revenue in Spain 
collapsed last year, following 
six years of real growth In 
excess of ll per cent annually. 
Zenith expects the decline to 
continue this year, despite the 
impact of the Barcelona Olym¬ 
pics and Seville’s Expo "92. The 
recent proliferation of televi¬ 
sion channels in the country 
has led to heavy discounting of 
advertising space. 

In France, the world's fifth 
largest advertising market by 
expenditure, a return to real 
growth Is not expected before 
1994. 

The French industry is fore- 


WORUD ADVERTISING EXPENDITURE SUMMARY 

_ (Year-on-yeaar % change) _ 

19»1 1992* 1993* 


Major media 
North America 
Europe 
Asia/Pacific 
Latin America 
Africa/Mideast/ 
Rest of world 
Total 


cast to grow in nominal terms 
by 2.4 per cent this year, repre¬ 
senting negative real growth of 
0.6 per cent 

Negative real growth is also 
expected in Finland, the 
Netherlands, Sweden and Swit¬ 
zerland. 

Zenith suggests there Is 
ground for optimism in the UK, 
with television advertising 
expenditure up by 2.1 per cent 
in real terms in the first half of 
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1992. However, the figure must 
be set against a real decline of 
4.1 per cent in UK tele¬ 
vision advertising revenue last 
year. 

The US advertising industry 
also saw slight improvement in 
the first half of this year. 
According to the study, US 
advertising - which accounts 
for about 39 per cent of 
world major media expenditure 
- should move from decline 


_ Sounac ZanWi 

into real growth in 1994. 

But Zenith has revised down¬ 
wards its forecasts made last 
December for global advertis¬ 
ing spending in 1992; moving 
from 55 per cent to 4B per cent 
nominal growth, or 0.6 par cent 
in real terms. 

• Advertising Expenditure 
Forecasts, available from Zenith 
Media ' Worldwide, Bridge 
Bouse, 6S-65 North Wharf Road, 
London W2 1LA. £175. 


Isolated Macedonia holds on to stability and a name 

Kerin Hope finds the independent but unrecognised ex-Yugoslav republic enjoying rare political and economic order 


I NDEPENDENT bat unre¬ 
cognised, the beleaguered 
ex-Yugoslav republic of 
Macedonia is still managing to 
hold on to political and eco¬ 
nomic stability. 

Mr Petar Gosev, the prime 
minister designate, is expected 
to announce a new government 
this week. It will be a deli¬ 
cately balanced coalition 
between his ex-communist 
Social Democrat party and the 
ethnic Albanian party for Dem¬ 
ocratic Prosperity. 

Its survival will depend on 
whether the European Commu¬ 
nity decision In June that Mac¬ 
edonia should not be recog¬ 
nised under its present name 
can be reversed. Greece, its 
southern neighbour, Insists on 
a change of name on the 
grouhds that an independent 
Macedonia could one day make 
a territorial claim on the 


adjoining Greek province of 
the same name. 

But Mr Kiro Gligorov. Mac¬ 
edonian president, and Mr 
Gosev say they have little 
room for manoeuvre. Mr Gligo¬ 
rov says: “Without the name, 
we have no identity. It distin¬ 
guishes us from other Slavs. 
The Greeks say, denounce the 
name and then we will talk. 
But who can do that?” 

If the new government com¬ 
promises on the issue of the 
name, it risks provoking an 
outburst of nationalism that 
could be exploited by the main 
opposition party, the Internal 
Macedonian Revolutionary 
Organisation (VMRO). Tension 
is already apparent between 
extremist nationalists in 
VMRO and the ethnic Alba¬ 
nian mino rity, which makes up 
more than a quarter of the 
country’s 2^m population. 


^Dwres X Macedonia 
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Macedonia has joined the UN 
embargo against Serbia, its 
main trading partner. Accord¬ 


ing to Mr Ivanco Stefanov, for¬ 
eign undersecretary, the cost 
or applying sanctions will 
amount to $l- 3 bn, equivalent to 
Macedonia's total annual 
export earnings before the col¬ 
lapse of the Yugoslav federa¬ 
tion. 

Efforts are under way to 
ensure that technical assis¬ 
tance from the European Bank 
for Reconstruction and Devel¬ 
opment can continue. But Mac¬ 
edonia will not be eligible for 
EC financial aid or for loans 
from international institutions, 

Greece has been enforcing 
unofficial sanctions in recent 
months. About two-thirds of 
Macedonian imports used to 
come by road from the north¬ 
ern Greek port or Salonica, but 
delays and obstruction on the 
part of Greek officials have 
forced Macedonian companies 
to find an alternative route 


through Bulgaria. 

Shops In Skopje, now mostly 
under private ownership, are 
well stocked as the govern¬ 
ment rarely attempts to collect 
customs duties on consumer 
goods shipped through Bul¬ 
garia, according to load busi¬ 
nessmen. Food prices have 
come down, thanks to a good 
harvest and lack of opportu¬ 
nity to export 

. Still, Macedonia's economic 
policymakers have a difficult 
course to steer. "We most be 
pragmatic about coping with 
our predicament but we can't 
abandon plans for restructur¬ 
ing to develop a full market 
economy,’’ says a government 
adviser. 

One pressing problem is to 
find backing for a new cur¬ 
rency, the denar, due to be 
launched by the end of 1992. 
Yugoslav dinars were with¬ 


drawn from circulation as part 
of an anti-inflation package 
launched in AprfL They were 
replaced with a transitional 
currency, the Macedonian cou¬ 
pon. on a rare-foT-one hams. 

A public-sector wage freeze 
was imposed at the same time, 
together with price controls on 
a basic shopping basket, 
including bread, sugar arid 
cooking ofi. The result has 
beat the monthly inflation rate 
has fallen from 60 per cent in 
April to 17 per cent in June. 

But Macedonia's foreign' 
exchange reserves total less 
than $40m. Including $5m in 
gokL “We need a substantial' 
loan if we are to make the; 
denar convertible, but interna¬ 
tional recognition is necessary 
first to establish our creditwor¬ 
thiness,'* says Mr Borico Stan- 
oevski, central bank governor. 

The transitional currency , is. 


unofficially propped up by a 
steady inflow of D-Marks, esti¬ 
mated at more titan 9750m last 
year. brought home in cash by 
migrant workers in Switzer¬ 
land and Germany. Coupons 
are used for public sector 
wages and payments, while the 
D-Mark serves as a parallel, 
convertible currency for the 
private sector. 

Meanwhile, the government 
■» pressing on with legislation 
to attract foreign investors and 
broaden the privatisation pro¬ 
gramme to indude more 
1.400 industrial and service seo- 
tor companies.-One encourag- 
tag sign is a' prefect b^r Dae¬ 
woo, the South Korean 
electronics giant, to start prod¬ 
ucing telecommunications 
equi pme n t later this year at a 
state-owned plant, on Lake' 
. Qchrid, dose to the Greek bor¬ 
der. . - . 


Analysts 

criticise 

Belgian 

budget 

By Andrew Hill In Brussels 

THE Belgian government 
yesterday unveiled a surpris¬ 
ingly soft budget for 1993, 
which was sharply criticised 
by economists and market ana¬ 
lysts. 

The measures should reduce 
the country’s large budget defi¬ 
cit from an estimated 5.7 per 
cent of gross national product 
in 1992 to 52 per cent next 
year. The target Is to reduce 
the deficit to 3 per cent of GNP 
by 1996, one of the criteria for 
European economic and mone¬ 
tary union (Emu). 

Analysts were unhappy that 
Mr Jean-Luc Dehaene, Bel¬ 
gium’s prime minister, had not 
persuaded cabinet colleagues 
to push for a more drastic 
reduction in the deficit to 43 
per cent of GNP in 1993. Mr 
Dehaene had been expected to 
follow up the strict measures 
introduced In April’s “emer¬ 
gency” budget for 1992. 

Commentators said, in par¬ 
ticular, that the government 
had not done enough to tackle 
the looming problem of expen¬ 
diture on unemployment bene¬ 
fit, which was roundly critic¬ 
ised in an Organisation for 
Economic Co-operation and 
Development (OECD) report on 
Belgium, published last month. 

The government is proposing 
to freeze general income tax 
bands, which would normally 
increase in line with infla tion. 
The temporary suspension of 
indexation should raise about 
BFr57bn ($1.87bn) over the 
next four years. The govern¬ 
ment is also planning an 
increase in taxes on fuel and a 
small annual tax on "co-ordina¬ 
tion centres” - the headquar¬ 
ters of multinational compa¬ 
nies established in Belgium. 

Analysts were also surprised 
by undefined proposals to sell 
some state assets, which the 
government said could raise 
about BFrSObn over four years. 


W German 

output 

falling 

By Christopher Partes 
In Bonn 

WESTERN Germany's 
industrial output in the second 
quarter at this year was Z2 per 
cent lower than in the first 
three months, the Economics 
Ministry reported yesterday. 

The ministry, which also 
revised May production figures 
from a provisional increase of 
0.7 per cent to a fan of 0.1 per 
cent, and unveiled a 2.1 per 
cent monih-on-month drop for 
June, laid part of the blame on 
the early start to the holiday 
season. 

However, the figures 
revealed the underlying eco¬ 
nomic slowdown, maskpd ear¬ 
lier in the year by the benefi¬ 
cial effects of unusually mild 
winter weather on sectors such 
as construction. 

The seasonally-adjusted 
index of industrial production, 
which had been frilling gently 
earlier in the year, fell 2.5 
points to 118.7 In June and 
stood 5.6 points below the level 
of June 1991. 

A two-month comparison of 
output in May and June with 
the same period in 1991 showed 
a 2.1 per cent drop. Only raw 
materials and construction 
showed any improvement. Out¬ 
put of capital goods fell 33 per 
cent Consumer durables were 
down 3J5 per cent and food and 
drink output fell <L5 per cent. 

In a similar comparison with 
March and April of this year — 
two-month series are consid¬ 
ered to be less susceptible to 
short-term influences — indus¬ 
trial production fell 1.5 per 
cent 
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NEWS: AMERICA 


By Chrisfina Lamb v - - : - ■-•;^ J r >- «: ■ V 
fa BraaiBi ' V y ;;v.:< • ;: : f. 

BRAZIL^ economic ■-teaHtfes. wer0. 
thrown to the wind yesterday ns be|eaf : 
goered Preaident. Fernando Cdllor; held : 
a crisls meeting - of his economics team ' 
‘ iff - draw, up aji-;“anti-impeafcimfeaht 
plan”. His aim. i& to dinff to power at aK- 


l^M|[d|»ower by spending 


to sur- 

vive tbe fanwStfe^ Mdative, expec* 
rfed to Over his ties' to 

^ l^l^>Ce^5^4a_^nessraan 
nMbtrM^Est^tratRnr alleged rarming 
of .a, iiJtmi-ffi^on'doUar bribery: 


. The Sao PaatostocS: market clbsedV-S ; 
- per .cent -down on. Use day yesterday,. 
after the Brazilian press bad repotted 
ttat eenior economy mfntetry offi^als, 
including. Mr- Francisco Gros, central^ 
bank; governorr were threatening to : 
■ reslgnoverMrC^r’sdeclaionto^imt 
economic austerity and redraw the.gov- 
emment budget to devote resources to 
projects such as. road-btdMbsg. 

He would thus seek crucial support in 
Congress for tee president needs tee* 


The teerabecs - ctf tee; economic team 
.’tiyfl ¥w 8 b * • to , Twfr y wi p rnni ' < *T | c the 
eoanendp. stabfll^lon ; programnw | as. 

thls cotdd' jeopardise, the country's 
accord udte Ote.MetnatiDnaL Monetary 
fund jahd agreement in - principle; with 
' ir^ttnr'hflnfes^otod on'the restruct- 
uruig' of |^a%^JommeFcial debt- .; 
-The. pofflm drolB dauldhanDy have 1 
come c af a’wbfse tehe in terms of the 
echnpmy. Inflafibh lajates near. 22 per 
cent a morife; domestic debt! is soaring 
:•>*■ up 157 per/^nt^so far- this year in 
realjarnis^ tex: revalues are 10.4 per 
f*nt ifiowh aod teiemploymrait In Sap 


Patikv the country's industrial heart- 
.land, is at record levels. 

•With urgently-needed fiscal reform 
dela^ed-by the political crisis, Brazil Is 
continuing to miss the targets of its 
IMFaccord, agreed in January, and it is 
becoming increasingly difficult for Ur 
ftdchel Camdessus. IMF managing 
-director, to keep the agreement in 
place. Officials of the Brazilian econ¬ 
omy ministry admit that no one wants 
to-head, a mission to Washington to 
explato- 

Mr Collor Is in a very sensitive posi¬ 
tion. On the one hand , he needs to open 
-’Treasmy coffers to boy political sup¬ 
port; on the other, he cannot risk resig- 
nations-from his caWneL If (me minis¬ 
ter goes, others may well follow. The 
continued presence in the cabinet of Mr 
Marcflip Marques Moreira, the well-re¬ 
spected economy minister, is seen as 


more important to the country's stabil¬ 
ity than the survival of Mr Collor. 

Yesterday, the minister denied that 
- key members of the economic team had 
threatened to resign over Mr Collor's 
efforts to redraft the budget. 

The government hopes Congressional 
enthusiasm for impeachment will be 
dampened by threats from Mr Farias to 
expose over 100 federal and state legis¬ 
lators he claims to have helped finan¬ 
cially in their election campaigns. Con¬ 
gress has not yet considered any 
impeachment requests against Mr Col¬ 
lor; a Congressional committee investi¬ 
gating the corruption charges is still a 
week away from announcing its find¬ 
ings. Mr Jorge Bomhausen, minister in 
the president's office, said at the week¬ 
end a request for impeachment was 
inevitable, but “the impeachment will 
not pass." 


index shows 
low growth 

By Michael Prowse ■- 
in Washington : 

THE Purchasing Managers' 
Index- t. a. closely-watched 
-indicator "of the health of US 
manufacturing - registered a 
'small rise last- month, suggest¬ 
ing factory output is continu¬ 
ing to grow sluggishly. 

-■.The index rose tb 512 per 
cent, * against '52ft'- per cent in 
June, a bigger increase than 
generally expected in financial 
markets.. 

However* the index remained 
below its: recent "high of 5&3 
per centin May and for below 
.the'levels expected in a normal 
economic recovery. 

the report provides -bo com¬ 
fort for tee Bush administra¬ 
tion, ; which . was ; hoping for a 
significant acceleration "of 
growth in the second "half. 
Also,- the- index’s resilience, 
argues against a triple-dip 
recession involving a fresh' 
decline In output .- 

Mr Robert Bretz, for,the 
National Association of Pur¬ 
chasing-Management, said the 
figures pointed to continuing 
economic growth at the slug¬ 
gish pace registered in the sec¬ 
ond quarter. Gross domestic 
prodnct grew at an annual rate 
of 1.4 per cent in ApritJone, 
according hr ^preliminary 
Commerce Department; esti¬ 
mate published last week. 



JUST SMUJNG IN.THE RAIN: Pres2dent Bush malnw ligh t of a storm during a campaign stop in Illin ois at the weekend 


Guatemala peace talks 
resume with new hope 


Mexico parties dispute 
results of state polls 


THE Guatemalan "government 
and left-wing' guerrillas, seek¬ 
ing to end the long-running 
conflict in. their country, 
resinned peace talks in Mexico 
City yesterday, with tee first 
real hope of progress in nine 
months, agencies report from 
Guatemala City. 

The negotiations to end a 
war teat has cost .more than 
100,600 lives over three decades 
began in April 1991 and have 
been. hear deadlock over 
human rights, since October.. 


But the mediator, the Guate¬ 
malan bishop Rodolfo Quezada, 
last week told the diplomatic 
corps in the capital that the 
two sides had narrowed their 
differ ences considerably. 

The government has 
accepted the bishop’s 
ihree-poinf plan to try to break 
the deadlock. It calls for a com¬ 
mission to document, but not 
punish, past atrocities and for 
the government to guarantee i 
the rights of captured rebels ■ 
and of those who disarm, . . I 


MEXICO’S ruling Institutional 
Revolutionary Party (PRO and 
the conservative opposition 
National Action Party (PAN) 
both claimed the lead yester¬ 
day as officials counted votes 
from a northern state election, 
AP reports from Durango. 

Each accused the other of 
cheating after polls were held 
in Durango and five other 
states on Sunday. 

Mr Francisco Gamboa Her¬ 
rera. PRI chairman in Dur¬ 
ango, said early retards indi¬ 


cated his party would win 50 
per cent of the vote, enough for 
“an unquestionable triumph.” 

Mr Rodolfo Elizondo, the 
PAN candidate, said 14 per 
cent of tee vote put him four- 
to-three ahead of his PRI rival, 
Mr Maximiliano Silerio 
Esparza, former agrarian 
reform minister. 

Official results are due today 
but will not be certified until 
August 9, giving parties a 
chance to challenge the 
declared count 


If it’s in Spanish on the 
box, it must be Televisa 

Damian Fraser tracks the Hispanic media empire 
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W ATCH a soap opera 
in Lima, Caracas. 
Mexico or Miami, 
and the chances arc it will 
have been made by Televisa, 
the giant Mexican television 
company. Turn on the Interna¬ 
tional news, and it will proba¬ 
bly have been produced by 
Echo. Televisa's Spanish-lan- 
guage alternative to CNN. Buy 
a Spanlsh-language glossy 
magazine, and it may well 
have been published by a Tel¬ 
evisa subsidiary. 

Televisa is rapidly becoming 
the Hispanic world's dominant 
media group. It has recently 
bought large stakes in televi¬ 
sion channels in Chile and 
Peru and has joint ventures 
with others in Venezuela and 
Argentina. 

In April, it bid, with part¬ 
ners, $550m for Uni vision, the 
largest Spanish-language net¬ 
work in the US. Last week it 
paid $I30m for the American 
Publishing Group, distributor 
of some 80 Spanish-language 
titles, turning Televisa into the 
world's largest Spanish-Ian- 
guage publisher. 

The company has a near 
total stranglehold on entertain¬ 
ment in Mexico, controlling 90 
per cent of the television mar¬ 
ket. 10 radio stations, the larg¬ 
est cable station, record labels, 
two national football teams, 
the national bull ring, popular 
magazines, and one of the best 
museums. 

If Televisa succeeds in its 
ambition of dominating Latin 
America's airwaves, Mr Emilio 
Azcarraga, the company's pres¬ 
ident, will become not just the 
continent's most powerful 
media baron, but arguably as 
important in Latin America as 
William Randolph Hearst was 
in the US in the 1920s. Mr 
Azcarraga known as El Tigre, 
Is already Mexico's richest 
man. worth $2.8bn, according 
to Forbes magazine. 

Televisa's purchases of His¬ 
panic channels are intended to 
let It take a bigger slice of prof¬ 
its generated from its hugely 
popular soap operas ( telenove - 
las). Televisa produces about 
40 per cent of all Spanish-lan- 
guage television shown in 
Latin America and the US. At 
present it earns just the distri¬ 


bution fees - around 15-25 per 
cent of profits generated by 
their programmes. Et would 
like to increase this to at least 
50 per cent, explains Mr Fern¬ 
ando Diez Barroso, Televisa's 
vice-chairman. 

But many Televisa watchers 
see a different plan. The larger 
and more powerful Televisa 
becomes In the Hispanic world, 
the harder it can squeeze its 
competition, its long-suffering 
advertisers, and its huge 
in-house stable of Spanish¬ 
speaking performers. 

The Mexican government is 
about to privatise two network 
channels, 7 and 13, and Univi- 
sion - until Mr Azcarraga 

The near-monopoly 
Mexican company 
is dominating the 
market from Lima 
to Los Angeles 

acquired It - was a rumoured 
bidder. 

“Televisa wants to have a 
quasi-monopoly in the Latin 
world,” explains Hermann von 
Bertrab of the Bertrab Mexican 
Report, “partly because of 
excellent growth prospects In 
the Hispanic market, but also 
to protect its home turf from 
entrants.” Televisa’s near-mo- 
nopoly in Mexico enables it to 
charge advertisers in advance, 
and it has raised rates 180 per 
cent in two years. 

On the production side, Tel¬ 
evisa's influence is so perva¬ 
sive that many Latin perform¬ 
ers live in fear of it Televisa 
makes most of its employees 
sign exclusive contracts, for¬ 
bidding them to work for other 
companies. The fewer alterna¬ 
tives there are. the more lever¬ 
age Televisa has. Multivision, 
the cable network competition 
to Televisa, already has to pay 
its performers a premium 
because they fear being black¬ 
listed by Televisa. 

Mr Diez Barroso, the nephew 
of Mr Azcarraga, denies such a 
black-list exists, but says: "If 
somebody under contract 
walks away, of course there is 
a problem." 

He readily accepts that Tel¬ 


evisa's vast presence gives it 
an advantage over competitors. 
"We can offer actors a soap 
opera for six months, teen a 
movie. After that they can 
work in a nightclub. And if the 
lady sings we can cut her a 
record, and it is distributed 
throughout the world.” In 
return, "we are going to ask 
her to behave in a certain man¬ 
ner. Its like the star system in 
old Hollywood.' 

Hispanic groups in the US 
have objected to Televisa's 
intended minority purchase of 
Uni vision - still subject to 
approval by the Federal Com¬ 
munications Commission - in 
part because of the feared cul¬ 
tural effects of having this 
monolith responsible for US 
Spanish-language television. 

Several groups have formally 
filed complaints before the 
FCC against the acquisition, 
claiming that Mr Azcarraga 
has used an American inves¬ 
tor, Mr A. Jarrold Perenchio, 
as a frontman to circumvent 
FCC rules that limit foreign 
ownership of stations to 25 per 
cent. Mr Diez Barroso 
describes the charge as ludi¬ 
crous, given that Mr Perenchio 
is a respected producer m his 
own right. 

Ms Esther Renteria, head of 
the National Hispanic Media 
Coalition in Los Angeles, is 
also fearful about biased news 
coverage. Televisa rarely criti¬ 
cises the Mexican government, 
almost never covers demon¬ 
strations alleging vote fraud, 
or embarrasses it in any way. 
"The Mexican government 
uses newspapers to form politi¬ 
cal opinion, and Televisa to 
shape public opinion,” explains 
Raymundo Riva Palacio, a col¬ 
umnist for El Financiero news¬ 
paper. 

Televisa already has an 
option to increase its stake in 
Univision, if the proposed 
North American Free Trade 
Agreement changes FCC rules 
with regard to Mexican pur¬ 
chases. Mr Diez Barroso is 
clear about his company's 
ambitions in North America: 
“We see this as one market in 
years to come, speaking two 
different languages. We will be 
number one in the Spanish¬ 
speaking part.” 
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ROLLS-ROYCE pic.45 BUCKINGHAM GATE, LONDON SW1E 6AT- 


AS RECOGNISED by our customers, 
innovation and engineering excellence 
are the core strengths of Rolls-Royce. 
They are demonstrated by the Trent 
wide chord fan engine for the Boeing 
777 and Airbus A330 and this stator 
core for a 350MW generator built by 
Parsons, a company within the Rolls- 
Royce Industrial Power Group. 

Strengthened by a diverse industrial 
power portfolio, including Reyrolle 
(switch-gear) and Clarke Chapman 
(lifting gear), Rolls-Royce 
sales show it pays to put 
engineering at the forefront. 


The symbol of power 
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NEWS: INTERNATIONAL 


Strike sparks 
growth fears 
in S Africa 


By Philip Gawlfh in 
Pietermaritzburg 

THIS week's general strike and 
mass action campaign in South 
Africa takes place against a 
crescendo of alarm bells about 
the weak state of the country’s 
economy. 

Mr Derek Keys, minister of 
finance, said last week that 
although the short-term dis¬ 
ruption caused by the strike 
would be substantial in terms 
of jobs lost, income forgone 
and general disruption, there 
was also a danger of more last¬ 
ing damage. 

“If this stayaway becomes 
prolonged for purely political 
reasons, If it becomes more 
than simply a gesture of pro¬ 
test, the verdict of the overseas 
markets is going to be adverse 
and there is no court of 
appeal,” said Mr Keys. 

Mr Keys's comments coin¬ 
cided with a warning by the 
Old Mutual, the country’s larg¬ 
est financial institution, of the 
damage being caused by politi¬ 
cal uncertainty. 

Mr Dave Mohr, chief econo¬ 
mist, said it needed to be asked 
"whether the economy will 
recover at all until such time 
as the current political dis¬ 
putes have been settled and 
greater certainty reached 
about the political situation in 
general". 

Mr Mohr added: “Put differ¬ 
ently, there is growing concern 
that the long-term deteriora¬ 
tion in the domestic growth 
performance may persist for 
some years to come”. The 
growth performance of the 
economy over the past three 
years has been the poorest for 
any three-year period since the 
second world war. 

The economy shrank by 0.5 
per cent in 1990 and 0.6 per 
cent in 1991. 

Earlier this year, there was 
consensus among economists 
that a positive growth rate of 
up to 2 per cent would be 
achieved in 1992. 

Slower recovery in world 


markets, an unexpected deep¬ 
ening of the domestic recession 
and a disastrous drought, how¬ 
ever. have resulted in a drastic 
downward revision of fore¬ 
casts. 

Old Mutual is now forecast¬ 
ing a decline of 1.5 per cent or 
more in real GDP for the year, 
while AJ3SA, South Africa's 
largest banking group, is fore¬ 
casting a 1 per cent decline. 

The further slowdown in the 
economy has serious fiscal 
implications. The Treasury 
was forced to concede recently 
that its revenue forecasts for 
fiscal 1992-3, on which a fore¬ 
cast budget deficit of 4^ per 
cent had been based, now 
looked “somewhat optimistic”. 

‘If this stayaway 
is prolonged...the 
verdict of 
overseas markets 
will be adverse’ 


'Old Mutual says that a defi¬ 
cit of “well over 5 per cent” is 
“very likely”, while ABSA is 
forecasting 6.1 per cent 
• The strike was broadly 
effective yesterday in urban 
centres but patchy in the 
mines which produce much of 
the nation’s wealth. Mining 
houses said gold and platinum 
production was virtually nor¬ 
mal but coal was hit. Renter 
adds. 

The South African Chamber 
of Business (Sacob) said the 
workers' stayaway was influ¬ 
enced by intimidation, trans¬ 
port difficulties and contin¬ 
gency plans made by 
employers. There were wide 
disparities in regional and 
business sector absenteeism, it 
said. 

“The full [economic] impact 
on business has still to be eval¬ 
uated," it added. “The total 
stayaway is not likely to have 
exceeded 2 m workers in the 
private sector.” 
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CONFRONTATION: An armoured car smashes a barricade in a township outside Cape Town while, right, a man lira dead in Soweto after police clash with strikers 

Image belies reality in violent capital 

Thousands have died but yesterday Pietermaritzburg was quiet, Writes Philip Gawith 


I MAGE belied reality on a 
balmy day in Pietermaritz¬ 
burg yesterday. 

More than 3.200 people have 
died in the townships in and 
around the Natal capitals in ce 
January 1987, victims of the 
bitter rivalry between the Afri¬ 
can National Congress and 
Inkatha. So far, however, the 
tensions surrounding the 
two-day ANC strike have not 
turned into widespread vio¬ 
lence. 

The townships surrounding 
Pietermaritzburg have for long 
been part of the front line in 
one of the most strife torn 
regions of South Africa, and 
tensions built up considera- 
blyin the last few weeks as the 
strike gre closer. Both the ANC 
and the Inkatha Freedom Party 
(IFP), the two main warring 
political groupings in the area, 
suffered attacks over the week¬ 
end. 

But yesterday it was mostly 
quiet This was borne out by a 
three hour trip through the 


Two journalists were shot and 
wounded in a South African 
township yesterday while cov¬ 
ering a general strike called 
by the African National Con¬ 
gress (ANC), Reuter reports 
from Johannesburg. 

Mr Paul Taylor of the Wash¬ 
ington Post was shot In the 
left shoulder and Mr Phillip 
van Niekerk of South Africa's 
Weekly Mail and the London 
Guardian was shot In the 
mouth by gunmen who stole 

main IFP and ANC support 
regions in the surrounding 
area. 

Mr Radley Keys, an unrest 
monitor for the Democratic 
Party, did say, he bad received 
a number of reports of people 
being "intimidated" to stay 
away from work. 

Not all parts of Natal were as 
fortunate as Pietermaritzburg. 
Twenty one deaths were 
reported in the province on 
Sunday and Monday. Eleven oF 


their car in Sebokeng south of 
Johannesburg, police said. 

Both men were flown to clin¬ 
ics in Johannesburg. 

A eiinifl o fficial declined to 
comment on Mr van Niekerk’s 
condition but a Weekly Mail 
reporter said it was believed to 
be stable. 

An official at the clinic 
treating Mr Taylor said he was 
stable and was to undergo sur¬ 
gery last night to have a bullet 
removed. 

the victims were shot on Sun¬ 
day night in four separate, but 
related incidents in the Esik- 
faawini township near Empan- 
geni, north of Durban. 

Police said they had no 
knowledge of who was respon¬ 
sible for the attacks or whether 
they were related to the strike. 

Mr M.G. Ramcharan of Guy¬ 
ana, one of the ten UN officials 
in the country to monitor the 
violence, flew to the scene to 
investigate. His American col- 


Police last month advised 
non-residents not to enter 
Sebokeng, one of the most vio¬ 
lent black townships. Police 
regularly come under auto¬ 
matic fire from residents in 
some sections of the impover¬ 
ished settlement outside Ver- 
eeniging. 

Mr van Niekerk, the Mail's 
political editor, also writes for 
Dutch newspaper Volkskrant 
and the Toronto Globe and 
Mail of Canada. 

league, Mr John Rennmger, 
monitored the Midlands region 
- both in helicopters. 

In the Northern, poorer end 
of Pietermaritzburg, taxi ranks 
servicing the main black areas 
like Imbali, Edendale, Swee- 
twaters and Vulindlela were 
deserted. Mr Keys said: “This 
gives one an idea of the stran¬ 
glehold on transport that is 
being exercised.” 

From Pietermaritzburg we 
drove to Mpophomeni, the 


small ANC stronghold near 
Howick which has been a 
scene of bitter conflict In the 
past Yesterday there was a 
relaxed atmosphere. 

Schools were closed and 
pupils at home, but there was 
no marching in the streets. The 
same pattern was found in 
Edendale and imbali, where Mr i 
Alphas Sibiya, a member of the | 
local civic described the staya- 
way as "very quiet, but very 

supportive/ 

In Durban roads leading to 
Kwamashu, Umlazi and other 
large townships were barri¬ 
caded to prevent people getting 
to work. 

According to the South Afri¬ 
can rail commuter corporation, 
trains which normally carry 
about 50,000 people every 
m orning were running at 2 per 
cent capacity. 

Preliminary figures from the 
South African Labour B ulletin 
estimated a 75 per cent staya¬ 
way in Durban. 


Turkey soothes Syria fears Indian PM denies Radioactive waste 

In Istanbul for Syrian agriculture, and Mr Suleyman Demirel, Tur- probe interference protests halt court 

domestic and industrial supply, key s prune minister, last Jl MT 


By John Murray Brown 
In Istanbul 

SYRIA and Turkey have 
decided to revive joint ministe¬ 
rial meetings on water and 
agriculture. 

During a weekend visit, Mr 
Hikmet Cetin, the Turkish for¬ 
eign minister, reassured Mr 
Farouq al-Shara, his counter¬ 
part in Damascus, that Turkey 
would continue the supply of 
water to Syria, as under previ¬ 
ous agreements. 

Turkey controls the Euphra¬ 
tes river and has plans to irri¬ 
gate more than lm hectares 
close to the Syrian border as 
part of its $ 32 bn Gap project 


Water, however, is also vital 
for Syrian agriculture, and 
domestic and industrial supply. 

Under a 1987 protocol, a flow 
of500 cubic metres a second, or 
about half the average dis¬ 
charge, was guaranteed at the 
common border, while Tur¬ 
key's $4bn Ataturk dam was 
under construction. 

Turkish water officials say 
Syria can only use about a 
third of that amount, given 
saline soils and a higher rate of 
evaporation. Even so, Turkey 
has proposed various joint pro¬ 
jects, including a plan to flood 
the common border to maxim- 
ise power generation. It has 
also offered to supply power to 


cities in northern Syria. 

Mr Suleyman Demirel, Tur¬ 
key's prime minister, last 
month strongly rejected Syrian 
calls to share the water “We 
do not say we should share 
their oil resources. They can¬ 
not say they should share our 
water resources." 

However, Mr Cetin's visit 
could pave the way for finan¬ 
cial assistance for the Gap 
from World Bank and other 
western donors, which have 
been wary of supporting a proj¬ 
ect under dispute. Co-operation 
will be further enhanced by 
the weekend decision to revive 
the Joint agriculture and water 
meetings. 


Islands offer confuses Japan 


By Robert Thomson In Tokyo 

THE Japanese government was 
confused yesterday by reports 
that Mr Boris Yeltsin, the Rus¬ 
sian president, has prepared a 
new proposal to settle a dis¬ 
pute over the ownership of 
four islands known in Japan as 
the Northern Territories. 

Tokyo was surprised by a 
suggestion from Mr Mikhail 
Poltoranin, Russia's deputy 


prime minister, who arrived 
yesterday for a five-day visit, 
that the US may be involved in 
an agreement on control of 
four of the Kurile Islands. 

The dispute dominates rela¬ 
tions between the two coun¬ 
tries, and Japan is unwilling to 
offer Russia substantial finan¬ 
cial assistance until control of 
the islands, occupied by Soviet 
troops in 1945, is returned. 

Mr Poltoranin said the US 


could be Involved in an agree¬ 
ment to ensure the demilitaris¬ 
ation of the disputed islands, 
and added that Russia would 
abide by a 1956 agreement in 
which the Soviet Union agreed 
to hand back two of the 
islands. 

The suggestion of US 
involvement bewildered Japa¬ 
nese officials. Japan still sees 
the fate of the four islands as a 
bilateral issue. 


By Shiraz Sfdhva 
I In New Delhi 

INDIA'S prime minister. Mr 
Narasimha Rao, yesterday 
denied that his office had 
"interfered or brought pres¬ 
sure" on Mr K. Madhavan, the 
head of the official investiga¬ 
tion into the Bombay financial 
scandal. Mr Madhavan 
resigned last week, prompting 
speculation of political interfer¬ 
ence. 

Mr Rao rejected opposition 
allegations that he had asked 
the joint director of the Central 
Bureau of Investigation (CBl) 
to “go slow” with an investiga¬ 
tion against ministers and 
senior officers. 

He said: “Nothing would be 
allowed to come in the way of 
a complete investigation. The 
guilty would be punished, and 
there was no question of any 
attempt to protect the guilty, 
no matter who the individual, 
or what his position in govern¬ 
ment or society." The prime 
minister also denied allega¬ 
tions that cabinet ministers 
were involved. 

Mr Madhavan denied he had 
laid down conditions to with¬ 


draw his resignation, and said 
the inquiry was “not depen¬ 
dent on one person” and would 
go on. 

Mr George Fernandes, leader 
of the Janata Party, said- “The 
prime minister's remark that 
he ‘would have liked Mr Mad¬ 
havan to complete the impor¬ 
tant task entrusted to him’ 
implies that they would like 
him to go." Mr Fernandes has 
said he was approached by the 
government to persuade Mr 
Madhavan to change his mind 
and withdraw his resignation. 

• Suspected Sikh militants 
shot dead 29 Hindus, including 
three women and two children, , 
in the northern state of Uttar 
Pradesh, Reuter reports from 
Lucknow. 

Police said yesterday the 
bodies of the victims were 
found on the banks of the 
Khannaur river. 

The latest deaths take the 
number of people killed In sep¬ 
aratist violence in Uttar Prad¬ 
esh to 200 in the past year. 

in a separate incident in 
Punjab, at least five Sikh mili¬ 
tants and an Indian army sol¬ 
dier were killed in a day-long 
gun battle near Amritsar. 


By Ktanm Cooke 
in Kuala Lumpur 

AN APPEAL to the Malaysian 
Supreme Court brought by a 
Japanese-controlled company 
found guilty of emitting quan¬ 
tities of radioactive waste was 
abandoned yesterday amid cha¬ 
otic scenes outside the court 
buildings. 

The Asian Rare Earth com¬ 
pany, 35 per cent owned by the 
Mitsubishi-Kasei group, 
Japan's largest chemical com¬ 
pany, had lodged an appeal 
against an earlier court ruling 
to cease production at its plant 
near Ipoh, In northern Malay¬ 
sia. 

But proceedings at the 
supreme court were adjourned 
after about 2,000 protesters 
from Ipoh arrived outside the 
court buildings. Riot police 
prevented them from entering 
the court complex. 

Asian Rare Earth produces 
minerals used in malting elec¬ 
tronic components. Last month 
the Ipoh High Court had found 
there was enough evidence to 
show that the health of local 
residents had been threatened 
by emissions from the Aslan 


Labor claims a ‘gold medal’ for economic policy 

Australia’s government is trying to turn the spotlight from the jobless to prices and trade figures, writes Kevin Brown 
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A USTRALIA'S Labor govern¬ 
ment has pounced on 
Improvements in the con¬ 
sumer price index and balance of 
payments to divert the spotlight 
away from record unemployment 
levels. 

Mr John Dawkins, the federal trea¬ 
surer, described the government's 
economic policy as a “gold medal 
performance", Mr Paul Keating, the 
prime minister, said Australia had 
“snapped the inflation stick". 

The principal cause of the hyper¬ 
bole was a reduction in the ann u al 
rate of inflation from L7 per cent in 
the three months to March to 1.2 per 
cent in the June quarter. 

Success on the inflation front was 
followed by figures showing a 25 per 
cent reduction in the current 
account deficit to A$11.7bn (£4.5bn) 
for the 12 months to the end of June, 
from A$l5.7bn in the previous year. 

From the government’s point of 
view, the Inflation and currant 
account figures provide a welcome 
diversion from its embarrassment at 
presiding over record unemployment 
of 11.1 per cent 

While the Australian economy is 
clearly in better shape than a year 
ago, there is plenty of evidence that 


the patient may have to spend lon¬ 
ger in the sick room than Mr Keat¬ 
ing is prepared to admit This could 
present a serious problem for Labor, 
which is trailing the opposition con¬ 
servatives in the opinion polls, but 
must call a federal election by June 
next year. 

The good news is that Inflation is 
likely to remain fairly low, although 
the Inflation stick appears more 
likely to have been bent than 
snapped. Most economists expect the 
annual rate to fall further this year 
before edging up again to between 3 
and 4 per cent next year. 

The government accepts that the 
improvement In the figures is 
largely a result of the deflationary 
effects of the 1990-91 recession, when 
gross domestic product contracted or 
was flat for seven of eight consecu¬ 
tive quarters. 

But it will take some of the credit 
for restraining wages through its 
“accord" with the trade union move¬ 
ment, which recently agreed to link 
pay demands to inflation expecta¬ 
tions. 

The bad news is that, despite gov¬ 
ernment pump-priming and a series 
of interest rate cuts, the recovery 
has failed to gather pace since the 
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end of the recession late last year. In 
his February economic statement, 
Mr Keating announced a A*2.3bn 
(£890m) spending programme 
intended to help deliver gross 
domestic product growth of 4.75 per 
cent in 1992-93. followed by average 
growth of 4 per cent in the next 
three years. 

Since February, the government 
has increased the forecast budget 
deficit for 199192 from AS 6 . 8 bn to 
nearly A$l 0 bn, delivering a further 
fiscal stimulus. Official interest rates 
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have also been cut from 7.5 per cant 
to 5.75 per cent. 

But growth remains stubbornly 
low, mainly because of muted busi¬ 
ness confidence and the preference 
of both the corporate sector and con¬ 
sumers for debt reduction rather 
than consumption. 

Most economists think the econ¬ 
omy probably slowed again in the 
fourth quarter of 1991-92, infllra Hpg 
that growth for the year will be less 
than Mr Keating's forecast of 2 per 
cent 


Bowing to the inevitable, the gov¬ 
ernment recently reduced the target 
for 1992-93 to 4 per cent, but most 
economists doubt that even that is 
achievable. The National Australia 
Bank, the most bearish of recent 
forecasters, says growth may be as 
low as 3 per cent 
Few observers think such an out¬ 
come would be enough to redeem, 
the government's promise of single- 
digit unemployment before the elec¬ 
tion. But there are indications that 
even at the current slow pace of 
recovery, the economy may run into- 
external constraints. • • 

At AJ11.7bn, the 1991-92 current 
account deficit is equivalent to 3X 
per cent of forecast GDP, the lowest 
ratio since 1979-80, and a consider¬ 
able improvement on the. 6 per cent 
deficit two years ago. 

However, the seasonally adjusted ; 
deficit has deteriorated: in. recent; 
months, c ulminating In a 'much; 
larger than expected monthly deficit; 
of A$L2bn in June. Much of the. 
increased deficit was caused by a 
iise in imports to the highest level 
since. 1989, suggesting that imports" 
accounted for. a disproportionate - 
share of increased retail sales. * 

The government has preferred.to 


FINANCIAL TIMES TUESDAY AUGUST 4 1992 


NEWS IN BRIEF 


EC agrees 
food aid 
for Somalia 

THE European Commission 
yesterday approved 10,000 
tonnes of emergency food aid 
to drought-stricken Somalia, 
Reuter reports from Brussels. 
The aid is to support 
operations of the International 
Committee of the Red Cross. 

The Commission also 
approved 140 tonnes of high- 
nutrition food aid to Somali 
refugees in Yemen and an 
extra Ecu4m (£2JB2m) in non¬ 
food aid. 

Britons sue over 
Kuwait flight 

British Airways said yesterday 
it was being sued by six Brit¬ 
ons in Edinburgh held hostage 
flrom a flight that landed in 
Kuwait hours after the Iraqi 
invasion two years ago, Reuter 
reports. 

BA is also being sued by 65 
French passengers and 48 rela¬ 
tives of passengers on BA’s 
flight 149 who demanded com¬ 
pensation for mental anguish. 
The French lawsuit demands 
FFr52m (£5.3m). 

r At least 26 die in 
i Tamil ambush 

a 

x Fourteen government soldiers 
and at least 12 Tamil rebels 
I were killed when separatists 
j ambushed troops in east Sri 
, Lankan jungles yesterday a 
[ military spokesman said, Reu- 
. ter reports from Colombo. The 
, rebels ambushed two army 
1 groups, totalling 25 soldiers. 

i 

Ramos threat to 
i communist rebels 

‘ Philippine President Fidel 
Ramos said yesterday he would 
stamp out communist rebels if 
they refused his offers of 
peace, Renter reports from 

Manila. 

| Mr Ramos, has offered to 
legalise the banned Communist 
Party of the Philippines and 
grant amnesty to New People’s 
Army (NPA) guerrillas if they 
renounce armed struggle. 

Mozambique 
peace talks 

President Joaquin Chissano of 
Mozambique and Afonso 
Dhlakama, head of the Mozam¬ 
bique National Resistance 
(Renamo), are due to meet in 
Rome tomorrow to try to ham¬ 
mer oat a peace agreement, 
Reuter reports from Rome. 

It is the first meeting 
between the two sides in 16 
years of conflict. 

Japanese envoy 
for Cambodia 

Japan is sending a military 
envoy to Cambodia this week 
to pave the way for the arrival 
of the first contingent of peace¬ 
keeping troops, a Defence 
Agency official said yesterday, 
Reuter reports from Tokyo. 

Mr Shigeru Hatakeyama, 
director-general of the agency's 
Defence Policy Bureau, will 
leave today for a six-day visit 

League quits 
Chad cabinet 

The Chadian Human Rights 
League (LTDH) has withdrawn 
from Chad’s troubled unity 
government alter par amilitar y 
gendarmes killed six civ ilians 
and wounded 14 white trying 
to arrest a Moslem preacher, 
Reuter reports from N'Dja¬ 
mena. 

Adverts 

anger 

Bolger 

By Emilia Tagaza in Canberra 

NEW ZEALAND'S prime 
minister, Mr Jim Bolger, 
responded angrily to advertise¬ 
ments to be launched by the 
Australian Labor Party in the 
state of Victoria. 

The advertisements feature 
New Zealanders complaining 
about low wages, inadequate 
social welfare and poor busi¬ 
ness prospects, Warning their 
government's free market noli- 
des for the problems. 

• They warn that Victorians 

would feel similar |m 1 w if the 

opposition Liberal Party won 
the election. 

_ '^ le Liberal Party is present* 
mg a package of state and fied- 
: m 0 * POlha*® similar to those in 
. New Zealand, including, a 
Roods and services tax and a 
deregulated labour market. 

. - 1 The adverts will launch the 
Victorian ■ state election cam-. 
Pmgn m October. Mr Bolger 
•said the Victorian state govern¬ 
ment, was desperate to And 
someone else to.blame. 


Rare Earth factory, with a 
growing number of cases of 
leukaemia. Infant deaths and 
congenital diseases reported in 
the surrounding area. 

The factory had been ordered 
to shut down within two 
weeks, though no compensa¬ 
tion was paid as the Judge 
found that negligence by the 
company had not been proven. 

Soon after the Ipoh court rul¬ 
ing local residents were 
angered when Asian Rare 
Earth succeeded in getting an 
interim stay of execution on 
the closure order from the 
Supreme Court Yesterday’s 
hearing was to decide on the 
validity of the original Ipoh 
High Court verdict 

While local residents have 
been involved in a lengthy 
campaign against Asian Rare 
Earth's activities, the issue has 
not received much publicity in 
Malaysia as a whole. 

In Japan, however, several 1 
environmental groups have 
seized on the Issue as showing 
that Japan is exporting its pol¬ 
luting Industries overseas. 

The Supreme Court hearing 
of the case is now scheduled 
for tomorrow. 


point to the surplus on merchandise 
trade, which Improved by 85 per cent 
ova: the year to Ag3.9bn. But the 
trend figures indicate that growth In 
ex ports is decelerating just as import 
growth improves, raising awkward 
questions about the sustainability of 
the current account improvement 

Mr Keating's last chance to maira 
sign ifican t changes in economic pol¬ 
icy before the election will come 
when, the 1992-93 budget is delivered 
on. August 18 . However, the govern- 
meat may have tea itself wtthvery 
httle room for further pump prim- 
mg, . .. ' • 

Most economists'^say the financial 
markets would be concerned by a. 
- forecast deficit much above ASlSbh. 
Which would' put pressure on the. 
Austrafian.dqflar and could lead to a 
sell-off of government bonds. 

: What is unfortunate for the gov- 
. eminent Is that the winianw bud- 
get.deficit is also forecast.afc about 
A|l3bn, depending on the impaef of. 
any reedvery on tax revenues. 

/ This means-that extra spending 
. intended to stimulate: growth will' 
have to be.oflfcet by politically, too- 
cutt cuts elsewhere hi the budget 
unless Mr Keating is: preimred to' 
take on .the markets. 
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NEWS: WORLD TRADE 



By Nancy Dunne In 
Washington 

OS, CANADIAN and Mexican 
-trade minister and their nego- 
- dating teams: were haggling in 
Washington’s Watergate Hotel; 
yesterday over ^tae final details 
of the North American Trade. 
Agreement (Nafta).. 

While they -worked, to “cap¬ 
ture the momentum", in the 
words of Mrs Carla Hills, US 
trade representative, - oppo¬ 
nents of the. pact were keeping 
the fox' lines busy with press 
releases. Mr John Cragan, pres¬ 
ident of the protectionist-lean¬ 
ing tJS Business and Industrial 
Council, warned: “Los Angeles 
could burn again, and the fire 
may spread to dozens of US 
cities if Nafta becomes law.. 
Hundreds of thousands of 
semi-skilled and' unskilled 
manufacturing jobs held 
mainly by minorities will be 
lost to Mexico." 

Ms, Lori Walfoch, a lawyer 
with Mr Ralph Nader's Public 
Citizen, saw the Watergate, 
focus of the scandal leading to 
President Nixon’s resignation, 
as “the perfect location to wrap 
up' the Nafta talks: a symbol of 
secrecy, broken promises to 
the American people, and ulti¬ 
mately, the end of a : presi¬ 
dency "She said a poll released 
by the Ban Diego Union Tri¬ 
bune Latinos and people living 
on the .US-Mexico border 
opposed Nafta (two groups on 
which the Bush administration 


China acts on copyright 


CHINA has decided to join a 
global copyright convention as 
part of its policy of economic 
reform, the official New China 
News Agency said, Reuter 
reports from Beijing. Qin 
Guanlin, representative to 
Unesco, had officially notified 
it of the decision. - 
US trade negotiators, had 
pressed Beijing ,to. back up 
promises to- protect patents 
and copyrights .with deeds. 


China promised last year to 
join International copyright 
organisations; 

“The decision was a result of 
China’s policy of deepening 
reform and opening to the out¬ 
side world," the agency quoted 
Qin as saying. China would 
conscientiously abide by the 
convention so that copyrights 
■were effectively protected. Chi¬ 
na’s, first copyright law went 
into effect in June last year-... 


Japanese claim US 
bill on mini-van 
tariffs is unfair 


A BILL approved by the US 
House of Representatives 
which raises the tariff on 
imported mini-vans discrimi¬ 
nates against Japan by exclu¬ 
ding European vehicles, a Jap¬ 
anese trade ministry official 
said yesterday, Reuter reports 
from Tokyo and Detroit 

“It is regrettable the US 
House passed the bill which is 
apparently in violation of 
Gait," Mr Yuji Tanahashi, vice- 
minister at the international 
trade and Industry ministry 
(Miti) stated. Tire bill, passed 
on Friday, would reclassify 
some mini-vans and sports util¬ 
ity vehicles as trucks, malting 
them subject to a tenfold 
increase in import duties. It 
now goes to the Senate. 

The bill, backed by the US 
car industry and unions, would 
transfer passenger vans, multi¬ 
purpose vans, four-door sports 
utility vehicles and other Jeep- 
type vehicles to a category car¬ 
rying 25 pet cent duty. It 
makes two exemptions. Critics 
say these were designed to 
exclude European mini-vans 
such as Volkswagen, imported 
since 1963, and vehicles with 
sales in the US of less than 
10,000 a year, such as Britain’s 
Range Rover. 

The Bush administration 


opposes the mini-van reclassifi¬ 
cation on the grounds it would 
increase consumer costs, could 
be seen as a violation of Gatt, 
and could result in retaliation 
against US exports. Mr Bash is 
expected to veto the bflL 

Tokyo will seek to present its 
case to Gatt if the biQ becomes 
law, Japanese newspapers 
reported. It “is deariy in viola¬ 
tion of Gatt,” the Asahi Shim- 
bun quoted Miti as saying. The 
vote was protectionism in its 
most blatant form," Toyota 
Motor said. “The bill ought to 
be named the Big Three wind- 
foil profits Act of 1992. The real 
losers from this kind of protec¬ 
tionism will be once again the 
American consumer.” 

But General Motors said the 
reclassification was justified. 
“When a vehicle is designed as 
a truck, built like a truck, per¬ 
forms like a truck, it ought to 
be called a truck for tariff pirn- 
poses.” Chrysler, controlling 
over half the mini-van market, 
said the House action showed 
“determination to come to 
grips with our trade problems”. 
The Motor Vehicle Manufactur¬ 
ers Association, a US industry 
group supporting Detroit's 
vehicle-makers, said the bill 
would dose a loophole giving 
unfair advantage to importers. 


Sri Lanka 
sees boom 
in tourism 


Otis venture 
to make lifts 
in Ukraine 


THE year 1992 is likely to be a 
boom one for Sri Lankan tour¬ 
ism, the conntry's tourist 
board said yesterday, Mervyn 
de Silva reports from Colombo. 
“We are likely to pass the half¬ 
million mark,” an official pre¬ 
dicted. The previous record 
was 402,S00 in 1982. Anti- 
Tamil riots in 1983 cut the 
total to 200 , 000 , but political 
stability was the main reason 
for the improvement 
Europe continues to top the 
list, with Germany ranking 
first, and Italy, France and the 
Netherlands showing a sharp 
rise in numbers. The board 
believes the half-million mark 
can be reached if Air Lanka 
expands its European service. 
But the carrier's plan to boy 
six Lockheed TrlStars has 
been criticised by the World 
Bank and IMF. 


By Andrew Baxter 

OTIS ELEVATOR, the world's 
largest lift maker, yesterday 
announced a joint venture 
with the Ukraine state commit¬ 
tee on housing and community 
services to make, sell, install 
and maintain lifts in Ukr aine. 
Otis will have a 51 per cent 
stake in UKR. Otis, to employ 
4,900 people at a factory in 
Kiev and maintenance 
operations in Kharkov and 
Donetsk. 

The venture is the third in 
the former Soviet Union for 
Otis. UKR Otis will co-ordinate 
activities with Otis joint ven¬ 
tures in Shcherbinka, near 
Moscow, and SL Petersburg. 
Otis will invest in re-equipping 
the existing Kiev factory. to be 
making 3,500 lifts a year by 
1996. 


South America may go 



to its trade roots 


John BaFham on plans for a five-nation water corridor on the continent's second largest river system 


was relying for support). -- - 

Many. US companies are 
.excited. about. Nafta. :Mr Ari 
Bousbib, of Booz,. Allen and 
Hamilton, a New York coriimB- 
ing company.-i&" busy-arrang¬ 
ing “strategic" , .'alliances 
." between US or foreign;; .and 
Mexican businesses. A Jiumber 
of Mexican groups, accustomed 
to a quasi-mmiopollstie envi¬ 
ronment, wereabodrig up-, their-. 
cimpsititive positions. {JS com¬ 
panies were looking at their 
nstwtHkstooyercome distrilm- 
tiohal'problems in . doing tmsi- 

nem i'* iirMwrim ;. - *■.■ ••;;;■• ■■■ 

He believed US prices jrouUL; 
' frT T of competition but 

that ; would he balanced by a 4 
per cent rise of consumption in 
- the US and .8 per cent in 
Mexico, The ,US would 'gain 
jobs^ as US companies .expan¬ 
ded to service the Mexican : 
market: Production .'costs 
would fall, making Nonh 
American products more com¬ 
petitive: If the pact foiled in 
Congress, it . would have 
short-term consequenceshi the 
finan cial - markets, delaying 

Some iTir »B B t m nntfl . - 

A study by the Mexican 
office of Arthur D. little man¬ 
agement consultants shows 
that if Nafta- is. agreed, US 
exports to Mexico will keep 
growing- at -20-80 per cent a 
year for 1993-1996. Without a 
pact, exports would'grow at 
pfli-hapa half the 22 H pec. cant 
annual compounded rate of the 
last four years.' 


G ONQUISTADORES. 
explorers and traders 
once used the rivers of 
South America to penetrate, 
subdue and settle the conti¬ 
nent's heartland. But today the 
rivers which form some of the 
world's greatest navigable 
'waterways are underused and 
vast regions of the interior iso¬ 
lated and impoverished. 

- But there are signs that the 
P&rana-Paraguay rivers, which 
. together form South America's 
largest river system after the 
Amazon, could become an 
important trade corridor link¬ 
ing- the distant: landlocked 
interior with seaports at the 
River Plate estuary. 
f - Developing the rivers’ trans¬ 
port potential should be easy 
because there are few physical 
or natural obstacles to traffic. 
But . petty national jealousies 
and suspicions have held up 
. progress for years. 

The five countries through 
which the rivers Dow - Argen¬ 
tina, Bolivia, Brazil, Paraguay 
and Uruguay - agreed in June 
to sweep away bureaucratic 
restrictions that blocked trade 
and navigation. 

Next, they plpn to hire con¬ 
sultants to study how the 
3.442km waterway, known as 
tiie Hidrovia (Waterway), can 
be made into a low-cost artery 
navigable day and night all 
year round. This first stage of 
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engineering and environmental 
consulting work will be 
financed by the United 
Nations, the European Commu¬ 
nity and the Inter-American 
Development Bank. 

Officials say an initial 
studies show that a few rela¬ 
tively cheap and simple engi¬ 


neering projects estimated at 
S240ra <£ 125.6m) would ensure 
the Hidrovia’s navigability. 
These costs would be borne by 
governments. 

A further series of invest¬ 
ments of about $740ra needed 
to upgrade ports and buy 
barges would be made by the 


private sector. Officials say it 
would take about io years to 
make the Hidrovia fully opera¬ 
tional and put the total bill at 
S1.5bn-&ibn. 

Mr Edmundo Soria. Argen¬ 
tina's transport secretary, said: 
“We don't want grand Phara¬ 
onic projects. We will be very 
careful with the projects we 
carry out and restrict the 
state's financing to the mini¬ 
mum possible." 

The Hidrovia project is part 
of a wider trend towards 
greater political co-operation, 
economic integration and free 
markets that is sweeping Latin 
America. Other privately-fi¬ 
nanced infrastructure projects 
being studied include a 45km 
bridge across the River Plate, a 
motorway Uniting Montevideo 
and Porto Alegre in southern 
Brazil and a $200m gas pipeline 
connecting gas fields in Pata¬ 
gonia with Chile. 

At the moment, the rivers 
are only partly navigable. Still. 
Argentina uses river ports on 
the Parana to ship a quarter of 
its exports and Paraguay 
imports most of Us fuel along 
the Paraguay river. But the 
Paraguay is only □a\ r igable on 
average for about six months 
of the year above the capital 
Asuncion. 

Mr Jesus Gonzalez, Argen¬ 
tina's director of port construc¬ 
tion and waterways, says the 


potential economic benefits are 
clear: “In Brazil's centre-west 
there are 6m hectares of land 
ready for cultivation. But to 
take one tonne of soyabeans to 
port costs $56 now. With the 
Hidrovia, transport costs 
would fall to about $18 a 
tonne." Also. Bolivia's under¬ 
developed eastern regions have 

It Ss part of a trend 
towards political 
co-operation, 
economic integration 
and free markets 

potentially rich agricultural 
land and contain promising 
mineral deposits that would 
only become economically via¬ 
ble with a cheap and efficient 
transport system. 

A preliminary feasibility 
study found that while 4.3m 
tonnes were shipped along the 
river in 1987. cargoes could 
reach 21 m tonnes a year by the 
turn of the century. It esti¬ 
mates an internal rate of 
return of between 16 per cent 
and 23 per cent for the Hidro¬ 
via investments. 

Although the impact of the 
Hidrovia would be felt mainly 
in the heart of the continent, 
ports on the River Plate estu¬ 
ary would also benefit Nueva 


Palmira in Uruguay is expec¬ 
ted to become the main tran¬ 
shipment centre. It is expected 
to handle 7m-9m tonnes of 
cargo a year by 2000. 

Planning is the easy part. 
But the hard decisions on who 
is to pay for the project and 
how the money is to be raised 
have yet to be taken. The 
Argentines are insisting that 
the private sector pay for most 
of the work in exchange for the 
right to charge tolls or build 
private ports. 

The Brazilians, who must 
carry out tbe costliest projects, 
say the state will probably 
have to play a leading role. For 
their part, the smaller, poorer 
countries balk at the sums 
involved. 

Then there is the problem of 
the environment. That means 
more than just curbing water 
pollution by barges or prevent¬ 
ing damage of riverbanks by 
the vessels' wakes. Brazil's 
Pantanal marshes, the world's 
largest wetlands which lie 
along the Paraguay, must also 
be protected. 

There is also a risk that the 
Hidrovia would attract large 
populations to barren regions 
and that intensive farming and 
mining damage ecosystems. 
There is also a danger that the 
Hidrovia could become a smug¬ 
gling corridor for Bolivia’s 
cocaine cartels. 



At Taylor Woodrow 
Homes we have created 
a total-care programme 
for our customers. Part 
of this programme is a 
dedicated team of 
specialists to look after 
buyers from the moment 
they move in. 

Available on a help 
line both day and night 
they won't rest until cus¬ 
tomers are completely 
satisfied. 

And to satisfy 
customer demand for 
even more choice and 
individuality in the 90's 
we've also introduced 
eighteen new designs 
ranging from one bed¬ 
room starter homes to 
five bedroom executive 
homes. 

Such innovation, 
care and teamwork has 
been the cornerstone 
of the Taylor Woodrow 
Group over the years. 

And is the reason 
why today we are an 
international force in four 
closely related business 
areas. In construction, 
in property, in trading, as 
well as housing. 

With such a solid 
foundation we're 
confident whatever we 
move into in the future, 
will be a resounding 
success. 


For further Information 
please contact Trevor Jones. 
Taywood House, 345 Ruisflp Road, 
Southall, Middlesex UB1 2QX. 

Tel: 081-5754033 



Strength for the future 
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NEWS: UK 


Abbey calls for 
tax credits to 
aid house sales 


By David Barcfiard 
and David Owen 


THE GOVERNMENT was last 
night considering a package of 
proposals from Abbey 
National, one of the country’s 
largest home loans and savings 
institutions, aimed at reviving 
the deeply depressed UK hous¬ 
ing market. 

The move follows mounting 
pressure from Conservative 
MPs and and former ministers 
to find same way of helping 
homeowners. 

News of Abbey National's 
initiative, which proposes a tax 
credit scheme to trigger a mar¬ 
ket recovery, coincided with 
the publication of Nationwide 
Building Society's monthly 
house price index which 
showed that house prices fell 
on average by a further 0.6 per 
cent during July. The average 
UK house now costs 6 per cent 
less than it did a year ago. 

Abbey National said a way is 
needed to enable existing 
owner occupiers to sell their 
houses without being deterred 
by the prospect of a loss. The 


proposals were announced 
together with Abbey National's 
half-year results which showed 
a 12 per cent fall in profits to 
£270tn. 

Abbey National wants the 
government to give a once-only 
tax credit of up to £10,000, to 
people selling their homes to 
cover any loss in its value. The 
credit would be made on condi¬ 
tion that the cash was rein¬ 
vested in another property. 

The Treasury said Mr Nor¬ 
man Lamout, chancellor of the 
exchequer, was considering the 
plan. 

Meanwhile, Mr John Tow- 
nend. chairman of the Conser¬ 
vative backbench finanra com¬ 
mittee, advocated a new 
initiative to raise tax allow¬ 
ances on mortgages for a lim¬ 
ited period. 

In the City, there was scepti¬ 
cism about the viability of 
Abbey National's proposals. Mr 
John Wriglesworth. a leading 
housing finance specialist, esti¬ 
mated the cost of the scheme 
at up to £2hn. 


Lex, Page 14 
Results, Page 16 


Sick building cure 
eludes researchers 


EXTENSIVE research has 
found no identifiable cause or 
cure for “sick building syn¬ 
drome,’’ according to a report 
by the Health and Safety Exec¬ 
utive (HSE), Catherine Milton 
writes. 

An HSE review published 
yesterday says the cause of the 
syndrome - in which office 
workers blame the buildings 
in which they work for symp- 
tomes such as headaches, dry 
throats, mental fatigue and 
dizziness - remains a mystery 
and the syndrome is unlikely 
to go away in the short-term. 

The Institution of Environ¬ 
mental Health Officers said 
last year local authorities 
received 500 sick-building 


complaints. The HSE said the 
problem was hard to quantify 
because some workers might 
not blame their offices for the 
symptoms. 

Dr Pam Buley. a senior 
health policy official at the 
HSE said; “Sick building syn¬ 
drome is often associated with 
air-conditioned buildings and 
seems to affect women more 
than men, especially workers 
who are in a building for a 
long time. 

The report says sick build¬ 
ing syndrome occurs in even 
well-designed buildings. Poor 
air quality and inadequate 
ventilation as well as bad 
lighting have been identified 
as risk factors. 


Prospect of five years’ hard Labour daunts opposition 


A S the new leader of the 
Labour opposition 
party retreated to 
southern France for a well 
earned break last Friday, he 
could be forgiven for forgetting 
all about politics. 

But the three weeks of rest 
for Mr John Smith may well be 
disturbed by one nagging 
thought what is Labour plan¬ 
ning to oppose over the next 
Jive years? 

The irony is that the most 
immediate policy questions 
that confront Mr Smith are 
almost exactly the same as 
those feeing the prime minis¬ 
ter. What is more his gut 
responses are dose, if not iden¬ 
tical, to those of Mr Major. 

On both Europe and the 
UK’s gloomy economic outlook 
- the two issues set to domi¬ 


nate the autumn - Labour can 
point to some differences with 
the government. But if the 
detail is examined carefully, 
many of those differences are 
more of tone than of policy. 
When it comes to general strat¬ 
egy, Mr Smith and Mr Major 
are, in many respects, of one 

mind. 

On Maastricht, for example, 
the dust kicked up by the Dan¬ 
ish referendum's “no" vote is 
insufficient to camouflage the 
s imil ar position between 
Labour and the Conservatives. 

Certainly Labour will make 
the most of its insistence on 
British adherence to a common 
environment policy, its back¬ 
ing for the social chapter of 
common workplace rights - 
vigorously opposed by the 
Tories - is and will remain the 


chief virility symbol of its EC 
policy. There will also be much 
talk to of Labour’s demands for 
greater democratic account¬ 
ability of EC institutions. 

Bat when it comes down to 
whether or not to ratify the 
treaty Mr Smith will, like Mr 
Major, fight to-the death for 
ratifidatum, crushing internal 
unrest where necessary. 

Then there is the economy. 
Labour's so-called summer 
offensive was full of sound and 
fury about a more pro-active 
government approach. But 
behind the bluster and righ¬ 
teous indignation, Labour is 
far from advocating a spending 
free-for-alL 

Does the party argue for a 
policy of fUll-blown Keynesian 
reflation, unilateral interest 
rates cuts or abandonment of 


sterling’s DM2B5 central parity 
rate in the exchange rate 
mechanism? It most certainly 
does not 

Labour officials admit there 
are “no easy answers" on the 
economy. 

During the leadership elec¬ 
tion campaign, Mr ■'gmith has 
been goaded by his rival Mr 
Bryan Gould into making a few 
gestures towards the idea of a 
UK initiative. For a short while 
he argued that the British pres¬ 
idency of the European Com¬ 
munity should use its clout to 
mobilise its EC partners into a 
pressure group on Germany to 
revalue and for “co-ordinated 
steps" to cut intererst rates. 

Yet it seems clear that Mr 
Smith, whose European con¬ 
tacts are well nurtured, has all 
but abandoned such gestures. 


He and his aides are more than 
aware that no pressure can be 
brought to bear without the 
support of France. But Presi¬ 
dent Francois Mitterrand has 
made clear he is not playing 
that game. 

At home, meanwhile, the 
new Labour leader has argued 
that there should be no rush 
into a new policy review. The 
lessons of the 1992 election 
defeat were that the review, 
launched in 1987, left the party 
with polices drawn up during a 
boom and had to be sold dur¬ 
ing a recession. 

Labour, however, must fill 
the void somehow. It will do so 
with a new document on its 
alms and values, intended to 
broaden its half-hearted 
autospy on the April defeat 
into a general debate about the 


goals for a left of centre party 
as the millenium nears. 

We already know that there 
will only be partial reform of 
Labour's union links, that the 
party leader is sceptical about 
any formal accomodation with 
the Liberal Democrats and 
equally in two minds about 
proportional representation. 

As for the truly radical pro¬ 
posals, a change in the party's 
name or a heroic attempt to 
ditch the party’s adherence to 
state control, these have 
already been consigned to the 
dustbin. 

Such internal wranglings 
could keep Labour on the side¬ 
lines and turn discontented 
Tory rebels into the govern¬ 
ment's real opposition. 

Ivo Dawnay 


Computers 
urged to ease 
fraud trials 


By John Mason 

JUDGES should make greater 
use of computer technology to 
help ensure complex fraud tri¬ 
als remain manageable, Mr 
Justice Brooke, the second 
Blue Arrow trial Judge, said 
yesterday. 

Mr Justice Brooke - who 
replaced Mr Justice McKinnon 
after the first trial - was 
speaking after acquitting the 
remaining defendants charged 
with fraud over the affair. Not 
guilty verdicts were returned 
on Mr Paul Smallwood and Mr 
Tim Brown, former equities 
directors with UBS Phillips & 
Drew, Mr Charles Vtillers, for¬ 
mer chairman of County Nat- 
West and Ms Elizabeth Brime- 
low, County’s former 
compliance director. 

Mr Justice Brooke said the 
public was “looking with impa¬ 
tience" to the courts finding 
solutions to the problems of 
managing large fraud trials. 

US experience had shown the 
use of lap-top computers by 
judges could result in substan¬ 
tial time and costs savings. 

“It is, I believe, incumbent 
on English judges to be willing 
to learn new techniques if they 
may make such a substantial 
difference to the length of a 
trial or the overall cost of pro¬ 
ceedings." the judge said. 


Government advisers seek savings by equalising introduction of state pensions at 65 

Women face increase in retirement age 


By Norma Cohen 

THE STATE retirement age for 
women should be raised to 65 
in Britain to equal that of men 
and the cost savings should be 
used to help the poorest pen¬ 
sioners, the government's 
advisers urged yesterday. 

The advice from the Social 
Security Advisory Committee 
(SSAC), which advises the gov¬ 
ernment on pensions policy, 
increases the likelihood that 
women will have to work 
another five years before 
becoming eligible for state pen¬ 
sions. 

In Bri tain, women are cur¬ 
rently eligible to a full basic 
state pension at 60 while men 
must wait until 65. 

But a recent European Court 
ruling on occupational pen¬ 
sions determined that men and 
women must not receive dispa¬ 
rate pension benefits. The EC 
is currently drafting a directive 
for member states requiring 
equalisation. 

Last December, the Depart¬ 
ment of Social Security pub¬ 
lished a discussion document 
outlining plans for equalising 
pension ages which allowing 
men to retire earlier at age 60 
or allowing men and women to 
retire at age 63. But yester¬ 
day’s report said retiring at 60 
was estimated to cost roughly 
£3.5bn per year in additional 
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expenditure while a mutual 
retirement age of 63 would 
have no revenue effect at alL 
The SSAC, however, 
suggested the political unpopu¬ 
larity of, the measure be miti¬ 


gated by a promise to use the 
estimated £3bn in annual cost 
savings to help pensioners on 
low earnings during their 
working lives. 

They also suggested that the 


government begin phasing in 
the equalisation policy 15 years 
from now, rather than the 10 
years suggested in the DSS 
report That means that no one 
currently over the age of 52 


CHOOSE AN FT DIARY 
TO SUIT YOUR POCKET. 


It’s hardly surprising that the FT diaries have a worldwide reputation {or the highest standards in both quality of 
presentation and content No other diary draws on such an authoritative source as the Financial Times. 

Our prestigious range of pocket diaries continues to set the standards others foOow, exemplified by the quality of the 
mater ia ls used - luxurious thick paper, heavy gilt edges, non-fraying marker ribbons, perso n alisation of your name in rich 
gold blocking 

This year the fT Pocket Diary and the FT Pink Pocket Diary 
will include a detachable Personal Telephone Directory tucked 
inside the back, of the diary. It has a silver lamina turf cover and 
alphabetically indexed pages. 

The FT Pocket Diary. 34 infonsation-padeed paps detail 
26 international business centres, including local harness hours, 
currencies, stock exchanges and public holidays phis hotels, 
restaurants and airports. Comprehensive UK coverage ranges 
from airports and car hire to theatres and cinemas. Die week to 
view diary runs from 14th December 1992 to 2nd January 1994. 

The FT Pocket Diaiy comes m three bindings to match the FT 
Desk Diary - rich black leather, burgundy bonded leather and 
black leatherdoth. 

The FT Fink Pocket Diary with its unique landscape 
format, week to view diaiy and FT pink pages is bound in black 
bonded leather. 

The FT Slimline Pocket Diaiy. Covered in black bonded 
leather with FT-pink paper and matching ribbon, the FT aimline 
Pocket Diary’s fortnight to view format allows you to check your 



guides malm it Ideal for the executive on the move. 

The FT Wallet Diaiy. Features the FT Pocket Diaiy bamd 
into a beautiful gilt-cornered black leather wallet, lined in Mack 
moirf silk. It also comes with a jotter pad and a pocket far bank 
notes - you cant get more useful than that. 

FT COLLECTION-AOUAUTYP ROPOSHION. 

What we've shown here is but a small sample of the wide 
range in the FT CoUedaon, so why not send for the FT Collection 
colour catalogue and see for yourself - it is packed with many 
invaluable business aasmtiah from diaries to document cases. 
Contact us now on 071-799 2002, or write to F T Coll ection, FT 
Business Information, 50-64 Broadway, London SW1H ODB, or 


FIRST IMPRESSIONS THAT LAST. 

All items will be doubly welcome if they are personalised 
with initials and/or surname in high quality, king-lasting, gold 
blocking. It’s this kind of personal touch that aihmcm the 
pleasure and worth to the user. 

THE WORLD'S MOST APPRECIATED 

BUSINESS GIFTS. 

0or business gift services include • Gold blocking of your 
logo • Up to eight publicity pages in the diaries and personal 
organiser • Direct despatch of your ^fts to the recipients together 
with your compliment slip9 or greetings cards • Samples. 

We will even reserve your choice of FT Gidlection gifts if you 
are unable to finalise your gift list early in the year. 

LARGE ORDER DISCOUNTS. 

fiirihenzure-order 25 items or more Gram the FT CoQection 
and you will qualify fig discounts of up to 25%. 

DISTINCTIVE GIFTS THAT MAKE GREAT 
COMMERCIAL SENSE. 

Contact us now on 071-799 2002 for more details on our 
business gift services, or write to FT CoDectkm, FT Business 
Information, 50-64 Broadway, Loudon SW1H ODB. 



Emm*** U^ajji«iioasOtototh»og 


MeahrOH SMfenrt Mf-M m BD 



ORDER FORM 

' Udk whore appl 


□ P»oa« Bccmrotho FT C o* i«1V» iC«aloBua and Order 
Form. 

□ I am Vnareatad h u*ig mo FT Coflecoon aa teianasa 

phase mm me delate. 

G I wish to place a Ann order as titxaSed befow. 
tame 

pMMraMhtMs)- 

Poston- 


Company . 


Addrass. 


.PostedJo. 


Telephone. 


FOR YOUR FREE 
FT COLOUR CATALOGUE 
RING 071-799 2002 NOW! 


Ptasso return tK 
FT CaSectien. 

FT Business Information. 

50-64 Ekoadway. London SW1H ODB. 

Tel: 071-799 2002. Tate 927 282 FfNTM a 
Fme 071-799 2288. 

How to complete your order. 

1. Indcate rtw quarity and type of dary you 
require. 

2. Indcate how many dates you w&i to have 
qM Mocked with Infllate ontVor aumame- 


PRODUCT 



UK 

fncVAT) 

C 

OTY 

EUROPE 

m 

WM 

sa 

SUB 




£ 

F771 

£ 


IfTM'i M 





■ ■ 





IZHX3H1 

PL 




1206 


1205 



fatal Day, burgundy bomtofl InSw 

PB 




11.00 


■ l> ■ 



Podol Bay, bbcfc MKrifcA 

PC 


1209 


1055 


1005 




PP 


U.00 


1Z4Q 


lies 



SMm fatal Dby 

o 


12.15 


1000 





WMDtHy 

cm 


23 00 


2005 


20.60 





■ 

■Ml 

■ 






MobCHyM'tMdwaaM) 

i 


247 


210 


2.10 



hnandSurareiwu2DtAnan) 

G/N 


441 




■59 




IMIM 

mpfiaiMdkifcMRf 

J- 1I.ILU1III 

MFTB 


TOTAL £ 




naaiM, m— etw i h w isn 


HOW TO PAY. 

BY PHONE. You can pay by credB card to ptaong your order on am 

Cra* Cart OrdarUnS 071-799 2274. 

BY FAX R you «Mi» pay By eroworf you can tax ns order 

t> us M our Cm* CWO FnOMrlM 07 1 - 799226a 
BY tout. Return Ma order tom) sMi j«av papneni lo ms 
afchms puon above. 

PeynM aww eeesnqwny yew erte, end cheques should tie draMi on a 
IK boriraeeort trade payable «"FT Bustos* Irfomtaw 
Tkk method cf payment 

Cheque □ Mcwjr O £3 □ U □ 

Cord Ho. 

Limi-LIL l 1 I i -LLL) 


11 


ftre fl awho d : 


CREDIT CARD ORDER UNE 


TT071-799 2274 


CuMtaV W— ( fl tefll CWMlt 


CwOnWonaonMura: 


F or further Information on business gift orders pteasa ring 071-799 2002. 


Britain in brief 



BA crews 
withdraw 
strike threat 

Union leaders have called off 
strike action over pay and con¬ 
ditions by British Airways 
domestic and European cabin 
crews doe to start at midnight 
last night 

The TGWU cabin crew union 
decided to call off the action 
after a series of mass meetings 
over the weekend at which 
members indicated support for 
action today was weak. 

Union negotiators based in 
Glasgow, Birmingham and 
Manchester decided against 
action after British Airways 
indicated it would meet for 
talks if the strike threat was 
lifted, the carrier said. 


US legal system 
re-examined 

The Law Society, representing 
UK solicitors, is to re-examine 
US “no win, no pay” contin¬ 
gency fee arrangements as an 
alternative to state-funded 
legal aid as part of an overall 
review of methods of paying 
for court cases. 

Solicitors are concerned that 
restrictions on legal aid cou¬ 
pled with a squeeze on public 
expenditure has put the cost of 
going to court beyond the 
reach of people on average 
incomes. 

The review will examine 
whether American style con¬ 
tingency fee arrangements 
where lawyers get paid only if 
they win the case, could reduce 
the cost of legal aid which is 
expected to rise above £lbn in 
1992-93. 


at a local level on deals that 
would change working prac¬ 
tices, lead to 36-hour week and 
trigger payments equivalent to 
14 per cent of salary, starting 
with a 6 per cent increase 
immediately. 


Profits rise 
at Waterways 

British Waterways, which runs 
the country’s canal system, has 
increased revenues and main¬ 
tained capital spending despite 
the effects of the recession and 
a third year of drought 

Mr David fa gman, chairman, 
says in the report and accounts 
for 1991-92 that earned revenue 
had increased by 6 j 6 per cent to 
£29m despite the difficult eco¬ 
nomic circumstances, com¬ 
pared with an increase of only 
3 per cent in central govern¬ 
ment grant 

The public sector organisa¬ 
tion is on target to become 
more self-financing but it is 
unlikely to become a target for 
privatisation as it will never be 
profit making 

Company law 
amended 

Companies can now he created 
with Just a single shareholder, 
under legislation which has 
been published in response to 
the EC 12th company law 
directive. 


The Companies (Single Mem¬ 
ber Private Limited Compa¬ 
nies) Regulation amends the 
1985 Companies Act, which 
previously required at least 
two people to create a com¬ 
pany with limited liability. 

It also protects from insol¬ 
vency or the lose of limited 
liability privilege existing 
companies which become sin¬ 
gle member companies, follow¬ 
ing events such as the transfer 
of shares. 


Skypark set 
for take-off 

A- local authority in central 
England has granted p lanning 
permission for the UK’s first 
residential flying community, 
at a disused airfield, north 
west of Telford. 

The plan, drawn up by direc¬ 
tors of two private companies 
- LBE Group, an engineering 
business, and London & Mid¬ 
land Developments, a property 
company - envisages 65 
homes on plots of up to L5 
acres, each with its own han¬ 
gar and connected by taxiway 
to an airstrip over 1000 yards 
long.- 

Sucfa estates are common in 
the US where there are about 
500 of them. But in Europe, the 
practice of flying for pleasure 
or flying to work is not deeply 
engrained. ~ 

The developers, who have 
called their plan Telford Sky- 
park, expect to start work on 


the site this year and to have 
the whole project completed 
within three years. At that 
time, they expect the com¬ 
pleted value to be about £ 20 m. 


Agency reports 
£1.56m surplus 

Co mpani es House, the govern¬ 
ment’s company information 
agency now subject to a 
review which could lead to pri¬ 
vatisation, reported a surplus 
of £lJS6m in the year to March 
31, compared with a deficit of 
£6.59m in the previous 12 
months. 

The annual report and 
accounts, which have been 
prepared along the tines of a 
private company for the first 
time, left the agency with a 
retained surplus of £421,000 
after paying a dividend of 
£800,000 to the Treasury to 
reflect investment in the past. 

Sales boost 
for Fringe 

Advance ticket sales for the 
Edinburgh Festival Fringe in 
August have reached almost 
29,000 so far this week, 9,000 up 
on corresponding sales last 
year. 

Mr Iain MacDonald, a 
spokesman for the fringe, 

“The recession is helping us, 
fey keeping people at home in 
the UK generally ” 


ICI workers 
accept 5.1% 

Unions representing 45.000 
workers at Imperial Chemicals 
| Industries have accepted an 
offer which will add 5.1 per 
cent to pay rates. 

The deal, which will be 



will he affected by the changes 
HTiri that no one over 42 will 
feel the full effect of 
equalisation. 

“Our recommendation for 
equalisation at 65 is part of an 
indivisible whole on the basis 
that the savings will be recy¬ 
cled," said Sir Peter Barclay, 
chairman of the SSAC. 

In rejecting the proposal of 
lowering men's retirement age 
to 60, Sir Peter said "It gives a 
huge gift to men regardless of 
their need." Nearly three-quar¬ 
ters of British men are eligible 
for occupational pensions 
already so that their need tor 
state benefit is less than that 
of women. 

The committee rejected the 
option of age 63 because it 
would cut women's benefits 
while providing no additional 
funds to help those who need 
aid most. 

The SSAC also rejected sug¬ 
gestions urged largely by the 
pensions industry that the gov¬ 
ernment adopt a so-called flexi¬ 
ble decade of retirement 
between the ages of 60 and 70. 
Such schemes increasingly 
exist in the private sector and 
employers fear that raising 
women's retirement ages will 
force them to provide higher 
benefits for females to make up 
the lost income to age 65. 
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THE BARCELONA OLYMPICS 


New kings of middle distance 

Ewn Qatar is making stride^ as a running power and could emulate Cuba, says Peter Berlin 

‘ A Proa _ 


Major to push UK as 
2000 Games venue 


'.-.A . PTERWavierSotesna: 
'.. “ /m - y°r. the high jiunV 
" " world record- holder, 

• -Ml. became, th® "fhrst 

Cuban man tel® years fo win 
'* an athletics gold medal at the 
plynqncs, he w^ed outof the 
arena jn^ tears, At the. entrance 
■. to the tuhhel he. was embrared 
by a Cuban o fftpial » ‘ •. L >.- 

The- ubiquitous television 
camera was on hand to 
. the touching scene. Suddenly, 
the face of the older Cuban 
appeared 30ft high on the huge' 
screen • at the Montjulc sta- ‘ 
d funi . One after .another, Jour- ’ 
nalists in the • press stand 
stopped tapping furiously at. 
their co mputers and - gazed up 
for a moment A murmur went * 
along .the . press 'bench:, 
“Alberto Juaniorena/* *• 

. Id Montreal in 1976, Alberto . 
Juantoreua became the firsts 
man since Paul Pilgrim in l906 ; 
to win both the .400 metres and ■ 
800in at "the Oiympics. (Ann 
Packer of Britain; another 
400m specialist, had won silver 
.in.the. 400m and gbLd in the- 
•800tn in Toliyb in 1964).-.. 

_p" Joantorena was also the first 
- 800 m champion from ontside 
the US, Britain or Australasia. . 
He had hardly, .run the; 800m 
. before the Camea and when-he •' 
broke the world record in the 
final it seemed the 800 m would 
be transformed forever. 

The 800m had been doxni- 
. hated .by middle-distance run¬ 
ners with a kick. They would . 
spend 600m jostling for ‘posi¬ 
tion and then sprint oil the- 
final bend. Juantoreua started , 
his sprint on the first bend.. 

But the future belonged' to ' 
the man .who came fourth,,. 
Britain’s Staved Ovett, and his 
ilkr runners who could stay 
with a test pace and still accel 
crate at the end. .Ovett wkml . 
Olympic medals in the. 800m. -- 
and the 1,500m in Moscow in 
1980, as did his compatriot, 
Sebastian Coe. Said Aouita ot 
Morocco won the S.OOOm ln- 
1984 and came third in,the 
800m in Seoul' The middledls- 
tance runners had' reclaimed 
their race. ... 

Even in Seoul, when Paul 
Ereng of Kenya, another for- 
mer 400m.-.rupner,. wop -the-. 
800 m, he ran a tactical race. 
His better-known team-mate 
Nelson EUpr o tich^ sac ri ficed^ 
himself by setting a sharp’ 
early "pace for Ereng. On Sun¬ 
day, Ereng trailed in last in his 
heat. A former champion strug¬ 
gling to recapture his great¬ 
ness is a sorry sight When 
that champion is burnt out at 
25 it makes a particularly 
patbetic spectacle. 

But even while Ovett, Coe 
and Peter-Elliott were regu- - 
Iariy appearing in two middle- 
distance finals, things were 
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US track star Michael Johnson in 200 metres action yesterday. He has qualified for tomorrow's semi-finals after today's rest day in athletics 


changing; "hi Los Angeles and 
Seoul, Joaqtdm Cruz of BrazQ 
won-medals in the 800m and 
then failed to appear for his 
l^OOm races: In Los Angeles,' 
Ovett regretted -hot following 
this example. The L50Qm final 
was his seventh race in nine 
days. He was carried from the 
track on a stretcher. 

: As recently.- as last year, at 
file world athletics champion¬ 
ships to-Tokyo, the 800m was 
squeezed to early to the Gaines 
schedule and then, following a . 
brief restate,-the!U>O0m starts. 

■ When the Barcelona time¬ 
table did away with that sepa¬ 
ration, and increased the gaps 
between rounds, nobody com¬ 
plained. None of the eight men 
who advanced from the 800 m 
semi-finals on Sunday night 
were even - entered in. the 
1,500m heats yesterday morn¬ 
ing. Tony Ward of the British 
athletics team said that Peter 
Elliott might have considered 
the 800m-1^00ra double if he 


had been to top form. But Ell¬ 
iott is absent, injured, and so, 
yesterday morning, was the 
great Aouita. 

Aouita’s iqfury and Ereng’s 
elimination mean none of the 
Seoul medallis ts in either race 
will reach a Barcelona final. 
The 800m Goal tomorrow will 
be a contest between the old 
and the young. 

There are three veterans of 
the 1988 final .who are unlikely 
to have another chance. 
Johnny Gray of the US. the 
perennial front-runner always 
passed in the final dash for 
medals, is 32. Kiprotich and 
Jose Luis Barbosa of Brazil are 
both 3L Their chief rival on 
past form is William Tanui, 28, 
another Kenyan. But the fast¬ 
est qualifier was Curtis Robb, 
19, the rapidly-improving 
Briton. 

The LSOOm heats are a poor 
indicator of form. It is possible 
to finish seventh, as Edgar 
Martins de Oliveira of Brazil 


did yesterday, and still 
advance. The key is to set a 
Cast pace from the start, 
squeezing the no-hopers out of 
the pack like peas from a pod. 

Pop! There goes a Laotian. 
Pop! There goes a Rwandan. 
And - in yesterday’s first heat 
- Pop! There goes Briton 
Steve Crabb, suddenly 20m 
adrift and battling Kim Bong- 
Yoo of Korea for eighth. 

Qatar’s Sulaiman Mohamed 
ran a perfect race in the final 
heat, polling the train along 
for nearly foiir laps,'while one 
runner after another tumbled 
out of the guard's van. He was 
caught on the line by David 
Kibet of Kenya but the heat 
was the fastest 

Qatar has never had an 
Olympic athletics finalist, i 
though they have Lee Evans, 
the Mexico 400m champion, in 
Barcelona as a coach. Al-Rs- 
beem Talal Mansoor missed a 
place in the 100 m final by 0.01 
seconds. Muftah Ibrahim 


Ismail qualified for tomorrow's 
400m final by coming third last 
night in his semi final heat and 
now Sulaiman gives them a 
third chance to break their 
duck. 

You read it here first: in ath¬ 
letics, Qatar is about to become 
the Cuba of the Gulf. 

One of the legacies of Coe 
and Ovett is the large and 
noisy contingent of British ath¬ 
letics fans in the Montjulc sta¬ 
dium every day, cheering their 
heroes. Yesterday they were in 
place promptly at 10 am. 
drenched by a storm, ready for 


the start of the 200m heats. 

As Linford Christie, Britain's 
100m champion, won his heat 
on cruise control, he was 
greeted by a roar. But the fans 
saved their biggest and warm¬ 
est reception for Kris Akabussi 
as he made his ungainly but 
effective way over the obsta¬ 
cles in the 400m hurdles. 

Afterwards, the fans joined 
the gaggle of Britons haggling 
for tickets in the Olympic souk 
that has developed outside the 
main complex. 

There is plenty of Olympic 
action to come. 


1 British Prime Minister 
■v M ~ John Major will attend 

- the Barcelona Olympics 

on Fnttoy and Saturday, 

- ’ partly to push Manchester's 

bid to stage the Games 
in the year 2000, British 
officials said. 

Barcelona ’92 ' ' Major, a keen sports 

fan. will also assess the 

l /7?V ) kind of services a city 

'v Tv must provide when playing 

_ ^ _ host to the Oiympics. 

Major will meet Juan. 

Samaranch. President of the International Olympic 
Committee, as well as the Barcelona organisers and members 
of the British team. 

The officials conceded that last week’s withdrawal of 
three British Olympic team members because they had 
failed drug tests might affect Britain's chances of staging 
the Olympics. 

Beijing, Berlin, Brasilia, Sydney, Milan, Istanbul and 
Tashkent are also bidding to host the 2000 Games. 

Morocco win men’s 10,000m 

Khalid Skah of Morocco won the men’s 10,000 metres gold 
from Richard Chelirao of Kenya. 

Addis Abebe of Ethiopia took the bronze. 

Table tennis title for China 

Deng Yap ing and Qiao Hong of China won the gold in 
the women's table tennis doubles. The silver went to 
compatriates Chen Zihe and Gao Jun. The bronze was 
shared by Li Bun Hui and Yu Sun Book of North Korea 
and Hong Cha Ok and Hyun Jung Hwa of South Korea. 

Graf assured of a medal 

Defending tennis champion Steffi Graf of Germany clinched 
at least a bronze by routing Sabine Appelmans of Belgium 
6 - 1 , 6-0 in the quarter-finals. 

Meanwhile Wimbledon finalist Goran Ivanisevic guaranteed 
Croatia its first Olympic medal with a five-set victory over 
Frenchman Fabrice Santoro. 

Triple jump gold for US 

Mike Conley of the US won the triple jump gold from 
com patriate Charles Simpkins. Frank Rutherford of the 
Bahamas took bronze. 

Australia crush UK at hockey 

Outgoing champions Britain last all hope of another medal 
when they were humiliated 6-0 by Australia in the men's 
hockey in the country's biggest win over the UK since 
1964. 

Ukrainian walker disqualified 

China won their first athletics gold in bizarre circumstances 
when Chen Yueling was declared winner of the women's 
10 km walk. Chen crossed the line after world champion 
Alina Ivanova or the Unified Team but tbc Ukrainian was 
disqualified for running. The 24-year-old Chinese walker 
finished in 44 minutes 32 seconds, pipping another Unified 
competitor Elena Nikolaeva by one second. Chen's compatriot 
Li Chunxiu won the bronze. 


Not all brute force 
and ignorance 

Weightlifting is full of surprises, writes Nicholas Woodsworth 


w 


W HEN the men to 
leotards stepped 
up to the plat¬ 
form the other 
evening, dusted their hands 
with talc and tightened the 
belts around their waists, I 
expected a show worthy of a 
circus. 

Weightlifters, after all, are 
the strongest men in the world, 
the kind of physical oddities 
commonly found in the com¬ 
pany of bearded ladies and 
two-headed calves. I antici¬ 
pated bulging muscles, heaving 
shoulders and quivering biceps 
- a show of brute strength. A 
show is what I got, but not the 
one I expected; Weightlifting is 
full of surprises. 

My first surprtee was that 
muscles, shoulders and biceps 
.were not what I ended up gog¬ 
gling at. It was faces. The 
event was the final for lifters 
weighing np to lOOkgs - some 
of the heavy boys of the sport 
- - and so a lot of muscle was 
on display. But the struggle 
-recorded to the lifters’ faces 
was compelling- Their features 
form a record of intense strug¬ 
gle, determination and 
anguish. 

Every weightiifter has a dif¬ 
ferent set of facial contortions, 
vocal expressions and bod; 
mannerisms registering the 
tremendous depth of power 
being summoned. 

Denis Garon of Canada, for 
example, contemplates his 
weights with pursed lips and a 
long look of intense concentra¬ 
tion before a lift.- When the 
moment of effort comes, the 
tendons in his neck stand out 
1 like tent ridge-poles, his fore¬ 
head takes on the appearance' 
of a corrugated Iron root his- 
mouth opens wide and a tiny, 
strangled “Ah!“ escapes. 

Japan’s Yoshimitsu Nishl- 
moto, on the other hand, 
remains serene and Buddha- 
like throughout his perfor¬ 
mance, He gazes at the audi¬ 


ence impassively, throws an 
inscrutable glance at his 
weights, and then without a 
flicker of emotion goes to 
work, raising 165kgs of steel 
over his brush-cut head. 

For sheer spectacle 1 liked 
Waldemar Malak best of all A 
crop-skulled 22-year-old Pole 
with a raw, farm boy’s'face, be 
treats the barbells tike a per¬ 
sonal enemy. 

Hie comes on to the platform 
forcing short, sharp breaths of 
air through clenched teeth. He 


main task is holding the bar¬ 
bell to place once it has been 
raised. 

By far the greatest part of 
the power that drives a 200kg 
barbell from the ground into 
the air over a weightlifter’s 
head comes from the quadri¬ 
ceps in his thighs. Iraq's Nazar 
Kadir has quadriceps so big 
they bulged a good inch or two 
out over his elastic knee sup¬ 
ports. Frenchman Francis 
Tournefier looked as if he has 
had metal bars surgically 


Every weightlifter has different facial 
contortions, vocal expressions and body 
mannerisms registering the tremendous 
depth of power being summoned 


growls at the audience, growls 
at his weights, mutters Polish 
imprecations, and then with a 
tremendous “Yaaaaagh!" 
drives the barbells into the air, 
turning the colour of a good 
Polish beet in the process. 

Such aggressiveness pays off: 
Malak won a bronze medal, lift¬ 
ing a combined total in the 
snatch and clean-and-jerk 
events of 400kgs. Two Unified 
Team lifters, Russian Victor 
Tragoubov and Ukrainian 
Timour Taimozov, took gold 
and silver respectively with 
combined lifts of 410kgs and 


inserted under the skin of his 
thjghs 

Another surprise was that 
weightlifting is not a matter of 
brute strength alone, nor even 
a question of technique added 
to strength. A good part of the 
weightlifter’s skill is cerebral 
Not all weightlifters read 
Proust, but behind the con¬ 
torted faces and tremendous 
physical effort lies great men¬ 
tal discipline. 


My second surprise was that 
weightlifters do not look the 
way I thought they would. 
Bulging, rippling muscles - 
like walnuts stuffed into a con¬ 
dom, as Clive James once 
remarked - are not in great 
evidence in weightlifters. They 
are the trade-mark, rather, of 
the cosmetic body-builder. 

Weightlifters do have tre¬ 
mendous muscle power, but 
not where you. might think. It 
is not the arms, shoulders or 
torso that do most of the 
welghtlifter’s work - their 


M 


M y final, and per¬ 
haps biggest, sur¬ 
prise came after 
the event was 
over. At a press conference I 
asked gold medal winner Tra- 
goobov what his feelings were 
about Anrirew Saxton, the Brit¬ 
ish weightlifter who would 
have been competing against 
him that evening had he not 
been withdrawn for the use of 
performance-enhancing clenbu- 
teroL 

To the champion it was all 
news; until that moment he 
had not heard of two British 
weightlifting drug disqnalrfira- 
tkras in Barcelona. None the 
less, he rallied to Saxton’s 


defence. It was distressing to 
hear such news, be said, but 
perhaps there had been some 
mistake. 

What has provoked scandal 
shame and endless moral 
navel-gazing to Britain has 
caused little disturbance else¬ 
where. In most foreign newspa¬ 
pers, the withdrawal of Saxton 
and Davies has earned a line or 
two at the bottom of the inside 
sports page. In weightlifters’ 
locker rooms at Barcelona, it 
seems, it has not even caused a 
ripple. 

The truth Is that to the 
weightlifting world drug abuse 
is commonplace, as the 1988 
Seoul Olympics showed. The 
Soviet Union’s Aleksandr Kur- 
lovich not only won a gold 
medal to the super-heavy¬ 
weight class, but set an Olym¬ 
pic record. He had previously 
been arrested to Canada for 
importing steroids, banned, 
then reinstated. 

His two main competitors at 
Seoul, another Soviet and a 
Bulgarian, withdrew from the 
competition, presumably 
because of last-minute fears of 
Improved drug-testing tech¬ 
niques. When two Bulgarians 
were subsequently discovered 
to have used steroid-masking 
diuretic drugs, the Bulgarians 
withdrew their entire weigh¬ 
tlifting team from the Seoul 
Olympics. 

Seen from outside the UK, 
the British weightlifters 1 with¬ 
drawal is, unfortunately, a 
comparatively minor affair. 
Nor are the days of drug abuse 
to the sport over. Not long 
before the Barcelona Olympics 
began, Wally Holland, presi¬ 
dent of the European Weigh¬ 
tlifting Federation, expressed 
his concern over the use of a 
new generation of perfor¬ 
mance-enhancing drugs. 

This is a sport full of sur¬ 
prises. The most disturbing Is 
that such temptations continue 
to make strong men weak. 
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MANAGEMENT: THE GROWING BUSINESS 


Following in 
Love joy’s 
footsteps 

j S „ a An entry Into the 

gSJs f] antiques trade is 
/Si wm eas?- Making it pay 
/ n hr - especially during 
o a recession - is 

K 3 more difficult The 

A basic requirements 

are hard work, 
JUST experience, know- 
THE JOB ledge, flair, and con- 
siderable capital. 

There are three paths for those 
who want to become an antiques 
dealer but arc lacking experience: a 
course at a college or university, a 
practical, hands-on apprenticeship 
working as an assistant to a dealer; 
or a job as a saleroom porter. There 
are many courses for students who 
want to pursue a career in antiques. 
The British Antique Dealers' Asso¬ 
ciation (Bada) can supply details. 

Finding a job in an antiques shop 
can be difficult because most deal¬ 
ers rely on the grapevine to obtain 
new staff. 

For this reason, many antiques 
experts started as porters in the big 
auction houses where they were 
able to handle valuable antiques 
and gain experience at the same 
time. 

Others decide to go it alone, buy- ; 
big antiques on then- own account ! 
and opening a shop or even a stall 
Some dealers have become success¬ 
ful without formal qualifications, 
but many fail. 

To avoid being duped into buying 
fakes and forgeries from the unscru¬ 
pulous, the safest way is to buy 
from one of the 400 British antiques 
dealers who are members of Bada. 
These dealers provide an after-sales 
service and seek to build long-term 
relationships with clients. They also 
offer advice on the restoration of 
antiques. 

For all dealers, financial backing 
is paramount Many ventures have 
failed because would-be dealers 
underestimated the capital needed 
to cover start-up costs. To stock a 
basic market stall can cost up to 
£10.000. The best place to set up a 
stall is at one of the large antiques 
markets or one-day antiques fairs 
that are advertised in the local 
press. 

Salesmanship is vital in the trade. 
Having an esoteric knowledge of 
netsuke and English silverware is 
all very well, but you also need to 
be able to translate that knowledge 
into a tempting sales pitch. 

Thomas Slemen 

The British Antique Dealers' Asso¬ 
ciation. 20 Rutland Gate. London 
SW7IBD 


lan Hamilton Fazey looks at the venture capital industry : ilk Venture capital market 


Cash mountain in 
search of a home 


1 _g — Amount invested _ E 12 — 
£bn M 


P ressure is mounting on 
Britain's venture capital 
industry, the world's big¬ 
gest after the US. The con¬ 
tinuous growth of the 1980s has 
stopped and about £1.8bn of funds is 
available but uninvested. 

A resultant pause in fund-raising 
is giving the venture capitalists' 
own backers - mainly pension 
funds - time to think. In spite of 
the clamour from companies to 
swap debt for equity to help them 
through the recession, or for work¬ 
ing capital to help finance their way 
out of it, the uninvested funds are 
not available for these purposes. 

They are for growth, for gambling 
on higher- than -average returns for 
higher-than-average achievement. 
They are not even for long-term 
investment Venture capitalists - 
and. the pension funds that back 
them - want returns of 30 per cent 
In three to seven years in exchange 
for taking the risk of haring all If a 
company they support fails. 

Since they get their returns from 
the flotation on the stock market of 
the companies they back, or from 
the sale of the whole business or 
just their stake In it, recession 
affects them badly. If the funds can¬ 
not exit easily from existing inves¬ 
tee companies, this inhibits them 
from backing new ones. 

At the same time, pension funds 
which have tacked the venture cap¬ 
ital fUnds are still being charged 
management fees of up 2Vt per cent 
of their investments, even if the 


I t Is almost impossible to run a 
business without tripping over 
countless agencies intent on 
stimulating local economic develop¬ 
ment and providing business sup¬ 
port 

The government's Urban Regen¬ 
eration Agency Is the latest body to 
join the list of statutory, voluntary 
and private sector organisations 
attempting to get in on the act The 
problem is that there is often little 
co-ordination between these bodies 
and, on occasions, there is even 
hostility and wasteful competition. 

Michael Heseltine, president of 
the Board of Trade, highlighted the 
problem when he addressed a con¬ 
ference of Training and Enterprise 
Council leaders. The country could 


money has not yet been put into 
any growing businesses. 

Peter Folkman, a former 31 direc¬ 
tor who now runs North of England 
Ventures in Manchester, says: 
“What is now very clear is that this 
is a cyclical business. You cannot 
raise money in the UK at the 
moment, certainly not in the quan¬ 
tities that were available in the late 
L980s." He questions whether the 
pension funds will ever again be as 
enthusiastic as they used to be 
when they are tapped again for 
money next year or, more likely, in 
1994, when present stocks are 
depleted. "There will start to be a 
real shortage of funds in about a 
year's time,” Folkman says. 

The figures show what is happen¬ 
ing. If 3i’s network of more than 20 
offices in London and the regions is 
excluded as an ever-present back¬ 
ground of long-term development 
capital from the clearing banks, sig¬ 
nificant change in the venture capi¬ 
tal Industry is quickly apparent 

According to Ernst & Young, the 
accountants, UK funds invested 
£1.39m in 1988 in promising compa¬ 
nies. This rose to £1.65bn in 1969, 
then fell back to the 1988 level 
before dropping to £ 1.15m last year. 
Since around £200m a year goes 
overseas, the UK position is worse 
than this looks. Yet while the mar¬ 
ket was turning down, the total 
pool available for investment was 
continuing to rise as pension fund 
managers got on to what most still 
saw as a bandwagon. 


Venture Economics, a consul¬ 
tancy which analyses the industry, 
puts the pool of uninvested money 
at £384m in 1988. rising to £1.45m in 
1989 and £l.85bn in 1990, when 
another £900m was, none-the-less, 
raised to carry forward. 

Folkman has been analysing the 
UK's figures for the last three years. 
With overseas investment stripped 
out, these show £L42bn invested at 
the 1989 peak, declining to £S89m 
last year, a fail of 30 per cent 

This pressure told on numbers of 
funds, with a shake-out from 124 in 

1989 to 114 last year. However, the 
number of deals foil by only 8 per 
cent, from 1,302 to 1,196, so that the 
number of deals done by each fund 
- 10.5 last year - was the same as 
in 1989. To make these numbers add 
up, there had to be a foil in the 
value of investments made by each 
fond - from £ 11.5m In 1989 to £8.7m 
last year, a drop of 24 per cent 

However, this is not entirely bad 
news for the funds, as Folkman’s 
further analysis reveals. Of the 
£980m they invested last year, 28 
per cent was in the Midlands and 
north, the area where Folkman's 
fund operates. This was worth 
£277m and compared with £256m in 

1990 when the regions' share was 23 
per cent. Moreover, the same 
regions’ share of the 1,196 deals in 

1991 was 34 per cent, or 406. The 
comparative figures for 1990 were 29 
per cent and 354. 

The trend, therefore, is for more 
deals In the regions where recession 



Investment per 
venture 





Number of venture 
capitalists 
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has not had such a serious effect as 
in the south, but at lower individual 
value. This is good news for 
regional Kinds, which grew from a 
handful in 1985 to more than TO 
now. However, the regional funds 
are small, having only £5m-20m 
each to invest. This means that 
none is likely to put more than £lm 
into any single deal. 

Charles Sherwood of Schroder 
Ventures says this is likely to lead 
to Important changes in the indus¬ 
try. The first signs came In May 
when Schroder backed the purchase 
of Suinit Equity Ventures, one of 
the oldest regional groups, from 
A.E-Sharp. the Birmingham-based 
stockbroking and financial services 
company. S limit has three funds 
worth £43m. It trill now be run by 
Lindsay Bury, previously a founder 
of Apricot Computers. A.E.Sharp 
retains 10 per cent bat Bury*s other 
shareholders will be Schroder Ven¬ 
tures and Folkman's North of 


1990 1991 


England fond, which Schroder also 
backs. 

Sherwood says the industry is 
now mature and is segmenting. The 
strength of London funds is in big, 
complex, international or speci¬ 
alised high-technology deals. This is 
making it hard to compete in the 
regions. "We don’t have the ability 
to respond quickly to deals outside 
London and we don't have enough 
regular contact with intermediaries 
in regional centres to develop trust 
between them and our funds. 

“If you have a small deal in, say, 
Leeds and don’t need anything 
more than generalised venture capi¬ 
tal skills, why even think of taking 
it outside Yorkshire?” he asks. He 
sees Schroder's tie-up with Folkman 
and Bury as atin to a franchising 
operation, with London money 
made more easily available for 
medium-sized or bigfter deals In the 
regions. 

It means a regional fond manager 


Learning lessons from the Olympics 

Diane Summers reports on new initiatives in local economic development 


no longer afford “turf battles” 
between the bodies, he said. 

Heseltine then promptly 
announced another addition to the 
scene - a network of “first-stop 
shops”» eventually to be 200-strong, 
which will provide business sup¬ 
port The first shops are not likely 
to be in business until next year. 
Even if they are successful, there 
remains the problem of co-ordinat¬ 
ing the wider strategic questions of 
local economic development. 

Here the government Is likely to 


look closely at a report by Coopers 
& Lybrand, the accountants, and 
published this week by the busi¬ 
ness-led voluntary organisation, 
Business in the Community.* 

The study examines four Euro¬ 
pean regions - Catalonia in Spain, 
Lombardia in Italy, Limburg In the 
Netherlands and Hamburg in Ger¬ 
many - and compares their local 
economic development records with 
the UK's. The report’s main conclu¬ 
sion Is that current initiatives in 
the UK are too fragmented and lack 


the necessary “critical mass” to be 
effective. Consequently, individual 
geographical areas in the UK are 
unable to compete with regions fat 
the rest of Europe. 

One topical example is Barcelo¬ 
na's achievement in winning the 
staging of the Olympic games 
against stiff worldwide competi¬ 
tion. Barcelona and Catalonia have 
detailed, interrelated plans for the 
future development of the region, 
tacked by investment programmes 
under local oontroL 


The study finds strategies are 
based consistently on Barcelona's 
role as the capital of a leading 
“Euro-regioa" spanning the French- 
Spanlsh border. The machinery was 
in place for city, regional and 
national government to work 
together to capture the Olympics, 
in spite of political differences. 

Catalonia's historical and politi¬ 
cal development as a region cannot 
be mimicked overnight but the 
report suggests ways in which UK 
co-operation can-he stimulated, and 


1989 1990 1991 


can score on local knowledge and 
contacts with the growing profes¬ 
sional networks of Manchester, 
Leeds or Birmingham, but then get 
over the problem of only being able 
to invest about £lm at a time. 

There are, of course, other struc¬ 
tures for disbursing funds from 
London, such as 3i’s national net¬ 
work or County NatWcst’s chain of 
regional offices. But Sherwood 
thinks the new alliance between 
Schroder, Sumit and North of 
England offers small regional funds 
an alternative to syndicating prom¬ 
ising deals with competitors. 

He t hinks it will also appeal to 
pension funds when they start 
investing again, so it is a model 
other London funds are looking aL 
The potential benefits are also obvi¬ 
ous for any growing business out¬ 
side London that is a genuinely 
good venture capital prospect - 
however fraught the industry's 
struggle with the economic cycle. 


the necessary “critical mass" - 
economic strategies covering popu¬ 
lations between lm and 9m - can 
be achieved. 

The Initiative to set up pilot pro¬ 
jects, building on the work of part¬ 
nership experiments already under 
way In Birmingham and Notting¬ 
hamshire, should be “bottom up”, 
says the report. Central govern¬ 
ment's role is principally to spread 
the message of co-operation and 
provide some financial incentives, 
perhaps along the lines of the City 
Challenge programme. 

^Growing business in the UK • 
lessons from continental Europe. 
Contact Oriama Pound, Coopers & 
Lybrand, Plum tree court, London 
EC40-4HT. Free. 


BUSINESS OPPORTUNITIES 


OFFICE EQUIPMENT 


“When I spoke to my 
accountant about raising 
property finance he 
suggested...” 


TO SBSK APPROPRIATE PROFESSIONAL ADVICE BEFORE MfTPW M Q INTO COnTTHSKTS 


YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 



07! 499 4191 

Nykrcdit 


Company, market leader in general electronics, with 1 
particular applications in the fields of building 
automation and telecommunications, acquires: 

- Trade-marks, consisting of a logo to be used for 
distinguishing innovative electronic products; 

- Projects or patents for the realization of innovative 
hardwarc/software electronic products. 

If interested, please send a description of the project 
and a facsimile of the logo to: 

Casella SPl 241B - Via Boezio 6 - 00192 Ro ma - Italy 
ATTENTION 

LARGE ELECTRICITY USERS 
WANTED 

JOINT VENTURE PARTNER 
Wc arc a small independent electricity supply company actively 
engaged in the building and operating of large diesel engined power 
stations up to 5QMW. We would be interested to talk to users of 
large amounts of electricity, or potential venture partners in say. 
Chi or inc/S odium Hydroxide production, i.c. — your input, the 
chemical plant and know-how - our input; the power station and the 
know-how. Interested also in other ventures needing largo amounts 
of power. 

Contact for details: ORMROD POWER 

0942 811829 

_ Mr D Orrorod _ 

CONTRACT RESOURCE MANAGEMENT 
Do yon hm m asset which is tindcrmilucd and outside yoor mainstream core 
buiinu? Doe* it provide a novice to your commercial vehicle distribution 
fleet? If to, we have the expertise *0 take ever and manage in hoax vehicle 
workshops whilst continuing u provide on-site service support together with 
fixed price vehicle repair c on t r act*. 

If you have la house faculties and would like to discuss transferring 
responsibility whilst retaining ownership to one of the most experienced 
workshop and fled management hams in the UK, contact: 

Andrew Brown, Leap-way Serv ices Limited. 

Tel:081 5799494 Rue 081 8403833 


Our business centres are there for you. 
When you want then, for as long as 
you need them. 

Tel: London 071 872 5890 
USA: Toll Free +800 1JI 6664 
Your partner In over 70 international business cities 


STOP! THINK BEFORE GOING BANKRUPT 
OR LIQUIDATING YOUR BUSINESS 

Fryer & Co, Chartered Accountants, are Licensed Insolvency 
Practitioners who could help you to find an alternative. 

Please ring either: 

Pinkie Chater on Luton (0582) 32484 
or Alan Taub on 081-209 1125 or 0831-356596 


Europe 


Now UK etan-up oerapsny uafcs opportunity tor EunapBM maoM. SuooecsSn sad fiigNjr 
qwKM mansgemmi Mont |UU Pfc. d, ml) previously deigned, msnuto«M«d aid msAeud 
consumer and professional electronic equipment tor waridwku dturoxition ■ Including 
sephMceted rigllal mbit* dhtml beeeen Ipe. New meters sought - aunsgemaai warn 
flounders) luting now soti oagiaal business io nsril^afloiwi Location - Cornwall UK 

Can Kathryn In Boston Tel 917 932 348S fof brfwmatlon pack. Nowl 


COMPANY DOCTOR 
Having finished major project is now 
available for a fresh challenge. 
Reconstruction, ova manning, suff 
deployment, cosh flow, negotiations 
with creditors, property 
involvement*, marketing efficiency 
etc. Completely new approach a 
cpcdality. often unorthodox. I am 
not cheap but well worth the cost. 
Complete confidentiality. Write to 
Box A4I82. Financial Times. One 
Southwark Bridge, London SEI 91IL 


BUSINESS OPPORTUNITY 

Donlsrt producer of unique. 
high quality range of planning 
systems/cflarkH for Ihe professional 
user seeks UK dtehtoufor. Reference 
given to companles/penorn with 
strong corporate sates ana/or riiecl 
marketing experience. For further 
Information please contact: 

Klaten £Watt Royal Danish Embassy. 
SSStoane Street, tendon SWIX9SR 
ret 07) 3JJ 0247Fax: 071 JJJ 0243 


(irro\ Investment 
Opportunities 

Venture Capital Report (esttiriS) 
vet; and writes up businesses 
seeking cspiial/paruicrs, and 
investors subscribe to the report. 
Tel: 0491 579999 


CHANNEL ISLANDS 
Offshore Company Formation ami 
Administration. Also Liberia. Pan¬ 
ama & bVI elv r..Ul olTthorc 
facilities and bcrvkca. 

For detail* urnl appointim.nl write: 

Cm> rnni Lid.. BcJmom Himsc. 2-a 
hutment RiL Si IIiixT Jvrvj. C i 
Tel. 053* 1ST!*. Fa*. 0534 35401 
rtiJI«>232?lC)H.tp.M t 


READY TO SOLVE YOUR 
PROBLEMS & MAKE 
SOME SERIOUS MONEY? 

Write today Tor ■ free package on 
"The Inspirator International 
Magazine I, Master Distributor 
antVor Agency Opportunities lm 

Neill Glover, Cobam House, 

3 Cobom Road, London E3 2DA 

EXPORTS A PROBLEM? 

Sfyoamn jbort of experience orxeeklog 
to redan overheads - we cm bdp. We 
■ee • wall euxUbhed compxuy in 
ceptn] Leaden with uihilailtiaJ experience 
la Ifltcnndonal ndtogAUppmefexport 
procedures Wckoroa opportunity 


Write to BMA124S.FieiMuiTimet.Ome 
Sosdnmk Bridge. UuJea SEI WL 


Small In house profitable loosing 
company requires investors, 
sleeping or active participation. 
For more information please write 
with details of available Funds. All 
replies treated in strictest confidence. 
Bax No A424 4. Financi*] Times, One 
Southwark Bridge, London Slii 9HL 

auctions 


NEXT AUCTION 
of life assurance policies for 
investment will be held on 
Thursday 13 AugusL 
Telephone H.E. Foster * Granitoid 
071-508 1941 for catalogue. 

A Member of FIMBRA 


Ex-SOVIET 

We supply a lot of equipment - 
pumps, valves, piping, 
Instrumentation - to Ex-Soviet 
industries. 

Oil A Gas 

Refineries 

Petrochemicals 

Chemical 

Pulp & Paper 

Steel 

Mining 

Sometimes we are asked to 
arrange as part payment export 
of products, raw material, 
chemicals and oil. We would 
like to find two or three 
companies with good contacts to 
resell these products In Europe, 
Africa and the Middle East 

Please answer to: 

Axel Larsson Industries 
P.O. BOX 11052 
S-16111 Bromma Stockholm, 
Sweden 

Telex 19017 axeflas 
Fax: 4-46-8-281026 

TRADE 

FINANCE 

• Leans of Credit 

• Stock, Debtor and Trade 
Bill Finance and consultancy 

- Commodity and Counter 
Trading 

Overseas Trade Corporation IM 
International House, 

1 St. Katherine Way 
London El 9UN 
Telephone 071 702 9531 

PARTNER SOUGHT 
Electronics design and 
manufacturing company. 

BS5750pd (1509001) 
and BAST sppnived fadlily. 

South Coos based, establidwd to yn. 
Key personnel rimchaUas 
foBowiagMBO. 

Open ting at SO% capacity 
due to world rec es sio n . 

Own product tines, 
International ectuficteton. 

ITT nnHr«yrnarirei«> dhailhnrinn nre x aul e 
Wall financed and break-even 
CV»wmc opportunity far 2*2-6 (at teoafr 
Write to: Box No A-J254, 
Phtonaii Thacx. One So uth wide Bridge. 
_ London 8E1 9HL _ 

COMPUTER uousnir UQUDATI0N9 Md 
Rscainahba-toKWVUKMigaMyMaki 
teabbiof^dWfcTetod^teTTBSlSS 

AIRCRAFT 
FOR SALE 


Bargain Aircraft 
1969 Falcon 20D 
6969 hours since new 
HS.125 Series 60QB 
8 Place Interior 
Contact: 

John Kccble 
Twfnjot Aircraft Sales 
Tel: 0582 452888 
Fax: 0582 400098 


LARGE COMPANY CLOSES 
OFFICE FURNITURE DIVISION 

Light Oak desks, Ihbles, Filing Cabinets. 
Grey desks. Tables, Cupboards. 
Conference tables with chairs. 

London Ring: 0815499339 

North Ring: 0642 223353 


AUCTION 

LIQUIDATION 
OFFICE FURNITURE 

Excellent quality 
Light Oax and 
Mahocony Desks, 
Tables, Work Stations 
Board Room Tables and 
Chairs, Executive and 
Typist Chairs 

500 LoCs-unused 

Catalogues from 
Edward Symmonds Ptnrs 
0703 779778 


BUSINESS 

SERVICES 

DEALING WITH ITALY? 
Experienced bi-lingoal manager 
will examine proposals for 
marketing in finincial/coimnercial 
fields for companies wishing to 
develop in Italian market. 

For details phone or fiuc 

439 31800603 

MANUFACTURING FACtUmiS 

OFFERED 

in EASTERN EUROPE: vetting- 
np/re-looaiion/product develop¬ 
ment; - low labour costs, 
soph taka ted manufacturing envi¬ 
ronment in most Reids: 
fox itarih of jour project to McJmo* 

Prmiooiora ft DbufbutSoa 

Fox 071 M2 1221.. 


YOUR OFFICE IN 
LONDON 

From 70p a day. Accctn/Td 
Ans/Tlx/Fax/Mail Box etc. 
Office Box. 

T«± 071 436 0766 
fas 071 580 J729 


Your Offshore 
Office 

Mannin Secretarial 
Services Ltd. Isle of Man 

Tel: (0624) 672411 v 
Fax: 676985. 


HAMJCT#TW*T BUSM8SXCWTM.Fa* 
aarviead otoeoa. tt ua lnoaa addraae, team- 
room, all aacracutal Unton plus tw 
mledme and immh taUng tar (tanbar 
Oatails. PtKKMB 071 69/ 6GQ6. 

bus mesa ono assert ot unworn and 

Insotvant comps Doc : nr sohkBuaiiMaa ' 

and Amato. Tot .Wl Ml i«4 <Mon • M); 

mmer uatuusTS a sum ices tan at 
roxdy-mada- [tea hn m o qta OMr xvaUabta. 
atippUon to tearing UK qwepwiaK-Firo* 

■ caUoOuo JSartotaeait. ftnapool CUdm- 
w, 8a»a.roj ascLTsoni 

COUPON? OOCTOWMarfM ■■nagor to 
available for now assignments. Has 
. access to hinAtg, bead. naanageiMat w 
potential-pu wn Basra H nseeasary. Tate- 
phana 061-443 1327. . 

ueMAseTZuMafitfraateKAYtoM.' 
CarwwEngitoJv HnriiaeMJautseti. hoe 

Ltd.- Taft oiomvaefesasw Fu anw 


BUSINESS WANTED 


CONSUMER PRODUCTS - BUSINESSES WANTED I 

A diversified privately-owned group engaged in the manufacture and the import I 
and distribution of branded consumer products mostly to supermarket and i 
wholesale and retail outlets, wishes to buy similar businesses anywhere in the 
U.KL, or Continental Europe. Preferably profitable. Preferably branded. 
Majority or outright purchase. AH (com will be answered and will bo treated 
in absolute confidence. Phase send brief initial details to: 

BoxA42S3. Financial Timex, One Southwark Bridge, London SEI 9flL 


BUSINESS FORMS 

We would be interested ut opening 
discussions with any independent 
foreu distribasoa who are attracted 
by tbe benefits of ioUgntiqg tbeir 
boa in esses with ooe of the major 
UK Direct Forma M a n u f a ct urers. 
Please ' reply u a absolute 
confidence to: Box No A42SS, 
Financial Times, One Soulkwark. 
Bridge. London SEI 9UL 


SEMINARS 


TOP MANAGEMENT BRIEFING 


Jdi 


1 B& 17 November 1992. Amsterdam 


Successful Computer Services 
Company wishes to acquire 
similar business with strong 
preference for contract 
hardware maintenance. 

WHte to Bex A42S6, Financial 
Times, One Southwark Bridge, 
London SEI 9HL 

Businesses Wanted 

Wo are an expanding Grasp of private 
"“N° MWag to broaden ear field of 


W0B I* to*, and computing win be 
considered. Write in first instance 

pnvxfing brieT dttaib tec 

BoxAWfitno-ddTtata. • 

*“*»■«* BiUes, Latent SHI ML 


SUPPLIERS TO CHEMISTS 
4 DEPARTMENT STORES 

... 


. '-il iTI la Stixuiniul riaiiUi i - 

. KG. Bax 2192 . ' 
S6Q0CD Eindhoven, the Netherlands 
.. , TeL‘431-40-608899;. 

: -Fac *3140-460885 ■ 


to acquire on cacabBibed aanubettuiag 
or distribution company currently 
supplying chemists and department 
*““*• Wde osttnw biso preferred. 

Maniatnaim —» ■ -j if «» . 


Ft^arreplfihemi/UeneeteBexNe 

AQS9.nmdai7hmer.aie 

B&ee.U*bKSit9HL 


»^A(rroattA>BnaBim>R 

OOMFUTKRACCXSSOarES 
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BUSINESSES FOR SALE 


louche 

Ross 

& 


Euroland Leisure Ltd 

T/A The Han & Hounds 



The Joint Administrative Receivers, N. G. Atkinson and 
N. R. Lyle^ offer for sale the freehold and business of the 
- above named company. L 

□ Freehold Freeh oust and Restaurant 

□ ReforbishedandDtcorated. • - 

□ Good Car Parking'Facilities. 

□ Spacious: Trade Garden & Patio.- 

□ Turnoverin the region of £4,500 p/w gross. 

FREEHOLD & CONTENTS 1 
OFFERS IN EXCESS OF£30<tf)p0 + SAV. 

For further.details: .... ■. 

CONTACT SOLE SELLING AGENT FLEU RETS 
Ref: HGS/QP on 071 636.8m 1 , = 

PO Box 810. Friary Coon. 65 Crutchcd.Friars, London EC3N 2NP 
TfcC 071 936 3000. Fax: 071 480 6S8U 

AoiIior^ by fctewtac arattftCKdAscoaanfeMEiigfaad and Webs lo carry on iBvcgancM Basnets. 


FOR SALE 

Tulfarris House and Golf Course 

Co.Wictdcm, Ireland 

Superb 21 bedroom Grade A Hotel and Leisure Complex situated on SO acres with 
panoramic views of the Btessington Lakes and Wicklow Mountains. 

FOR FURTHER INFORMATION CONTACT: 

John Donnelly^ Ddoitte & Touche, 

Receiver and Manner, Tulfarris House Holds LttL, 

Ddoitte and Touche House, Earisfort Terrace, Dublin 2. 

Telephone: 353-1-754433. Fax: 353-1-756622. 


Deloitte& 

Touche 




Tomlinson & White Ltd 

Derbyshire 

-.The company’s main 
activities are die provision ; of 
plaiii hire" to the xorisfriMion 
and mining industries arid the 
sale of coal slurry. 

• Annual turnover £7m 

• Substantial stock of plant 

• Prestigious customer base 

• Freehold premises available 
For further details contact the 
Joint Administrative Receivers: 

Allan Griffiths and Malcolm 
Shierson, Grant Thornton, 

Heron House, Albert Square, 
Manchester M2 5HD ■ 

Tel: 061 834 5414 
Fax: 061 832 6042 


Grant Thornton 6 

ThfU-K- member firm of Grant Thornton IntmoriatnL 
Authorised by die Insaauc of Chvtcred Accountants in 
Ragland ana Viks to carry on investment business. 





Stretton Croft 
Nursing Home 

The Joint LPA Receivers offer tor sale 
the business and assets of Stretton Croft 
Nursing Home. 

Principal features include: 

■ Freehold property in Bamt Green, 
Worcestershire. 

■ Registered for 26 residents. 

■ Committed nursing staff. 

For further information contact Alastair Jones, 
Joint LPA Receiver, KPMG Peat Marwick. 

2 Cornwall Street. Birmingham B3 2DL. 

Tel: 021 233 166a Fax: 021 233 439a 


wwi 


Corporate Recovery 


FOR SALE 

Weil established Investment Management 
Business. Funds under management 
c. £11 million. Offers are invited for this 
successful enterprise on retirement of the owner. 

Please write to C J Brooks, FCA, RABJOHNS, 

1,2,3 &4 College Yard, Worcester WRJ 2LB 


Profitable North Wed Transport 
and Warehousing Company, 
dose to Motorway 
BS5750 Certificate. 

20,000 sq ft of Modem warehousing 
(XI Freehold Site. 

Turnover Around £500k. 

Bax No. A4232, Financial Times. One 
Southwark Bridge, London SE! 9HL 


LAKEY & CO - 
COMPANY SALES 
The. National Business 
Agents. To sell 
professionally call 

(0394)273371. 


Business Newsletters 
FOR SALE 

A group of highly profitable, 
wiii*iiMfif«il high-tndl boDXSS 
ncwsIacH. Long-otiMfrhcrf. 
■worldwide subscriber bam. Annual 

mhecriptin. iwwrnw »pp- Bbi 

Prim inis only write lo Box A 42 < 3 , 

Financia l TiwiM ) fW Srath imh Bridge, 

London 3 E 19 HL 



Motor Dealership 

Northampton 

The Joint Administrative Receivers offer for sale inn ixisin&is and as*~is 
of Frank Moore i Northampton! Limited. 

The company operated as a Honda Dealer in the centre ot Northampton. 
Principal features include: 

■ Modern freehold property. 

■ Fixtures, finings and office equipment. 

■ Fully equipped car workshop. 

■ Parts stock. 

For further information contact the Joint Administrative Receiver. 

Myles Halley, KPMG Peal Marwick. Spencer House. Clitionville Road. 
Northampton NN1 5BU. Tel: 0604 34460. Feu: 0604 32297 


KPmG ^ Corporate Recovery 



HOTEL DEVELOPMENT 
OPPORTUNITY 

Kensington, London SW5 

Planning consent for a 146 bedroom 
hotel • Currently 5 adjacent properties 
trading 2 hotels • Freehold 

Offers are sought for the freehold 
property with the benefit of the 
valuable p lanning consent 


LONDON 


071 629 8171 


Knight Frank 
Z2 ■& Rutlev 


Hotels Department 
20 Hanover .Square 
London W1R 0AH 


FREE JOINERY BUSINESS 
Joinery Business in financial 
difficulties; operating Grom new 
pnipose-buiii freehold property. 
Projected turnover approx. 
£400JXX). Free to suitable person. 
Write lo Box A42S2. Financial Timex, 
One Southwark Bri d g e. Lo nd on SEI9HL 


LEONARD CURTIS 


BY ORDER OF THE JOINT LPA RECETVBtS 
DAVID SWADEN FCA ft JONMHAN SCHAPIRA ACA 
IN IKE MATTER OF 

THE NEW THURSBY 
NURSING HOME 

Offers are Invited for the assets and goodwill of the above business. 

* Modem, well equipped freehold property in Lytham St. Annes. 

• Current annual fee income approximately £600,000. 

* Health Authority registration for 46 patients. 

• Pleasant location dose to sea front. 

Enquiries shuid bo addressed lo Get Rofcflfeaf: 

Leonard Curtis and Partners, Chartered Accountants 
Piter Hook, Oxford Straat, Manchester, Ml SAB 
fob 061 236 1955 Fax: 061 228 1929 


Forrest Gray 
(nonsport) Limited 

TMJoWAiMnte!imiveRe(»lYBreofCtiequereG^ 
PIC offer for sole the business and assets of this 
removal and storage contractor. 

■ Approved removals contractor toU&AirFbrce 

■ Mixed vehicle fleet 

■ Tumower-a£600,000p.a. 

■ Leasehold premises near Ely, Cambridgeshire 

FOrfuriter UanmdiQii please contort 
the Joint Admfnfefrattve Receiver: 

Vivian BcAislow and ipe Jacob 


ROBSON RHODES 

186 Cay Rood London EC1V2NU 
Heptane 071-251 1644 Dfttt 685734 Rk 071-263 4629 
mom By m HuiMteMiuaiMia a esgunam rum n cony m 


On the wmrtirtiwH of the Joint Administrative Receivers 

BELMONT LODGE HOTEL 

GOLF & COUNTRY CLUB 

Hert f ord & Worcester 
Hereford 3 milea. Leominster 13 miles 

RARE OPPORTUNITY TO ACQUIRE & FURTHER 
DEVELOP profitable Hoed, Golf and Country Club set in 165 
acrerin an elevated position with superb views across the River 
Wye and surrounding countryside. 

Detached Lodge with 30 en suite bedrooms. 

Grade H* pr i nci p a l house requiring refurbishment and with 
planni ag pcrmmwn to extend, lo provide a further 60 en suite 
bedrooms. 

18 bole golf c 


FREEHOLD FOR SALE BY AUCTION 10th SEPT, 
unless previously sold by private treaty 
Please contact: 

Steen Hughes 0272 744566 or Chris Day 071-486 4231 


CHRISTIE &C2 


CORPORATE DIVISION 


STUNNING SPANISH 
FREEHOLD RESTAURANT 
FOR SALE 

Prestigious Restaurant named On 
the coast of Minorca 
wiih speosenbr views. 
Freehold Plot Size: 1,220 metres 
Property Anar, 400 sq metres 
Capac i ty: Cues for 150 covers 
For further information write to: 
Ref A142, Mwfidd Management, 
Henrietta House, 17-1& Henrietta 
Street. London WC2E SQX 


STEEL FABRICATIONS 
AND ERECTORS 

Busoicss for sale, based in 
modem facuty in Southend. 
Turnover£lm in££00k. The 
company operates from leased 
promises (family owns freehold) 
and has own dcsign/drawing 
office. Owner wishes to retire. 

Replies to: GS Com plan, 
Spectrum House, 20-26 Cursitar 
Street, London EC4A1HY 


E. J. Riley 
(Billiards) Limited 

The Joint Adiriidstrative Receivers of Chequers 
Group PLC offer for sale the business and assets 
of this renowned billiard table manufacturing and 
accessories company. 

■ UK dubs and other home and export customers 

■ Skilled workforce 

■ Chain at depots with national coverage 

■ Turnover In 1991 - c. £7 million 

■ Leasehold premises near Burnley, Lancashire 

For further Information, please contact 
the Joint Administrative Receivers: 

Vivian Bairstow and Ipe Jacob 


ROBSON RHODES 


186 City Roaa.London EC1V 2NU 
TBtephonfl: 071-251 1644 Totot 885734 RK 071-253 4629 
MmMfir m ttau»oraua*ifl tau«s n Enguad oflti WWb *> «v«i 


«nt!ia.n*«84 

On the Instructions of 
Mr M Palios and Mr M Oldfield, 
Cork Gully, 

Joint Admin. Receivers 

Shireburn Arms Hotel, 
Hurst Green, Nr 
Whalley, Lancashire 

RenownedCounuy Coaching 
Hotel, 15 well appointed ensune 
letting bedrooms, 100 cover 
restaurant, function room for 75. 
2 bedroom owners accom. T/O 
to y/e 30.11.91 £320.000 exc. 
VAT. 

Offers over £450,000 
freehold. 

Manchester Office. 

Ref. 56/45595 


Weston Super Mare 

Quiet superior nursing home in 
prime location, 47 singles. 5 
doubles. Run under 
management, fn same owners 
hands for 20 years. T/O lor y/e 
30-6-91 in excess of £625.000. 
£1,385,000 freehold. 

Bristol Office. Ref. 34/1330 


Wiltshire 

Delightful country house 
residential home surrounded by 
open countnside. Registered 
for 15- 5 single rooms, 5 double 
rooms. Very spacious owners 
accommodation. Fees from 
£2Q5-£210. 

£300,000. 

Bristol Office. Ref. 34/1228 


ESTABLISHED SUPPLIER OF 

COMPUTER CONSUMABLES 

specialising in accounting software 

business forms offering to sell its customer 

base sod trade name that consistently 

generates annual turnover of £ 500 k+ and 

40% gross margin. Offer should be 

attractive to any existing supplier u this 

market as low cost 'add on* to existing 
operation. Price Guide COOk. 

Principals only please apply U- Ben A 423 S. 

Financial Timer. One Southwark Bridge, 

London SEI 9 HL, or 
Fax Mr J Bishop on CBtB 473136 . 


COURSES 


ALL PROFESSIONAL 
BACKGROUNDS 
TEFUB 

Tbacbuwg Engusb as a Foreign 
Lancuach in Busmess 
Retrain using your specific 
expertise independently. 

Full or part-time. 

Four week qualifying courses. 
Full time £958, P/T £650. 
Dtecotmts for members 
of affiliated professional 
associations or 

company- s ponsored peraoeneL 
Fax: 0717988735 
nrTd: 871 834 3800 ext 312 
BitraBiHg nowforAutnum 
October-December 1992 

Govt sponsored trainers, 
self-start funding access. 
Write sod present your own 
training courses UK or abroad. 


Appear In ihe Financial Times an 
Tuesdays, Fridays and Saturdays. 


For further Information or ft) advertise 
in this section please contact 

.. .. _ ^ ^Melania Miles on 071 873 3308 

H'S. 


. 
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Platonoff & Harris 
Limited 

The Joint Administrative Receivers offer for sale the 
business and assets of tNs oM established bespoke 
joinery manufacturer and shoptmer. 

■ Craftsmen quality products 

■ Highly skilled workforce 

■ Turnover In 1991 -C.E3.3 million 

■ Established customer base 

■ Long leasehold premises - Cambridge 

For further Information, please contact 
the Joint Admhristrafive Receives: 
_ Vivian Bairstow and Ipe Jacob _ 

ROBSON RHODES 

186 CBy Road London EC1V 2NU 
Telephone- 071 -251 1644 TefeBC 885734 Fax: 071 -253 4629 

«MM or w w** of Onto* weouMfc n Ei«taM nU ucw la met on 


International Hotel 
Interiors Limited 
formerly Dean & Bowes 
(Contracts South) Limited 

The Jatet AdmUsttUve RscsiveB offer forsde me business and 
assab of tMs hotel hdailor dectwttng and ratufUsbrnsifr company. 

■ Full design, mmutoduring and contacting capability 

■ Significant ongoing soles contracts 

■ rumowr In 1891 -a£3 mUHon 

■ Skilled labour 

■ Leasehold premises—Lancing, Sussex 

For further Information, please contact 
the Joint Administrative Recefvere: 

Nigel Ruddock and Vivian Bairstow 

i ROBSON RHODES« 

The GoBeria Station Rood Crawley, Wesf Sussex RH101HY 
Telephone: 0293 560211 Fax: 0293 21737 

Ammsm By m nauMianwM mdobmwi h Bn^Bnd and woim ueniy an 




Chequers Europe 




Limited 


The Joint Administrative Receivers offer for sale the 
business and assets of this hotel and 
shopfitting company. 

■ Long established retail outlet and hotel customers 

■ Specialist shopfronts division 

■ Highly experienced workforce 

■ Turnover in 1991 - c. £7 million 

■ Leasehold premises - Derby 

For further information, please contact 
ttre Jotra Administrative Receivers: 

JKR Jones end Vivian Bairstow 


ROBSON RHODES 


Omtre Qdy Toww, 7 HM Stool Bhmlngtatn B51UU 
Tetephofie: 021-6431936 TefeX 339420 Fax: 021-643 4993 

MnnsM)« *» MBM m MM MCOMMi B Mi B an 


LEGAL NOTICES 


Na.ZMari99l 

In she ChrlimffMif Cbmcy Odwi 

Ir Uic niir rf Dn^gtes Uniter 
And In Uw isaQcr «f Uu Insolvency Act ISM 
A Mdn lo nafas l uhif i ibo ifao*e-iuiia 4 
□ongfaa llnta —bow Ion known klkca na 
17 WonertrecR Meadow, L on don Road, 
Bfiinlice. Eiki, (occopaiion ankBOwn) 
p g gn a d no ite Skd nrrrmhrr 1991 by Royal 
Ufa IMdnp I hnhfd , whom Kyantd eCfieo b 
at New IhU PUoc. OM IU 1 Ann. LdvcrpooS, 
c il i win a lo bo l Creditor, will be board at 
C h di wfo rd Comuy Court ai The Cost Hoik, 
Lcndoo Ito ur c, New C ond on Rood, Chr iimfiiiil . 
Enu on Tharaday the 3 id day of St^m.ii d w i 
inZoIIRItealbanaifandfan das 
Pbtbkm can be bend) 

Any paaaa imrruCag to appear on ibe bearing of 
tbo Alilloa (wbelbcr La rapport or oppose it) 
BOB gin notice or i n te wion la do ao to Ihe 
(tetitjoner or its SoUcilora in accordance wizh 
Rule 4-16 by lfiJ 30 bo<sion Wcdncaday tbo 2 nd 
Soptcmbcr 1992 . 

Tbo Petitioners Solicitors are Moists 
Guxnwoods of 39 RricusHc, fa ot faccoj£h. PEI 
U£ficfarentc CAJ 
DATED this 31 a crfJtdy 1992 . 


THE DiSOLVENCY ACT ISM 
IN THE 5WINDCW COUNTY COURT 
IN BANKRUPTCY NO 149 Cfi 1 1992 
REl BASIL MARRIOT MOORE, 
DECEASED - Lately of “Ljoloo", 14< 
Tbrnpp Lane, Thrnpp near Strand, 
Gfoocotcrsfalri and practislnt at StooewaOs 
Houa, Victoria Road, dr cocas Ur, 
CtoocabtsaMn, as an lecauntant 
I, Nigel John Halls of Cntk Gaily, Iji™ 
Honao. Spa Road, Oloo water CLl 1XD 
HERESY GIVE NOTICE tbal I have bees 
gy o in tod nd totllkwd fay ttas Depam of 

la ai Hawoo fa *0 abow, matkr. Alptmw 

ag in daar poasowat «ny of Ibo o f facta of 

da Eatau sane tUiw item to an cod all debtf 

dao id lb esuo nat ba paid la oa 
afa baao not proved their defat* na 
tfo-rr hoafdf DobcoupBi 

NJHdb 
Tnoca 


Naticcior Appobsarca ol A dminirtrali x 

Ruu i u 

Sbaaaar LtadUd 

Xegotnod Mnhn r 1554220. Trafin* name*(a) 
(b) Comal Honao Howl, JoWfce Caen Hood. 
Nature si hat i iwaa; Hotels sad Realdmulal 
r.i.iiii.Viuiina Tinln dawllicadon (c); 47. Daw 
aiqpAnsni of s du i iniwiati w naboM i 29* 
Jaly 199L Naaw of person appointing the 
a rfmkilrrrtf tso kccsvcKs): Hnafacreljefa Pirn 
Group Li m i wd . (d) M alcolm B Calc. Office 
Holder Na 1M1 Colin O Wiseman. QITics 
Holder Ite S7U. Mat Adamommim Roodaeia 
Addicts: Booth White. 1/2 Lbda King Street. 
IBS14HW 


Woueo of A ppo l nu a un of lote Ad muunrariv e 


PAXWOOD LIMITED 
Rr^sseredNoadas: 2257217 . Nalnn of Besinesa: 

Mmofacmo Stool Parthian. Tndo Orntthafani 

IL Dam of Appointment ollda. A.fa l n dt r stivc 

Receivers: 24 July 1992 - Kaa» ot Person 

Appointisg Hat loka Admmimihw Receivers: 

National Waatalnawr Bank Pic. IAN Napier 

CARRUTHERS AND STEPHEN J TAYLOR 

Joan AAnfcfaaafaa, Roocwts. COTCoo Holder Na; 

114 and 7821 ) Cafc GnUy. 43 Templo Row. 

R . m« a dia nB2SlT 
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PUBLIC 

SPEAKING 

Training and 
speech writing by award 
winning speaker. First 
lesson free. 

Tel: (0727) 861133. 


EDUCATION FOR 
INDUSTRY 


The FT proposes to publish this survey on 
September 22 1992. 

The weekday FT is read by 104.000 UK 
businessmen responsible for making personnel 
and training decisions who will show a 

particular interest in this survey.* 

To reach this important audience and other 
decision makers worldwide, please contact 

Sara Mason 
Tel: 071-873 4129 
or 

Sue Mathiesoo 
Tel: 071-873 3149 
Fax: 071-873 3064 

for editorial synopsis and advertising 
information. * 

tola source* BMRC Usm Surrey 1990 
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Andrew Baxter describes why 
engineering in sub-zero conditions 
is becoming a hot topic 

Chilling 
the chips 



EDI on 
the book 
shelves 

I t is estimated that 70 per cent 
of all trading documents 
printed by computer are re¬ 
keyed Into another computer by 
their recipients, representing con¬ 
siderable time and cost 
One way to reduce this wasted 
effort is to introduce electronic 
data interchange (EDI) which 
allows for computer-to-compnter 
handling of structured information 
like orders, delivery notes, 
invoices, credit notes and other 
commercial communications 
between trading partners. 

In the UK, booksellers are the 
latest retailers to embrace EDL 
First Edition, of Otfard, Kent, 
began supplying EDI services to the 
book community last month follow¬ 
ing a three-month pilot scheme 
involving five publishers and four 
booksellers/suppliers. 

The potential market for EDI 
among booksellers is substantial. 
As Hark Hodder-Williams, manag¬ 
ing director of First Edition, notes: 
“This Is an industry with 15,000 
producers and over 500.000 product 
lines.'* 

Dillons, one of the biggest UK 
booksellers, estimates that it alone 
handles 1.5m invoices a year 
which, if placed end to end would 
reach from London to Leeds. The 
company spends about 11,000 hours 
a year keying them into computers. 

First Edition, formed by Book 
Data, the book database company, 
and Vista Computer Services, the 
computer systems market leader in 
the UK book publishing industry, is 
providing EDI to the book industry 
based on the INS Tradernet service. 
First Edition subscribers receive 
the INS Intercept-Pins software for 
use on any PC clone, an electronic 
mailbox, full installation and con¬ 
sultancy, plus staff training. 

The service provides publishers, 
wholesalers, the library community 
and bookshops with access to a 
low-cost fast and reliable 24-hour 
computer-to-computer service for 
exchanging commercial documents 
in agreed formats defined by the 
Book Industry Communication, the 
official co-ordinating body for EDI 
in the book industry. 

EDI is expected to offer a number 
of advantages to booksellers includ¬ 
ing speeding up communications, 
eliminating repetitive data entry, 
increasing accuracy, enhancing 
customer service and reducing 
operating costs. 

Paul Taylor 


I n the public imagination, cryo¬ 
genics conjures images of 
astronauts frozen for science 
fiction's interstellar voyages or 
of rich Californians put on ice until 
the secret of eternal life is discov¬ 
ered. 

Cryogenics - engineering at 
extremely low temperatures - is a 
serious business, however, with a 
range of applications in space and 
at a more down-to-earth level 
Inside one of Carrier's air condi¬ 
tioning factories in Syracuse, 
upstate New York, is a tightly- 
guarded prototype manufacturing 
laboratory where the final touches 
are being made to a “cryocooler”, 
confidently expected to win a dis¬ 
tinctly frosty reception. 

Carrier Is among a number of 
companies and universities which 
have been developing cryocoolers 
during recent years. Much of the 
work has been based on adaptations 
of the Stirling cycle engine patented 
by the Rev James Stirling in 1816, 
which can be used as a refrigerator 
if the direction of rotation Is 
reversed. 

Other advances in cryocooling 
were made by Philips of the Nether¬ 
lands after the Second World War, 
while Oxford University’s Depart¬ 
ment of Engineering Science has 
been developing cryocoolers for the 
past 14 years and was the first to 
produce a long-life maintenance-free 
cryocooler about 10 years ago. 

Oxford's Stirling cycle cryocoolers 
are used almost exclusively for cool¬ 
ing infra-red detectors to give 
clearer images - two of its 
machines are installed on satellites 
- and its machines are now 
licensed to four companies in the 
UK and US, with a fifth deal in 
prospect. 

The phenomenon that has galvan¬ 
ised Carrier into developing cry¬ 
ocoolers is slightly different. At 
extremely low temperatures, com¬ 
puter chips work much faster, 
because the resistance in the copper 
interconnects is reduced and the 
signals can travel more quickly. For 
reasons not yet clear, superconduc¬ 
tors do not work at all unless kept 
very cold. 

At 77 Kelvin or - 321 deg F - 
CMOS (Complimentary Metal Oxide 
Semiconductor) chips used in mid¬ 
range computers are twice as fast as 
when used in a standard air-cooled 
environment The 77 Kelvin bench¬ 
mark is the boiling point of nitro¬ 
gen, used because nitrogen has 
always been an inexpensive, conve¬ 
nient refrigerant, although the 
working gas in cryocooling is nor¬ 
mally helium. 

The challenge for widespread 
commercial use of cryocoolers in 
electronics has been in getting them 
to work unattended for a long 
period and in making them cheaply, 
says Brian Hands, a research lec¬ 
turer at Oxford. 


In conditions of some secrecy. 
Carrier, part of United Technologies 
(UTC). has been working with the 
computer industry and with the 
multi-disciplinary United Technolo¬ 
gies Research Centre at Hartford, 
Connecticut, to solve the problem. 
In the past few weeks. It has 
unveiled the first 250W cryocooler 
with an estimated “initial mainte¬ 
nance-free power-on time" of 50,000 
hours. 

The Carrier cryocooler is 
designed to Qt on the standard elec¬ 


tronic equipment rack at the bot¬ 
tom of a computer unit The CMOS 
chip sits on the cryocooler’s six-inch 
copper plate cool head. 

Carrier has spent some tens of 
millions of dollars on its cryocooler. 
says Charles Lockerby, business 
development director of the Transi- 
cold division's advanced electronics 
cooling unit 

Much of the effort has gone into 
improving reliability and reducing 
noise and vibration down to a total 
of 45 decibels, but Carrier has also 


had to work hard, says Lockerby, 
convincing computer manufactur¬ 
ers “that it was going to be OK 
putting something mechanical 
inside the temple of the computer". 

Carrier's hope is that mid-range 
computer manufacturers will buy 
the cryocooler in place of all the 
extra components currently used to 
make computers run faster. Once in 
volume production - which may 
not yet be for a year or two - the 
machines will cost about $20,000 
(£10,500) when bought in quantity. 

Lockerby sees a mark et of at least 
10 to 15 years for cryocooLed CMOS 
chips. The big question, however, is 
whether conventional developments 
in chip d esi gn will yield the fa ster 
speeds anyway. 

Hands sees more potential for cry¬ 
ocoolers in superconductors, where 
the availability of reliable, inexpen¬ 
sive systems will assist in the devel¬ 
opment of high Tc (critical tempera¬ 
ture) applications. The availability 
of mass-produced cryocoolers may 
well depend on their success in the 
much bigger computer market. 

There are many other possible 
applications. Carrier is beginning to 
develop a cryocooler for magnetic 
resonance imag in g machines which 
use low Tc superconductors - MRI 
is used widely in medicine as an 
alternative to X-rays - and also 
sees uses for cryocooled supercon¬ 
ductors in space and defence. 

At very kxw temperatures, super¬ 
conductors have zero resistance, 
bat they can also repel an external 
ma gnetic field , in such a way that a 
spinning magnet can be held in a 
levitated position. Known as the 
Meisner effect, this creates opportu¬ 
nities for cryocoolers in magneti¬ 
cally levitated transport (Maglev) 
and for levitating flywheels to store 
cheap energy for electric cars, says 
Lockerby. “We’d love to put one in 
every electric car,” he adds. 

At Oxford, there is particular 
interest in developing Stirling cycle 
"green” refrigerators - using nitro¬ 
gen rather than ozone-damaging 
CFCs as the refrigerant The cool 
head of a cryocooler is very local¬ 
ised, requiring a fan to distribute 
the cold and thus necessitating a 
complete redesign. "The biggest 
problem,” says Hands, “is persuad¬ 
ing the fridge manufacturers that 
it's a good idea. They want a 
'drop-in’ replacement to CFCs.” 

Carrier's forthcoming entry into 
the emerging, fragmented market 
for cryocoolers could be very signifi¬ 
cant, although mass-production will 
have to wait until the computer 
industry is ready to incorporate the 
machines in their desig ns 

The project has been given a high 
priority within Carrier and UTC, 
and Carrier wants to use its global 
marketing and distribution network 
to support what is eventually 
intended to be a very broad range of 
cryocoolers, says Lockerby. 


Technically Speaking 

Mind over 
matter 

By Paul Taylor 



I admit that I felt 
more' than a lit¬ 
tle sceptical 
when I met the 
people who claim 

W to have devel¬ 
oped a “mind- 
controlled” computer - even if 
the research had been done in tbe 
Medical Electronics and Physics 
department at London's St Bartho¬ 
lomew's HospitaL 
The idea is to operate the com¬ 
puter by relaxing or tensing up at 
the appropriate time. Today’s key¬ 
board is recognised to be an awk¬ 
ward Interface between man and 
machine, but this seemed to be 
taking things a bit too far. 

The front door of an average¬ 
looking house in Muswell Hill in 
north London did nothing to reas¬ 
sure me. Could this really be the 
right address for Menorah Soft¬ 
ware? It was, said Daniel Rogoff, 
Menorah’s director, as he sat me 
down on a suitably relaxing sofa, 
about six feet in front of an ordi¬ 
nary looking PC clone - minus 
the keyboard. 

I was soon wired up - with two 
small sensor pads strapped to the 
fingers of my right hand. The 
wires led to a remote-controlled 
box about the size of a cigarette- 
packet which resembled a cordless 
computer mouse. 

The electrodes on my fingers 
picked up biofeedback signals, in 
the form of skin resistance which, 
I was told, “has been widely used 
over the last 80 years as a ‘marker’ 
which reflects the state of physi¬ 
cal, emotional and mental arousal 
of humans anti animals." 

Skin resistance is a well-estab¬ 
lished parameter for measuring 
psychological reactivity and was 
used by, among others, Karl Gus¬ 
tav Jung, the Swiss psychologist, 
and has been popularised by its 
use in “lie-detector” tests. 

The signal, which varies accord¬ 
ing to how relaxed or stressed the 
person feels, is sent back via an 
infrared link to a receiver in the 
PC which decodes the information 
and passes it along to the stan¬ 
dard serial port of the computer. 

Now for the clever part Soft¬ 
ware in the computer processes 
the incoming data, displays it on 
the screen and communicates 


interactively with the user 
through text symbols, games and 
animation designed by some of the 
people who worked on the film 
“Who Framed Rodger Rabbit”. 

Press the start button on the 
sensor control and the fun begins. 
The “game” I played, called 
Evolve, Involved trying to move 
an anima ted fish. Relax, and the 
fish moves from left to right turns 
into a mermaid who climbs out of 
the water, metamorphosing once 
again into a girl who walks up the 
beach, sprouts wings, and flies off 
into space, finally turning into a 
twinkling star. At least that's the 
idea. If, however, you tense up - 
as I did when Daniel asked me 
about deadlines - the whole pro¬ 
cess goes into reverse. 

Other software modules 
included with the basic £189 (plus 
VAT) RelaxPlus package include 
“Mind-controlled Car", a driving 
game which requires the user to 
tense up as well as to relax, and 
two computerised interactive tuto¬ 
rials, Biofeedback and Muscular 
Relaxation. More games, including 
“mind-powered adventure games 
for children, home healthcare pro¬ 
grams and a range of executive 
products for the office” are prom¬ 
ised. 

The least Impressive thing 
about the system is probably the 
skimpy brochure which, in the 
tradition of pure hyperbole, claims 
that RelaxPlus wtll “help you 
attain your full potential by teach¬ 
ing your conscious and sub-con- 
sdous mind to communicate”. 

Is RelaxPlus more than another 
wacky computer game? Its devel¬ 
opers think so. The system was 
devised by two healthcare innova¬ 
tion companies. Ultramind and 
Medeci Developments, and is 
based on research by a medical 
team at St Bartholomew’s led by 
Ernesto Korenman in cooperation 
with Professor Bernard Watson, 
professor of medical electronics. 

They believe that it may find 
uses in hospitals, doctors' sur¬ 
geries, at home, and even in the 
office, where it might be used to 
help stressed executives “chill 
out”. 

RelaxPlus is distributed by 
Menorah Software: 081 803 4269. 
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EC law extends UK Social 
Security obligations 



EUROPEAN 

LAW 


IN TWO 
recent judg¬ 
ments, the 
European 
Court of Jus¬ 
tice has clari¬ 
fied the appli¬ 
cation of 
community 
and UK social 
security rules in the contexts 
of family credit and income 
support. 

In the first case, the ECJ 
ruled that family credit was a 
social security benefit which 
could- be claimed by a worker 
from the national authority of 
the member country in which 
he worked even when resident 
in another EC state. 

The court said that this also 
meant that the spouse of the 
worker who had never been 
resident or employed in the 
country In which the worker 
was employed could claim the 
worker's rights to family bene¬ 
fits for the members of bis fam¬ 
ily to which he would other¬ 
wise be entitled. 

The case concerned a civil 
servant who worked in North¬ 
ern Ireland but lived with his 
wife and family in the Republic 
of Ireland. The wife claimed 
family credit to bring the fami¬ 
ly's Income up to the minimum 
level of entitlement because 
her husband's earnings were at 
the time in question below the 
relevant threshold. 

As a result of the court's 
ruling she should be paid fam¬ 
ily credit by the UK authorities 
rather than be left to claim 
any benefits available in 


the Republic of Ireland. 

This decision may be short¬ 
lived. A recent EC regulation 
will require benefits in these 
circumstances to be paid by 
the authorities of the country 
of residence. However, the situ¬ 
ation could remain uncertain 
until any challenge to the 
validity of the new regulation 
has been made through the 
national courts. 

Case C-78/91, Hughes o Chief 
Adjudication Officer, Belfast, 
ECJ FC, July 16 1992. 

IN THE second case, the ECJ 
held that EC rules on equal 
treatment of men and women 
in matters of social security 
and regarding access to 
employment and vocational 
training did not apply to UK 
supplementary allowance or 
income support. Income sup¬ 
port was previously known as 
supplementary allowance. 

The court said, first, these 
benefits were not directly and 
effectively linked to protection 
against the social security 
risks covered by the equal 
treatment rules. 

Second, the fact that entitle¬ 
ment to income support may 
depend on conditions which 
may affect access to part-time 
employment or vocational 
training by single parents was 
insufficient to bring the bene¬ 
fits within the scope of the EC 
rules. 

The subject matter of the UK 
benefit scheme is the provision 
of income support for persons 
of insufficient means to meet 
their needs, not access to 


VENTURE CAPITAL 

The FT proposes to publish this 
survey on 

September 25 1992. 

If you would like to reach the 
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includes the highest readership in 
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employment etc. 

Joined Cases C-63/91 and 
C-64191, Jackson and Cresswell 
v Chief Adjudication Officer. 
ECJ FC. July 16 1992. 

French overseas departments 
import charges unlawful 

THE ECJ has condemned the 
charges imposed on imports 
into the French overseas 
department (“DOM”). Reunion, 
which were not imposed on 
domestic Reunion products. 

The question uf interpreta¬ 
tion of EC law on the Free 
movement of goods arose in 
refund proceedings before the 
Saint-Denis Court of Appeal 
(Reunion) brought by import¬ 
ers of cars from Germany and 
Sweden. 

The court held the charges 
infringed the Rome Treaty 
rules which prohibit charges 
equivalent to customs duties 
and a similar rule in the EC- 
Trade Co-operation Agreement 
with Sweden. 

However, it limited the retro¬ 
spective effect of its ruling to 
prevent financial difficulties 
for the Reunion co-operatives 
which had previously benefit- 
led from the revenue No 

refunds need be made by the 
Reunion authorities to parties 
who have not already filed 
their claims. 

Case C-163/90. Administration 
des douanes et droits indirect v 
Legros and others, ECJ FC. 
July 16 1992. 

Conditions for late collection 
of import levies 

THE COURT interpreted vari¬ 
ous EC rules applicable tu the 
collection of unpaid import 
levies on agricultural products 
in circumstances where the 
national authority responsible 
had made an error regarding 
the import certificate. 

The Belgian authorities 
claimed unpaid import levies 
on eggs which the importer 
had declared at a lower 
amount in accordance with 
pre-fixed certificates which 
turned out to be issued unlaw¬ 
fully. 

While pointing out to die 
Belgian Court of Neufchateau 
that the regulation whose 
Interpretation it had .sought 
was irrelevant, the court said 
the regulation did not prevent 
later claims by the importer for 


repayment of suras wrongly 
paid to tbe authority. 

However, under the applica¬ 
ble EC rules, it was for the 
national court to assess 
whether the tests for prevent¬ 
ing national authorities from 
claiming extra payments, 
resulting from their own error, 
were satisfied. 

In the absence of fraud or a 
mistake by the importer, fac¬ 
tors such as the obviousness of 
the error and the importer's 
size and experience had to be 
examined by the national court 
before deciding that it was rea¬ 
sonable for a national author¬ 
ity to claim payment. 

Case C- 187/91. Belgium v 
Society Co-operative Belova, 
ECJ 6CH. July 16 1992 

National cheese additives rules 
upheld 

THE ECJ dismissed cases 
brought by the European Com¬ 
mission against rules banning 
imports of cheese with nitrate 
additives in Greece. Italy and 
Spain. 

The court ruled that the 
commission had ignored the 
tests of legality for national 
food additive laws established 
in previous cases. 

According to relevant EC 
rules, the member states' obli¬ 
gations were merely to estab¬ 
lish an authorisation proce¬ 
dure for food additives and 
ensure there was a right of 
appeal in the event of refusal 

The commission had not 
suggested there was any 
infringement of these rules. As 
u result, the court was not in a 
position to rule whether 
national rules on additives 
infringed Rome Treaty rules on 
free movement of goods. 

Cases C-95IS9, C-293/89, C-3441 
90, Commission v Italy, Greece 
and Spain. ECJ FC July 16 
1992. 


THIS report completes the cov¬ 
erage of the vacation judg¬ 
ments given by the European 
Court on July 16 1992, after the 
formal end of its summer sit¬ 
tings. The next report will 
cover the first week of the new 
sittings starting on September 
14 1992. 


BRICK COURT CHAMBERS, 
BRUSSELS 
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Civil servant flies into Smiths 


There is a degree of symmetry, 
if not poetic justice, in tbe fact 
that Nigel Hughes, formerly 
chief executive of the Defence 
Research Agency before he 
was replaced by John Chis¬ 
holm who was lured from the 
private sector, should himself 
have now touched down at a 
big public company. 

Hughes, a scientist and engi¬ 
neer with a long career at the 
Ministry of Defence, is the new 
director of technology at 
Smiths Industries' aerospace 
and defence group, succeeding 
John Hollington, who is retir¬ 
ing after 36 years at Smiths. 

“Any civil servant always 
has a question mark at the 


back of his mind as to-whether 
he can survive in the private 
sector," says Hughes, who is 
54. "I am delighted to have the 
opportunity to give it a whirL" 
He explains that since his 
early days working cm aircraft 
blind landing systems, he had 
worked alongside Smiths. “I 
understand their product range 
and technologies. ” 

Moving on from the Royal 
Aircraft Establishment to the 
Ministry of Defence central 
staff in 1980, he became deputy 
chief scientific adviser in 1984. 
Two years later he was pro¬ 
moted to become director of 
the Royal Signals and Radar 
Establishment, whence he mas¬ 


terminded the launch of the 
Defence Research Agency in 
April I99L 

But after two years as chief 
executive designate and chief 
executive of the DRA, he is 
philosophical about the MoD’s 
choice of Chisholm to continue 
tire job from last September. 
“All Is fair in love and war,” he 
says now. 

From his new base in Chel¬ 
tenham, Hughes will be in 
charge of tbe research and 
development function relating 
to civil and defence avionics at 
Smiths - which is understood 
to involve an annual research 
and . development spend of 
around £100m. 


Insurance moves 

■ Simon Pringle, Robin Stow 
and Michael White have been 
appointed directors of 
NEWMAN MARTIN AND 
BUCHAN. 

■ John De tiling, who 
represents the Sedgwick Group 
on the insurance 
sub-committee of the 
International Chamber of 
Commerce in London and 
Paris, has been appointed 
client servicing director of 


SEDGWICK JAMES 
(NATIONAL). 

■ Alan Morgan-Moodie. former 
md of Albany International 
has been appointed sales & 
marketing director of SUN 
LIFE INTERNATIONAL (IOM). 
■John Hiscock (right), director 
Of ALEXANDER 
STENHOUSE’s City branch, 
has been promoted to director 
of risk consultancy. 

■ Keith SatchelLis made a 
director of FRIENDS 
PROVIDENT. . 




David Skinner, the chief executive of the Co-operative Wholesale 
Society who succeeded Sir Dennis Landau in the top job 
in June, is beginning to build a senior team around him 
to press ahead with the movement’s increasingly commercial 
approach. John Owen (above Left), 49, a lifelong Co-op man, 
is to take on the position of controllerof CWS Retail with 
responsibility for the society’s shops as well as its travel, 
opticians and funeral services businesses. He will be 
complemented by Campbell Weir (above right), 57 , most 
recently general manager, food marketing, who trill become. 
controller of CWS Production, which Includes its farming, 
food manufacturing, milk delivery, engineering, consumer 
care and branded products businesses. . 


■Lament Condomine, md of 
Id France, has been appointed 
planning manager of the group 
planning department; he 
succeeds Bob Bew, who has 
been appointed general 
manager, petrochemicals and 
plastics business. 

■ Bryan Topham has been 
appointed executive chairman 
and Declan Salter md of 
Watmougbs Ltd. Russell Allan 
is appointed executive 
chairman and Mkhael Howell 
md of DH Greaves. Robert Le 
Mare becomes executive 
chairman of Watmoughs 
■Financial Flint Ltd, Jowetts 
Ltd and Jowetts Direct Ltd. 
These are aU subsidiaries of 
WATMOUGHS (HOLDINGS) 
of which Barry Smith ls 
appointed company secretary 
and group financial controller. 
■Frank Hemsworth, md of . 
Unlpart. international, has be«n 
appointed to the board of the 

.UNIPART Group of - ., 
Companies. 

John Monday has been 


director' and Adrian Rosario 
finance director otTREMCO 
Ltd. a subsidiary of Tremco 
Inc. part of BF Goodrich 
Group.;.. 





Christies International is in 
talks with Sir Anthony Ten¬ 
nant, the out-going chairman 
of Guinness, about a position 
at the international art auc¬ 
tioneers, although Christie’s- 
was not yesterday prepared to 
confirm that Sir Anthony is its 
chosen candidate to succeed 
Lord Carrington as chair man 

An old Etonian - and art 
collector with a particular 
interest in British works 
including Scottish contempo¬ 
rary paintings - Sir Anthony 
combines the necessary estab¬ 
lishment connections with the 
strongest of commercial pedi¬ 
grees. Daring the past five 
years he is credited with put¬ 
ting Guinness back onto its 
feet after the scandal, and it is 
assumed that, even with the 
Christie’s job under his belt, 
the. 61 -year-old will be in the 
market for another big indus¬ 
trial post after he retires from 
Guinness at the end this year. 

Lord Carrington has chaired 
Christie's since 1988, presiding 
over a very tough time for the 
art world. While Christie's now 
claims a 49 per cent share of 
the global market - Its high¬ 
est record since the 1950s - 
thus treading heavily on the 
heels of Sotheby’s, it has seen 
a period of stringent cost-cut¬ 
ting with Christie’s directors 
taking the lead and voting 
themselves 20 per cent pay- 
cuts this year. 

At 73, the former foreign sec¬ 
retary and NATO sec¬ 
retary-general, who, as the 
EC’s chief negotiator, has been 
frying to bring peace to the 
tonner Yugoslavia, fa lately to 
step down from Christie’s next 
May at the time of the ann uo] 
general meeting. * 

Promising “a further state¬ 
ment, shortly" .a Christie’s 
spokeswoman would only sav 
tig horae waa -in dlscusaS 
with Sir Anthony Tennant 
to his joining the 
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Art/Patricia Morison 

Aztecs, writ in blood 
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HE WISDOM, of the 
^ Aztecs was enshrined : 
\ to a painted UteratUreT 
. As toe conquistadors, 
otserved, the great Aztec ruler 
Moctczuma had librartea full of 
painted books and scroUs. fee 
work of priest-scribes ' who 
“wrote"'; In coiourfiit 'Images 
rather - like l-strip-cartoons. 
Human blood, was drip^d oh 
to the'pages to ieed the im agcs . 

The : exhibition ' Mexican 
Painted Books: Before and After 
the Conquest; at the British 
Museum in London, -offers’- a 
"rare oppdrtuzilty to see^ these 
most vivid survival of a van-. 
ished. civilisation. But it does 
not'.make’ much 1 of a 'ffst.at.' 
explaining the'complexity, of 
what “reading””meant to the 
ancient Mexicans.. 

The American peoples Were : 
analphabetic. Essentially, the 
Aztecs and their neighbours 1 
used pictograins and ideo* 
grams, although .by the 16 th 
century they were beginning to 
evolve phonetic symbols. Page 
layout 1 toe scale of symbols, 
the way they are grouped, even ■ 
colour values: all influenced 
meaning. Decoding a -book, as 
the Europeans commented, ■ 
was a dual process, the eye 
scann ing the images which ' 
prompted the reader to recite ’• 
oral history. 

Britain's museums .and- 
libraries own s remarkable col- - 
lection of ancient Mexican 
manuscripts, the large part of 
which' can now be seen in the 
exhibition. The earliest ’ 
codexes to appeal to English 
bibliophiles reached Oxford’s 
Bodleian Library In the early 
17th century 

The magnificent Codex Men¬ 
doza was illustrated by native - 
artists on the orders of the 
Spanish ambassador, to show 
Emperor Charles V what his 
new subjects were like. How¬ 
ever, it never reached Him - 
the galleon taking it to Spain 
was intercepted by a French .. 
man-of-war. Bought by Richard 


- Hakluyt: the English; ambassa¬ 
dor to France, it, ended up in 
toe Bodleian Library at Oxford 

- University* Libraries' at Liver : 

. pool, Manchester and Glasgow 
'have -also loaned books, maps 
. and .scrolls. 

Perhaps inevitably, one's 
first lmpressloh-Of 1 this show is 
one of gloom. Ancient Mexican 
books are fragile so tevete 
ixave to. be Jrept. loW: Zeven 
scholars" -normally^ have TW. 
make .do with facsimiles.; ’ . 

M 1 Mexican^ books "were written 
on anfmal-slans coated 'wlth 
gesso, or on native paper made’. 
• from the' beaten inner bark of 
-hees ofithc Moroceoi fmdSy ,; 
such as figs and mulberTtes. 
Paper. (omotl to the Aztpcs) 
was also used tbr cost ume the . 
stabies of the' Aztec gods., and 
in-burnt oflbrliigs. .-. . 

• Quite the most rcmarkaUe 
things in the exhibition the. 
elaborate pre-Hlspanic scram- 
fold - books* long accordions of 
' painted animal-9kins which 
oould tie read bn both sides, to 
Codex Egerton, a Mixtec gene¬ 
alogy; we see 26 generations. aT: 
rulers, symbolised by husbahto - 
and wives seated on thrones 
and passing mysterious pres¬ 
en tsto .each other. 

The pdjervdry, Zouche and 
Land skin-fold books are splen¬ 
did, bat-baffling. Zouche was 
one of. the nmnuscripts which 
-Cort6s rent to Charles V. One 
side (it will be turned during 
the show) relates the blood¬ 
thirsty career of the hero Ei^it 
Deer. On the other side, there 
is a genealogy focused.on gen¬ 
erations of goddesses aQ called 
Three’Flints. 

:In the brilliantly coloured 
scenes in the F^jdrvary. codex 

- red, turquoise, and pile yel¬ 
low within heavy black out¬ 
lines - there are such omi¬ 
nous images that toe human 
sacrifices of the Aztecs come 
readily to mind. Gods hold 
small figures by ropes around 
their necks. Severed heads are 
perched on stools and a jaguar 



A page of the Codes: Zouche, Oaxaca, Mexico, from the 16th century or earlier 


headed god holds a human 
head between its jaws. Figura¬ 
tively speaking, these pages 
are spattered with the blood of 
codicologists struggling to 
-interpret them. 

~ Post-Conquest books are, on 
the whole, easier to follow as 
native artists painted for their 
foreign masters, and became 
progressively influenced by the 
woodcuts in European books. 
Opportunely, there is a new 
book on this topic: Serge Gru- 
zmski’s Painting the Conquest: 
The Mexican Indians and the 
European Renaissance (Unesco/ 
Fiammarion, 231 pa gpg) 

This would be my candidate 
for the most desirable of all the 
new books on toe Conquest. 
Written by a specialist, it is 
both a pleasure to read and 
heautifnlly illustrated from 
post-Columbian codices, espe¬ 


cially the Florentine Codex: 
□one of the pictures, oddly 
enough, are horn the B Jit’s col¬ 
lection. 

In the exhibition itself, the 
Klngsborough Codex provides 
a vivid picture of toe fabulous 
wealth of the new country and 
of the cruel exactions of the 
conquerors. Indians are 
grabbed by the hair to force 
them to disgorge for the 
annual sailing of toe tribute- 
ships for Spain, laden not only 
with gold, “the divine excre¬ 
ment", but with furs, obsidian, 
shoes, pottery jars, and bril¬ 
liantly-coloured mantles and 

r-lnfch- 

In one scene, Cort&s himself 
appears, ordering four reluc¬ 
tant tribute-payers to be burnt 
alive. Remarkably, one such 
Aztec tribute-list now on view 
was unearthed as recently as 


1986 in the Ulster Museum. A 
charming little treatise of the 
mid-17th Century shows the 
manufacture of cochineal, a 
red dye made from crushed 
beetles, which remained for 
centuries an important export. 

A s Tor Christianity, 
arguably Spain's 
greatest export to 
Mexico, it is repre¬ 
sented by an IStb century illus¬ 
trated example of the popular 
Doctrine Christiana. Here we 
see the radical disjunction 
between word and image 
which initially was so foreign 
to the Indians. The woodcut 
shows Adam and Eve expelled 
from the Garden of Eden. Was 
this a particularly poignant 
image to these recent converts? 
The text Is In Nahuatl, written 
in Roman script. 


The B.M's Aubin Codex, a 
history of the Aztec from 1168 
to 1608, just might jog visitors' 
memories. Aubin was a 19th 
century French ethnographer 
who also gave his name to a 
prc-Hispanic codex of horo 
scopes which in L8>H, was pres¬ 
ented to the Bibliotheque Nat- 
ionale in l*aris. And then, ten 
years ago this summer, a Mexi 
can journalist “liberated" it 
from its wooden box. By the 
time the library authorities 
had noticed its Loss, the book 
was in Mexico's National 
Museum of Anthropology. Jac 
ques Lang, French Minister of 
Culture, objected, but nothing 
doing. The Mexicans are stick¬ 
ing to their precious specimen 
uf reverse plunder. 


The exhibition runs until next 
spring. 


Exfaibitions/Marina Vaizey 
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Face of Ken Moody, 1983, by Robert Mapplethorpe 


T WO EYES, a nose and a 
mouth, five dashes placed in 
a circle: a face is what most 
of us first see - and first try 
to depict We gaze Into the faces of 
others, look at our own in the mirror, 
cover cure with all kinds of things, 
from make-up to sunglasses to beards, 
depending on sex and culture. And we 
assume that we know each other’s 
attitudes and feelings by Interpreting 
the. almost Infinite range of expres¬ 
sions which the face, with its elabo¬ 
rate muscular structure, is capable. 
The fece. stripped bare - toe skull 
- is toe ultimate momenii mart So it 
is inevitable that the face should be 
currently undergoing, on the out¬ 
skirts of Paris, deconstruction and 
reconstruction in an enthralling 
anthology, A Visage de Couvert (The 
Naked Face) at the Cartier Founda¬ 
tion at Jbuy-en-Josas until October 4. 

Here, among other things, are tat¬ 
tooed Maori faces, the life mask of 
William Blake as the subject of paint¬ 
ing by Frauds Bacon, Andy Warhol's 
smiling Jackie in diptych and organic 
masks all put together beyond any 
framework of historic, chronological, 
geographic or cultural categories. 

The collection is billed simply as 
"200 masterpieces from every civilisa¬ 
tion” and described as "witnesses to 
the philosophical and aesthetic inter¬ 
rogation that man has always had 
with his own image”. The French are 
hardly given to understatement. 

There is a fascinating paradox at 


the core of the exhibition. The faces 
are not presented as portraits and the 
subjects are rarely named. If identi¬ 
fied. most mean little: for example, 
Robert Mapplethorpe's powerful pho¬ 
tograph of a black face with its eyes 
closed - a living mask - is named as 
Ken Moody. And yet from the extraor¬ 
dinary Sang mask from the Gabon to 
19th century bronze caricatures by 
Franz Xaver Messercshmidt to Pic¬ 
asso's cubist head of a man. the 
parade faces, however stylised, satired 
and stereotpyed, is a procession of 
remarkable Individuality. Even the 
Malevich suprematist face - two 
squares, a rectangle and a curve in 
black (the ultimate smile) floating in 
a white rectangular space seems 
cheeky and smart and proves that 
revolutionaries can relax. 

The exhibition is dramatically 
shown in three separate sections 
apportioned among three free-stand¬ 
ing galleries in the spacious gardens 
- themselves a permanent sculpture 
park - of the Cartier Foundation, 
opened by the company in 1984 to 
show thematic art exhibitions to the 
public. Occasionally the sense of chic 
occasion has overwhelmed the art: 
last summer's meditation on Vitesse 
(Speed) was long on presentation and 
short on substance. Not so with The 
Face: divided into sections called The 
Grammar of the Face, Uproar, and 
Silence, there is plenty of room for 
the spectator to respond to a rich dis¬ 
play in various media, including holo¬ 


grams and video. 

The heads are almost exclusively 
frontal views. Appearances range 
from the startling smears of paint 
used like muddy cream by Frank 
Auerbach for his obscure emotionally 
telling portraits of his friends to the 
colourful and sinister watercolour 
heads by Francesco Clemente; a 
gouache and glued paper portrait by 
Paul Klee vividly evokes a face with 
orange blobs for eyes and nostrils set 
in to a grey oval, a contrast to the 
radiant liveliness and immediacy of 
the second century Egyptian Fayura 
portraits of a young man which have 
adorned his coffin. 

This is a primitive and sophisti¬ 
cated mix, and what becomes clearest 
of all is the surprising perversity of 
modern times. There are surprisingly 
few female faces on view. Many of the 
modem and contemporary artists as 
seen here defy history by cultivating 
the childish, affecting a knowing, sly 
innocence. They focus on anxiety and 
alienation, their images are frag¬ 
mented and broken down, distorted 
and deliberately obscure. 

The stark simplicity, coupled very 
often with elaborate decoration, of the 
masks and faces of North American 
Indians, African tribes and the classic 
perfection of antiquity, still have a 
persuasive power. After this extraor¬ 
dinary immersion into faces across 
human history, destroyed and reas¬ 
sembled, our own will never look 
quite the same again. 


Music/ Richard Faimian 

The Death 
of Moses 


I N AN inspired piece of 
programme-planning the 
Promenade concert at 
London’s Royal Albert 
Hall on Sunday brought 
together a pair of works based 
on the story of Moses. Biblical 
themes have been fruitful 
ground for composers, whether 
to serve as picturesque narra¬ 
tive in the 18th-century style 
or to investigate universal 
themes for the present day. 

The new work was The 
Death of Moses by Alexander 
Goehr. Not strictly a first per¬ 
formance, as the piece had 
already been given two days 
earlier in Seville (ironically a 
city which expelled its Jewish 
population exactly 500 years 
ago). But this was among the 
major premieres of this year's 
Prom season and the high stan¬ 
dard of the performance by the 
Monteverdi Choir under John 
Eliot Gardiner will surely have 
done it justice. 

Its theme is Moses's rejection 
of death, or by implication the 
refusal of man in general to 
accept his fate. In both John 
Hollander's words and Goehr's 
music, both incidentally a 
model of clarity of expression 
allowing a firm grasp of the 
issues the work seeks to 
address, that wider interpreta¬ 
tion is suggested with com¬ 
mendable sleight of hand. 

The music's style is at once 
ancient and modem. Inspired 
by the sounds of Monteverdi’s 


Vespers. Goehr has sought to 
translate some of those instru¬ 
ments into modem terms: the 
archlute becomes an electric 
guitar, the chamber organ a 
synthesiser, the cometti are 
soprano saxophones. But the 
marvel of the small orchestra 
that he has assembled is its 
pungency, which continually 
brings to mind the oldest 
Instrumental traditions. 

In this way the music 
reaches beyond any specified 
period. The work is not a stan¬ 
dard oratorio, certainly not an 
opera, although Moses’s cry “I 
will not die” Is placed with the 
sure dramatic sense of a com¬ 
poser well versed in the oper¬ 
atic medium. In its half dozen 
or so short sections it rather 
offers individual meditations 
on Moses’s story, each specific 
in its aim, economical in ges¬ 
ture. Sacred though it may be, 
the mood remains sharply 
focused throughout. 

All this is very much in the 
right vein for Gardiner and his 
highly disciplined band of sing¬ 
ers. The New London Chil¬ 
dren's Choir joined them for 
the Goehr, but otherwise the 
cast was the same as for the 
first part of Handel's Israel in 
Egypt before the interval, with 
Michael Chance the counter¬ 
tenor, Nigel Robson the tenor, 
and the English Baroque Solo¬ 
ists. To both narrators of the 
Moses story they proved 
exemplary interpreters. 


Theatre/Alastair Macaulay 

Phoenix 


T HE EXCITEMENT of 
this new play at the 
Bush Theatre by Roy 
Macgrcgor is the way 
its characters are caught up in 
the waves of recent history. 
The date Is 1989; the Berlin 
Wall is falling. Renata, a for¬ 
mer terrorist who caused the 
death of a West German bigwig 
and his daughter, knows that 
East Germany will no longer 
be a refuge for her. Bruno, her 
former partner in crime, wants 
her to keep his involvement 
secret, now that he is a promi¬ 
nent West German journalist 
with a wife, family and distin¬ 
guished in-laws. He buys her 
promise of silence by arrang¬ 
ing her reunion in Berlin with 
the father she has not seen for 
years. 

The play’s beauty lies in all 
the detail that surrounds this. 
You see Renata’s father Fran¬ 
kie, initially in his poor New 
York abode. He was a jazz 
musician; his Phoenix jazz club 
was burnt after his daughter 
had caused those deaths. You 
see Renata’s Bast German hus¬ 
band, Paul, who even knows 
her by another name; and you 
see him and a friend, Rudi, fol¬ 
lowing her on a train to Berlin. 
They have never been West; 
and Rudi, determinedly hip, 
insists "It's gonna be a gas-gas- 
gas." You see Bruno’s wife, 
Gabi, and father-in-law, Otto - 
who would himself have been 
assassinated by terrorists but 
for an assiduous chauffeur. 

The plot that links these peo¬ 
ple is worthy of Le Carre at his 
best Renata is drawn from her 
Bast German marriage, like a 
vixen from her lair, by her 
need to see her beloved father 
again. For her and for the more 
duplicitous Bruno, the past 


keeps becoming far more alive 
than the present. Even their 
marriages become unimpor¬ 
tant. And, for Renata the refu¬ 
gee from Western justice, there 
is now no future anywhere, f 
will not reveal what happens; 
you follow the narrative like a 
thriller. 

Dominic Dromgoole has 
directed with marvellous 
concentration. Simple 
encounters and confrontations 
acquire immense eloquence. 
Body language, nuances of 
accent, details of behaviour all 
speak volumes without ever 
spoiling the naturalistic tone of 
the play. Thanks to deft 
designs by Mark Viner, the 
play moves briskly from one 
locale to another. (Only the use 
of projections during the 
scene-changes misfired too 
huge to be effectively visible.) 

The cast docs the play proud. 
As Renata, Nicola Redmond is 
always calm and inscrutable; 
whatever Ilres are left in her 
smoulder deep down. By 
contrast. Niamh Cusack as 
Gabi is eager, trusting and 
transparent. Both acquire 
great pathos as the play 
develops. Nick Dunning's 
burnt-out, inelegant Bruno is 

as the plot requires - the 
most mysterious character of 
all: which in turn is repeatedly 
contrasted with the vivid, 
funny, tired old jazz-player 
Frankie, as played by Trevor 
Ray. Patrick Godfrey as Otto, 
Ewan Stewart as Paul and 
young James Hooton as Rudi 
all ensure that each scene feels 
like a large and brimming 
chapter. 

Continues at the Bush 
Theatre, London W12, until 
August 22. 
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■ BARCELONA 

Gran Teatre del Liceu 21.00 
National Lyric Ballet of Spain 
in a : mixed bill of choreographies 
by Duato and Roriz, repeated 
tomorrow. An alternative 
programme, including Jlrl 
Kylian's Stamping Ground, can 
be seen on Thurs, Fri and Sat 
(412 1466 ) 

■ CHICAGO 

RAVIN1A FESTIVAL 
Tonight at 20.00, John Williams 
conducts the Boston Pops 
Esplanade Orchestra in a 
programme of film music. 
Tomorrow's concert is a musical 
salute to the Big Band Era. 

On Thursday, Augustin Dumay 
and Maria Joao Plres play violin 
sonatas by Schubert, Beethoven 
and Debussy. 

Andrd Previn conducts the 
Chicago Symphony Orchestra 
on Fri and Sat. with piano 
soloists Pires (Fri) and Stefan 
Vadiar (Sat). Sun: Puccini 
evening with Diana Soviero and 
Franco Farina. Mon: Bolcom and 


Morris present American popular 
songs. Next Wed: Ella Fitzgerald 
(312-728 4642} 

■ COPENHAGEN 

TIVOLI CONCERT HALL 
Elise Batnes gives tonight’s song 
recital at 19.30. Tomorrow. David 
Geringas plays cello sonatas 
by Schumann, Schnittke and 
Brahms. 

Antoni Wit conducts the Tivoli 
Symphony Orchestra on Thurs 
in a programme including 
Sibelius’s First Symphony. 

Mischa Maisky rs cello soloist 
in an orchestral concert on Sat, 
and Boje Skovhus sings Die 
schdne MQIIerin on Sun. Next 
Mon, Dmitri Kitaenko conducts 
Tchaikovsky's First Symphony 
and Prokofiev's Alexander 
Nevsky. Aug 12: Giulini conducts 
the ECYO (3315 1012} 

■ GENEVA 

This summer's music programme 
at the Cour de i'Hdtel de Ville 
is built around the theme of 
dialogue between Europe and 
Latin America. Tonight's piano 
recital by Suzanne Husson 
Includes music from Argentina, 
Guatemala and Brazil, as welt 
as Chopin's 12 Etudes op 10. 

Tomorrow: guitar recital by 
Pablo Cohen, including works 
by Albenlz, Chick Corea and Leo 
Brouwer. Sat Janis Kelly and 
Adrian Thompson, accompanied 
by lain Burnside, give a song 
recital oh the themes of European 
responses to American culture 
and Americans in Europe, 
including works by Frank Bridge, 


Satie, Dominick Argento and 
Bernstein (312 4353) 

■ HAMBURG 
Carlos Kalmar conducts the 
Hamburg Symphony Orchestra 
tonight at 20.00 in toe last In its 
series of Tuesday evening 
summer concerts in toe Ratoaus 
(454946). Peter Schreier gives 
a Lieder recital tonight in toe 
St Michaelrs Kirche (366588). Fri 
and Sat at toe Planetarium: 
Robert Stehli conducts the 
Hamburg Mozart Orchestra in 
works by Mendelssohn, Mozart 
and Grieg (516621). St 
Pauli-Theater has Cole Porter's 
musical Kiss Me Kate tilt Sep 
10 (314344). The Deutsches 
Schauspieihaus has daily 
performances of West Side Story 
till Aug 30 (248713). Kampnagel 
International Summer Theatre 
Festival begins on Aug 13 and 
runs till Sep 5 (351721) 

■LOCARNO 

The Locarno Film Festival opens 
tomorrow with the world 
premiere of the "definitive” 
version of Visconti's II 
Gattopardo, including several 
minutes missing from the version 
shown at the last Venice film 
festival (Piazza Grande at 21.30). 
The festival will also host the 
world premiere of Daniel 
Schmid's autobiographical film 
Hors Saison; toe European 
premiere of Juice, in which 
Ernest Dickerson {director of 
photography for the most recent 
Spike Lee films) investigates 
Harlem ghettos; and a 


retrospective of Italian director 
Mario Camerini (1895-1981), 
including II signor Max and 
Criminals. The festival ends on 
Aug 15 (93-310232) 

■ NEW YORK 

BLUE NOTE 

Ray Brown, who served with 
beboppers Charlie Parker and 
Dizzy Gillespie and now ranks 
as one of toe leading jazz 
bassists, brings his quartet and 
singer Marlena Shaw for a 
six-night engagement starting 
tonight First set at 21.00. Dining 
(Blue Note Jazz Club and 
Restaurant 131 West 3rd St near 
Sixth Ave, 475 8592) 

FAT TUESDAY'S 
Anita O'Day, the jazz vocalist 
who rose to fame with Gene 
Krupa's band in the forties and 
recently made a critically 
acclaimed comeback, begins an 
engagement tonighL Music from 
20.00. Dining (190 Third Ave at 
17th St 533 7902) 

■ SAN SEBASTIAN 

Teatro Victoria Eugenia 20.00 
Ballet Cristina Hoyos, also 
tomorrow. The San Sebastian 
Festival runs till Sep 1 (481160) 

■ SEVILLE EXPO 

MUSIC 

The programme at the 
Maestranza Theatre continues 
with Manuel Penella's El Gato 
Montes staged by toe Zarzuela 
Theatre of Madrid, daily from 
Fri till next Tues. This is followed 
by two concerts (next Wed and 


Thurs) by the Pittsburgh 
Symphony Orchestra. Mstislav 
Rostropovich gives a cello recital 
on Aug 17. 

THEATRE/DANCE 
The open-air Auditorium has a 
flamenco spectacular this 
evening, a concert by Rut Veloso 
of Portugal tomorrow and Vittorio 
Gassman's stage adaptation of 
Moby Dick from Aug 14 to 18. 

The dance programme at the 
Itatica amphitheatre continues 
with Gulbenkfan Ballet tonight 
and Maguy Marin Company on 
Fri and Sat. National Lyric Ballet 
of Spain gives three 
performances next week. Teatro 
LI lure's production of 
Beaumarchais' Le Mariage de 
Figaro runs at the Lope de Vega 
Theatre from Aug 13 to 16. The 
Central Theatre, specially created 
to show avant-garde theatre 
during Expo 92, has Carlos 
Marquerie's Titanic tonight, 
followed on Sat, Sun and next 
Tues by the Vienna Festival 
production of Jan Fabre's Sweet 
Temptations. The Palenque has 
daily performances of traditional 
Spanish dance and music. 

• For further Information, dial 
0034 5 448 0404 from outside 
Spain, or 902 22192 in Spain. 

■ STOCKHOLM 

STOCKHOLM PHILHARMONIC 

Okko Kamu conducts a free 
late-evening concert on Thurs. 
There are further pre-season 
concerts on Aug 12.16 and 20 
(244130) 

VADSTEJNA 

Vadstejna, a medieval town 
250km south-west of Stockholm, 


has festival performances of The 
Island of Spirits, an opera by 
the late 18to century Prussian 
court composer Johann Friedrich 
Reichardt (till Sun at Vadstejna 
Castle), and Jonas Forsefi's 
comic musical drama Thine is 
toe Kingdom, in a revival of last 
year's successful production at 
Vadstejna Old Theatre, opening 
on Fri and running till Aug 16 
(143-12229) 

■ WASHINGTON 

WOLF TRAP 

Ballet West gives performances 
of Romeo and Juliet tonight and 
tomorrow at 20.00. Fri and Sat 
Peter, Paul and Mary. Sun: 
Wynton Marsalis. Next week: Wolf 
Trap Opera Company in Die 
Zaubertlote (Filene Center at Wolf 
Trap, 703-218 6500) 

BALTIMORE SYMPHONY 
ORCHESTRA 

This week's concerts at Oregon 
Ridge include a programme 
entitled Romantic Works and 
Fireworks on Fri, followed on 
Sat by Family, Fun and 
Fireworks, including Disney 
classics (410-783 8077) 

THEATRE 

• Look - We Have Come 
Through: a show based on the 
memoirs and letters of D H 
Lawrence and his wife. Daily till 
Sat (Olney Theater 301-924 3400). 

• Cats; Trevor Nunn's 
production of the Andrew Lloyd 
Webber musical. Till Aug 15 
(National Theater 628 6161). 

• Falsettoland: William Finn's 
popular musical runs till Sun 
(Studio Theater 332 3300). 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FflJDAY 
CAW 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Oram Parry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Report - weeMy Indepth analysts 
Irom FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wod) FT Business 
Weekly - global business report 
with James Boillnl 
08304)000 I Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

083040900 (Fri) FT Business 
Weekly 

Sfry News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Wesk - a joint FT/CNN production 
1900-1930 world Business This 
Week 

Super Channel 

1990-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1630 World Busi¬ 
ness This Wook 

Super Channel 

1600-1630 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Tilting at 
Cadbury 


NOW THAT the responses to the 
Cadbury committee’s report on 
the financial aspects of corporate 
governance are in, it is clear that 
they amount to something less 
than a ringing endorsement for a 
worthy but unconvincing docu¬ 
ment. They also pose a dilemma 
Cor a committee that now has to 
consider possible amendments to 
the report before its voluntary 
code of best practice comes into 
effect for financial years ending 
on December 31 1992. This is 
because the report, which seeks to 
strengthen the role of auditors 
and non-executive directors and to 
improve standards of corporate 
reporting, has been powerfully 
attacked from both ends of the 
spectrum. 

One group, including institu¬ 
tional fund managers and the 
press, argues that Cadbury’s form 
of voluntarism is inadequate and 
that the code's approach to 
enforcement via the stock 
exchange listing agreement and 
pressure from institutional inves¬ 
tors is unlikely to work. Signifi¬ 
cantly, the Confederation of Brit¬ 
ish Industry, while welcoming in 
principle a code of best practice, 
has also expressed worries about 

enforcement. 

At the other extreme some lead¬ 
ing industrialists argue in private 
that tiie report is so much bureau¬ 
cratic nonsense. In public many 
support the line of the Institute of 
Directors, to the effect that Cad¬ 
bury's desire to impose special 
functions on non-executive direc¬ 
tors undermines the principle of 
the unitary board. 

Common sense 

The problem for the committee 
is that while these lines of attack 
are ostensibly at odds with each 
other, they both contain grains of 
sound common sense. 

The Cadbury report's origins lay 
in the spate of corporate scandals 
that followed the Thatcher boom. 
Many company collapses appeared 
to have been precipitated by domi¬ 
nant entrepreneurs who were not 


subject to adequate checks and 
balances. Neither the institutional 
investors, the auditors nor the 
non-executive directors appear 
to have exerted a sufficient 
restraining influence. For want 
of proper accountability, 
companies were driven off the 
rails. 

Effective tool 

A voluntary code of conduct Is 
hardly the most effective tool for 
bolding dominant entrepreneurs 
in check. It will, admittedly, pro¬ 
vide a useful yardstick against 
which standards of boardroom 
behaviour and disclosure can be 
measured. But where entrepre¬ 
neurs choose to ignore the code, 
the Stock Exchange's ultimate 
sanction of suspending the quota¬ 
tion will damage the very share¬ 
holders that the code was 
intended to protect. 

As far as Cadbury’s proposals 
on auditors and non-executive 
directors are concerned, there is 
much that is constructive In them. 
But they do not address suffi¬ 
ciently squarely the conflict in the 
position of auditors who are, in 
effect, hired and fired by the direc¬ 
tors whom they are required to 
monitor. And by asking non-exec¬ 
utive directors to combine 
an increased monitoring role with 
their existing managerial func¬ 
tion, they demand too much. As 
long as the legal definition of 
the duties of non-executives is 
the same as that of the executive 
directors, they will tend 
to identify with the executive 
camp. 

In the absence of more effective 
proprietorial control, the answer 
must be a separate legal definition 
of responsibilities for non-execu¬ 
tive directors, including clearly 
defined monitoring obligations. 
But it will take many more scan¬ 
dals for the present government to 
accept that case. The corporate 
sector will thus muddle on with 
Cadbury, more or less; and the 
scandals will continue to come, 
too. 


Balkan refugees 


THE UNITED Nations conference 
last week on how to deal with the 
problem of Yugoslav refugees did 
not come up with any ready-made 
solutions. But it has, at least 
focused governments' attention on 
an increasingly critical situation, 
demanding urgent action. 

It is all the more unfortunate 
that the donor countries have 
been unable to reach a genuine 
consensus. Those such as Ger¬ 
many, Austria and Hungary, 
which have offered asylum to hun¬ 
dreds of thousands of former 
Yugoslav refugees, understanda¬ 
bly feel that the burden should be 
more equitably shared between 
countries. 

Others, such as Britain and 
France, which have already 
absorbed a large numbers of immi¬ 
grants from their former colonies, 
do not want to open their doors to 
a new flood of refugees, particu¬ 
larly during a recession. 

Critics of Germany's proposal 
that refugee quotas should be 
fixed for each host country argue 
that transporting hundreds of 
thousands of refugees abroad 
merely plays into the hands of the 


Serbs, whose policy of expelling 
Croats and Moslems is designed to 
create ethnically pure regions. But 
the alternative favoured by most 
nations, the creation of interna¬ 
tionally-protected "safe zones" in 
the former Yugoslav region, also 
has some serious drawbacks. 

The danger is that the Serb pol¬ 
icy of “ethnic cleansing" has 
already gone so for that it will 
become Impossible for most Mos¬ 
lem refugees ever to return to 
their homes. There is also a risk 
that the protected zones may 
become semi-permanent fixtures, 
like the Palestinian camps in Leb¬ 
anon, at a huge cost to an already 
overburdened UN. 

Given the urgency of the situa¬ 
tion - shelter wQl have to be pro¬ 
vided for some 500,900 Bosnian ref¬ 
ugees next winter - ail countries 
should be prepared to make an 
additional effort to take in refu¬ 
gees pending a move on the safe 
zones. 

Washington's decision to offer 
Bosnian refugees "temporary pro¬ 
tected status", is a formula which 
even Britain and France should 
find it possible to accept 


Retirement at 65 


THE SOCIAL Security Advisory 
Committee, an independent body 
set up by the government, has 
done its creator proud. Yester¬ 
day's report on equalising the 
state pension age says what the 
Treasury would most like to hear: 
that the retirement age for women 
should be moved from 60 to 65, to 
equal that of men. The packaging 
of this fiscally prudent suggestion 
is politically alluring. “A signifi¬ 
cant part of the money saved,” 
says the report, should be used “to 
improve the well-being of the most 
vulnerable groups.” 

Even better, the cash should be 
diverted towards making the state 
pension scheme of the future 
“more responsive especially to the 
needs and requirements of 
women". These elements of the 
SSAC package form an “indivisi¬ 
ble whole”. In sum, backing is 
given to a proposal that will even¬ 
tually save some £3bn a year, pro¬ 
vided that most of it is spent on 
disadvantaged pensioners. 

The suggestion is practical. 
Equalising the retirement age at 
65 would bring the UK in line with 
most west European countries. 
Italy and Germany are moving in 
that direction, while France, the 
committee says, is currently 
reconsidering the costs of an ear¬ 
lier decision to shift downwards to 
60. Moving to 65 would als o allow 
the UK pensions industry to heave 
a huge sigh of relief. It is stiQ 
wrestling with the consequences 
of the EC court Judgement in the 
case of Barber v Guardian Royal 
Exchange Group. This ruled 


against discrimination in occupa¬ 
tional schemes, since when the 
trend has been toward equalising 
at 65. If the government estab¬ 
lishes that age for state beneficia¬ 
ries, it would be set in concrete. 

Critics who accept that the cost 
of moving the pensionable age for 
men down to 60 is prohibitive may 
prefer a flexible decade, during 
which retirement could take place 
at between, say, 55 and 65. The 
SSAC report rejects this. It 
describes it as a system for trad¬ 
ing off the savings on those who 
retire early and receive lower pen¬ 
sions against the costs or higher 
payments to those who defer 
retirement to a later age. On this 

basis the long-term sick and disa¬ 
bled, plus those for whom redun¬ 
dancy or unemployment in their 
50s is a form of involuntary early 
retirement, would need income 
support for the rest of their lives. 

The principal flaw in the SSAC's 
admirably succinct report lies in 
its rationale for proposing piece¬ 
meal improvements to the social 
security system. It wishes to avoid 
too great an increase In depen¬ 
dence on income support The lat¬ 
ter is a means-tested benefit, with 
a lower take-up than retirement 
pension. Certainly take-up should 
be encouraged In every way possi¬ 
ble, but the eventual phasing-out 
of universal benefits and their 
replacement by better targeted 
payments to those most in need 
should be as much an objective of 
government policy as the phas¬ 
ing-in of an equalised state pen¬ 
sionable age of 65. 


S ummer heat and tourists 
are usually enough to per¬ 
suade the citizens of Rome 
to head out of.town. But 
Italy's current economic 
crisis means there are no holidays 
for government ministers and Trea¬ 
sury civil servants this year. 

Mr Giuliano Amato, prime minis¬ 
ter for a month, has acted test since 
he came to office. Last Wednesday, 
he hustled through parliament, 
using a vote of no-confidence, an 
emergency budget package which 
includes L30,000bn of tax increases 
and spending cuts. 

Yesterday’s half-point cut in the 
discount rate (the rate at which 
Italy’s central bank lends to com¬ 
mercial banks) to 13-25 per cent is a 
reward for such swift action. But 
the financial markets remain 
unconvinced that Mr Amato has 
either the courage or the political 
clout finally to bring the budget def¬ 
icit under control without resorting 
to inflation and devaluation. 

Investors are still commanding 
higher short-term interest rates 
than at any time since 1986, despite 
the easing of rates over the past 
week. This rise in rates has hap¬ 
pened at precisely the time when a 
new government appears deter¬ 
mined to cut the bloated public sec¬ 
tor and when parliament may be 
too weak to oppose such reform. 

“We are paying the price in high 
interest rates for past inaction at 
the very moment when we have a 
government prepared to do some¬ 
thing,” argues Dr Fabrlzio Saccon- 
manni, head or the Bank of Italy's 
foreign department 
In addition to its emergency pack¬ 
age, the government has started to 
tackle the public sector. Privatisa¬ 
tion remains a long-term goal, but 
transforming the four large nation¬ 
alised concerns to joint stock com¬ 
panies under Treasury control is a 
necessary first step. The abolition of 
the system of indexing wages to the 
inflation rate, the scala mobile, con¬ 
firms that both employers and trade 
unions recognise the need for 
change. 

But for all its tough talk, the 
Amato government has yet to prove 
decisively that it has broken with 
Italy's dismal tradition of overbor¬ 
rowing. Successive governments, 
unable to cut spending or raise 
taxes, have closed the budget 
through borrowing and inflation. 
Repeated attempts to cut the budget 
deficit have been sabotaged in par¬ 
liament. This year's package has 
avoided that Cate, but Is too small to 
stabilise Italy’s rapidly expanding 
government debt, let alone set it on 
a downward path. 

The package contains largely tem¬ 
porary measures while leaving 
important areas such as Italy's gen¬ 
erous pension system virtually 
untouched. Despite its L30,000bn of 
cuts, it will leave the deficit some 
L30,000bn higher than was origi¬ 
nally envisaged for 1992. 

So Italy's public debt will remain 
high. At a little over LOO per cent of 
gross domestic product it places a 


The delicate art 

of persuasion 

Italy’s government has yet to convince 
investors of its commitment to budgetary 
reform, writes Edward Balls 

Persistent deficit? and a rising interest burden... m 4neaii Italy’s debt Is high and rising 
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heavy burden on the budget and 
causes severe problems. The larger 
the debt, the greater the interest 
payments. The Italian Treasury 
expects the primpy budget deficit, 
which excludes interest payments, 
to show a small surplus of L8.0Q0bn 
this year. But Interest payment on 
past debt will amount to U71,000bu, 
converting this small surplus into a 
budget deficit of 10.8 per cent of 
GDP. 

Therefore, the government's fiscal 
strategy is still vulnerable to the 
mood of the market. The recent rise 
in short-term Interest rates is hav¬ 
ing a devastating effect on the bud¬ 
get deficit: 28 per cent of the gov¬ 
ernment's debt is financed by 
three-month Treasury bills. The 
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Treasury forecasts assume average 
short-term rates at I3L5 per cent this 
year. Every percentage point on 
short-term rates increases debt 
interest by a further L15,000bn. 
Short-term rates eased slightly to 
dose yesterday at 15.7 per cent 

The financial markets had been 
losing patience with successive gov¬ 
ernments before Mr Amato took 
office. They have been stepping up 
demands for higher interest rates as 
the price of investing in Italian gov¬ 
ernment debt and because they 
feared a government might devalue 
the lira and pursue an inflationary 
economic course. 

Until the Danish referendum 
rejected the Maastricht Treaty on 
European Union, with its austere 
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limits on budget deficits, Italy's pol¬ 
iticians appeared to have an incen¬ 
tive to control public spending. 
Since the ratification of Maastricht 
now appears in doubt, the markets 
suspect that Italy’s politicians may 
not be willing to undertake the 
tough measures needed, under the 
con ver gence criteria of the treaty, 
to bring the economy into line with 
the rest of the EC. 

The rise in interest rates since the 
Dana voted no is more than offset¬ 
ting the impact of the government's 
emergency package. Perversely, the 
higher the Bank of Italy pushes up 
interest rates to persuade investors 
that the government will use spend¬ 
ing cuts rather than inflation and 
devaluation to fund the deficit, the 


M r Giuliano Amato's 
strongest card In his 
efforts to end Italy's 
political inertia 
remains the dramatic prospect of 
Italy tumbling into chaos if his 
government falls. In less than a 
month. Mr Amato has created a Car 
wider margin for manoeuvre than 
anyone thought possible for his 
four-party coalition of Christian 
Democrats, Socialists, Social Demo¬ 
crats and Liberals. 

By exposing Italy's financial 
plight, he has established a consen¬ 
sus for action. This was demon¬ 
strated by the way Mr Amato has 
managed in record time to force 


Amato plays the chaos card 

Robert Graham on the coalition’s prospect for success 


through a L30,000bn (£13.96bn) 
emergency economic package even 
though his coalition has a mere 16- 
seat majority in the chamber of 
deputies. 

The second card up his sleeve is 
the reluctance of the parties to face 
early elections. The parties are 
divided, discredited and have no 
money, while the electoral system 
is in need of reform. 


Yet the resignation last week of 
Mr Enzo Scotti, the foreign minis¬ 
ter, was an uncomfortable 
reminder to Mr Amato that Italian 
politicians have little sense of 
state. This was not a case of a min¬ 
ister resigning over a disagreement - 
on policy. It was entirely related to 
the internecine battles within the 
Christian Democratic party. 

The party has been In turmoil 


since the April 5 general elections, 
which saw its vote total fall 
sharply. Its traditional personal 
fends have been heightened by con¬ 
fusion over how it:shanld reshape 
ttsdf la the-post-communist era. 

Mr Scotti resigned because he 
refused to obey a controversial new 
role that cabinet members must 
resign their parliamentary seats. 
He opted to return to his seat In 


larger the fiscal adjustment needed 
to stabilise the debt, and the more 
nervous the markets become. 

For interest rates to foil deci¬ 
sively. the markets must believe 
that the government is getting the 
budget under control. “There is a 
risk that the package will not be 
seen as a strong signal," says Dr 
Stefono Micossi, research director 
at Conflndustrla. the employers’ 
association. Mr Stefono Patriaca, 
economics director at CGIL, the 
largest trade union, agrees. “You 
cannot simply touch things up. You 
have to go to the heart of the prob¬ 
lem and close the deficit.” 

Treasury officials reject the criti¬ 
cism that they are going too slowly. 
The government promises its public 
sector reforms will be placed before 
parliament in early September. "We 
have spent the last 10 years worry¬ 
ing about the next six months,” 
argues Mr Franceso Giavazzi, its 
chief economist "In the past, we 
have introduced temporary mea¬ 
sures which never deal with the 
source of the problem.” 

I n an effort to prevent parlia¬ 
ment thwarting Its structural 
reforms, the government 
intends to bring in next 
year’s budget without the 
customary detailed discussions. It 
will ask parliament only to agree 
the budget’s broad principles, leav¬ 
ing it to work out the details. The 
aim is to reduce the budget deficit 
from 10.8 per cent of GDP this year 
to 10.2 per cent next year, and 8.3 
per cent in 1994. 

The government needs to per¬ 
suade parliament to accept next 
year’s budget plans in early Septem¬ 
ber, to convince investors that it is 
serious about tackling the budget 
deficit and thus to encourage them 
to accept lower interest rates. For 
now the government has little 
option but to bear the pain of high 
rates. 

A devaluation now, before the 
1993 budget package has parliamen¬ 
tary approval, would spell disaster. 
A weaker government would be 
sorely tempted to turn to direct 
monetary creation by selling debt to 
the central h ank. This would lead to 
a loss of confidence, devaluation 
and possible hyperinflation soon 
afterwards. Both the government 
and the Bank of Italy say they are 
committed to maintaining the lira 
within Us current ERM bands. “The 
immedi ate impact of devaluation 
would be a loss of credibility,” says 
Mr SacconmannL The Treasury 
agrees. "Now it would be the worst 
possible thing that could happen to 
the budget.” 

Yet were the Amato government 
to be defeated in parliament 
through a vote of no-confldence, 
and to step down, a devaluation 
would probably be inevitable. "We‘ 
are close to the end of the line," 
says Mr Giavazzi of the Treasury. 
“If things do not go through parlia¬ 
ment then the next thing that hap¬ 
pens is a really big financial crisis." 

parliament and will probably 
throw his hat into the contest for 
the key post of party secretary. 

The turbulence inside the party 
could derail the entire government 
since it remains by far the largest 
party and has brokered power 
throughout the post-war era. 

Yet the 54-year-oM prime minis¬ 
ter’s skilful negotiating ability and 
his good cross-party contacts 
should not be underestimated. The 
parties appear to recognise that Mr 
Amato has opened the flood-gates 
to change. The real Issue has 
become whether the Amato govern¬ 
ment can manage such change or 
be overwhelmed by it 


Personal View 


A high-price market 


a Some of the 
evidence that 
prices of many 
products are 
higher in the UK 
than in the US and 
other European 
countries has 
recently been dis¬ 
cussed in the Financial Times. 

The OECD's purchasing-power 
parity exchange rates confirm that 
only some goods - notably cars 
and electrical equipment - are rela¬ 
tively expensive in the UK. This 
raises the suspicion that special 
rather than general Features of the 
British market may explain the 
high prices. One of these [actors 
might be agreements among suppli¬ 
ers to restrict competition. But. as 

was shown by a recent investiga¬ 
tion by the British Office of Fair 
Trading (OFT) into the price of com¬ 
pact discs, the OFT lacks the legal 
powers to find out whether such 
agreements exist. 

Legislation to give tiie OFT such 
powers was proposed in a white 
paper in 1989, but the Conservative 
government has nut considered this 
reform important enough to be 
included in its legislative pro¬ 
gramme - even though it was 
promised in Its election manifesto. 
The weaknesses of UK competition 
policy extend beyond the powers of 
the OFT. The Monopolies and Merg¬ 
ers Commission (MMG, the main 
investigatory body under the exist¬ 
ing law, has proved to be ineffective 
when faced with well-defended 
monopolies. 

The most necessary reform is to 
give the OFT power to Investigate 
whether restrictive practices exist 
- for example, by raiding the 
offices of companies to remove Files 
which might contain incriminating 
evidence. The OFT presently has to 
rely on information that is publicly 
available nr Is volunteered by com* 


By David Sawers 

panics it investigates. Not surpris¬ 
ingly, these sources do not reveal 
whether companies operate a cartel 
or just price leadership. 

The second reform needed, but 
one not proposed in the white paper 
or the election manifesto, would be 
to create a more effective body t han 
the MMC. 

The MMC can at best be described 
as unprofessional and at worst 
incompetent. It suffers from the 
fundamental defect that decisions 
are made by part-time commission¬ 
ers, while its research is done by 
the full-time staff. This separation 
between investigators and decision- 
takers reduces the effectiveness of 
the investigations. The MMC find¬ 
ings also suffer from the rigid legal¬ 
istic approach with which they are 
conducted, and by their division 
between studies by the staff and 
hearings conducted by the commis¬ 
sioners. The commissioners may be 
more influenced by what they hear 
from the witnesses representing the 
companies being investigated, than 
by the evidence collected by their 
staff. The subjects of the investiga¬ 
tion are often surprised by the ease 
with which the MMC accepts their 
arguments. 

A depressing aura of mediocrity 
hangs over the MMC and its staff. 
Neither businessmen nor civil ser¬ 
vants regard it as a desirable post- 
ing, so the quality of both commis¬ 
sioners and staff suffers. 

The first weakness would be recti¬ 
fied by the the proposals In the 
white paper which would bring the 
treatment of restrictive practices 
within the UK into line with that in 
the European Community. But the 
changes should be supplemented by 
the creation of an agency to take 
over the work of the MMC. 

The reform might be best 
achieved by enlarging the OFT to 
form a UK equivalent of the Ger¬ 
man Cartel Oflice. Like the Cartel 


Office, the UK counterpart should, 
be staffed by lawyers, economists 
and others with experience of indus¬ 
try who can devote all their time to 
their job, and who are therefore bet¬ 
ter placed to take informed judg¬ 
ments than the part-time members 
of the MMC. 

As in Germany, there should be 
the right of appeal from this new 
body to the courts; but unlike Ger¬ 
many there should be no provision 
for ministers to override its deci¬ 
sions. Competition policy should be 
based on economic principles and 
decisions taken by a quasi-judicial 
process. Political intervention will 
reduce confidence in the impartial¬ 
ity and consistency of the decisions. 

Mr. Michael Heseltine, the UK 
minister responsible for competition 
policy, appears not to rank an effec¬ 
tive competition highly among his 
priorities. But he may chang e hie 
mind when he learns more about 
British industry. Excessive competi¬ 
tion has not been cited an an expla¬ 
nation of poor performance in Brit¬ 
ish industry. Indeed the 
improvement in British perfor¬ 
mance in the 1980s seems closely 
related to the more intense competi¬ 
tion of those Thatcher years. 

Comparison with far eastern 
countries such as Japan, and Hong 
Kong show that domestic competi¬ 
tion is much more intense than In 
the UK, and is one of the more 
plausible explanations for these 
countries' rapid growth: Many'man¬ 
ufactured consumer goods - are 
cheaper in the Far Eastland the US, 
than they are in the UK.- Mr 
Heseltine should consider whether 
he is happy that the UK should be a 
high-price economy, or whether he 
would prefer to attack this culture 
by launching a more effective com¬ 
petition policy. 7 ' 
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uy increases, say Mi' 


jr^sure to limit public sector 
mith and Petes' Norman 


over 


lea up on 
pay freeze 


T be. UK government- 
appears increasingly 

like an embattled; 

fighter as it "feeds off 
critiesnf ils economic: policy.- 
For much of last, week it.was 
. pouring cold voter oh advice 
for it either to : devalue stertbig 
. in the European exchange rate 
mechanism or quit fhe system' 
alfa^BRther. iUow itris havihg to : 
.turn its hnses on suggestions 
that it freeze pobBc^sector pay : 
or at least peg it to inflation. . 

. Such; ideas — which could 
affect tip to 5.1m ^employees of 
central government, local' 
authorities and -nationalised' 
industry A- have suddenly: 
gained tt 'powerful bead of 
steam.: .. 

Last , week, Mr Howard 
Davies, the-newly anointed- 
director general of the Confed¬ 
eration ol British Industry, set 
the ball rolling' by propo sin g 
that public, sector pay should 
bear the brunt of the govern- ■ 
menfs efforts to hold its 
1993-94 . public expenditure 
planning total at the £244&m 
level agreed last November." 
Pleading for the gove rnment to 
channel resources into invest- ' 
ment and infrastructure:he 
said: "Die government "pay bDl 
should hot increase at all in', 
cash, terms. Any increases in 
rates of pay should be financed 
through improvements in effi- 
1 ciency or reductioos in govern¬ 
ment actMty." 

At the weekend, another 
recent appointee, Mr John 
Townend, chairman of the 
Conservative finance commit¬ 
tee, suggested a public sector 
pay freeze and cutting £500m 
from overseas aid to activate 
the housing market and bring - 
on economic recovery. 

By yesterday, the band¬ 
wagon was running suffi¬ 
ciently strongly for Downing 
Street to have to deny reports, 
that Mr John Major was plan¬ 
ning to veto public sector pay 
increases higher than the rate 
of Inflation. 

At first glance, the idea of 
limiting puhlic sector pay has 
certain attractions. The .gov¬ 
ernment's finances are under - 


serious pressure with the pub¬ 
lic sector borrowing require- 
: ment' expected to exceed its. 
£28bn target for this financial 
year, tech a move might also 
mollify: Britain's Increasingly 
worried business c ommuni ty 
by showing that the gbtonr 
ment" is prepared to add fee&' 
to ftw ran ritp r -InfbrHtm policy 
'and shoulder some of the tar- 
den'of wiaTntniping gtert jwg's 
"ERM parity at DM2L95: 

Bat pay determination in the 
pnbhc^ctoris hd easy mate.. 
Different categ o ries of workers 
have differently . s tru c tu r e d 
arrangements-and bargaining 
procedures. Also, the Treasury, 
which negotiates with'pnbUc 
sector nwintm, is guided 1 pri¬ 
marily by a need to recruit, 
retain abd. motivate suitable : 
staff. .Heavy-handed interven¬ 
tion in public sednr pay would 
jeopardise" its efforts to put 
greater emphasis on perfor¬ 


. tfsts, all c£ which are due for 
implementation in April 
V : 'At present, expectations of 
public sector pay tnrxeot&f} in 
! 1993-94 are running well «tead 
of the 3 per cent inflation rate 
• that the government is now 
." thought to expect during that 
■ financial year. The Public 
.-.Finance Foundation, a 
research arm of the Chartered 
Ihstitate of Public Finance & 
Accountancy, expects a review 
body recommendation of 5.25 
. pa- cent for teachas in 1993-04 
and 5 per cent for armed forces 
personnel against a likely out¬ 
turn of 4.75 per cent for all 
" public sector workers. 

In recent years, workers cov¬ 
ered by the review bodies have 
fared considerably better than 
the majority of civil servants 
and local government workers, 
whose pay is determined by 
collective bargaining. There is, 
however, nothing to stop the 


The continuing recession is sapping 
the miHtancy of the public 
service trade unions 


mance.pay and greater flexibil¬ 
ity within centrally agreed pay 
settlements. 

-Any attempt to keep pay 
rites to below inflation would 
probably mean clashes 
between the government -on 
the Qua hand, and tha public 
sector trade unions represent¬ 
ing more than 3m-public sector 
workers and the review bodies 
that recommend pay levels, for 
a further LSm on the other. 
Pay freezes would, make con¬ 
flict inevitable, with a possibil¬ 
ity of industrial action. 

However, any confrontation 
would be unlikely before next 
year. The . public sector pay 
round for 1992-93 is virtually 
complete. The first test of any 
new government resolve would 
be in January next year when 
ministers decide on die recom¬ 
mendations of the review bod¬ 
ies covering die armed forces, 
teachers, senior civil servants, - 
nurses and doctors and den- 


government ignoring the 
recommendations of the review 
bodies, as it demonstrated last 
. month when it cut pay rises of 
up to 24 per cent suggested by 
file Review Body on Top Sala¬ 
ries to 4 per cent 

But that dcriginn was highly 
mnmml and fiwmg ftf to have 
infuriated the review body 
panel which made the recom¬ 
mendations. In the event, 
panel members did not mairo 
their displeasure public; nor 
(fid any resign from the panel 
However, IT the government 
were repeatedly to ignore the 
recommendations of review 
bodies, panels would increas¬ 
ingly question fiwnr mto Resig¬ 
nations and open criticism 
would doubtless ensue, bring¬ 
ing the review body system 
into disrepute. 

Coufroxteiflsiwifii the broad 
mass of the government's 
employees would be messier 
still A pay freeze for the 








_ Local go v ernment 
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sector 


police, firefighters and the 
majority of civil servants 
would involve the government 
in breaking long-standing 
agreements with these groups 
of workers. 

Police pay increases have 
been linked to the rise in aver¬ 
age earnings in the economy 
for nearly 15 years. The gov¬ 
ernment has already placed 
this system nnder review, 
causing rumblings of discon¬ 
tent among the police. 

Union leaders representing 
firefighters have frequently 
threatened industrial action in 
defence of their pay formula 
which ltofai fire pay rises with 
the highest quarter of manual 
mala gaming a in the economy. 

On the other hand, the con¬ 
tinuing recession is sapping 
the militancy of the public ser¬ 
vice trades unions. This sum¬ 
mer, leaders of the National 
Union of Civil and Public Ser¬ 
vants were rebuffed by their 
114,000 members when they 
urged them to strike over a 4.5 
per cent pay offer. 

It is clear, however, that pub¬ 
lic sector pay has become a 
major preoccupation of minis¬ 
ters as they straggle to find 
ways of keeping their spending 
within the targets set for the 
coming financial year. The 
ahflw size of the overall pay- 
bill, which in 1990-91, the most 
recent year for which figures 
are available, amounted to 
£33.7bn for central government 
and £32 bn for local govern¬ 
ment, is a reason enough for a 
cash-strapped government to 
put pay under special scrutiny. 

Despite the known Byzantine 
tAwdaticiag of Whitehall and 
Westminister, there Is no rea¬ 
son to doubt that Downing 
Street’s denials of a prime min¬ 
isterial veto over pay are genu¬ 
ine. But the government will 
be determined to keep the 
future increases in public sec¬ 
tor pay bills as low as possible 
- and the mere floating of the 
pay freeze idea has served 
notice on Treasury, review 
bodies and unions to prepare 
for an extra-tough pay round 
between now and not spring. 
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A labour 
safe seat 

■ The speculation about the 
future of Norman Willis, the 
59-year-old general secretary 
of the Trades Union Congress, 
is hound to raise a few wry 
smites. 

White the current recession 
has seen a record number of 
trade unionists losing their 
jobs, and quite a few company 
chairmen who failed to 
perform have been forced to 
walk the plank, the job of 
running the TUC seems to 
have been one of the safer 
occupations around. 

Certainly, the TUC is 
conscious that it needs to 
improve its image as a national 
institution. The Conservative 
and Labour parties and the 
CBI have all changed their 
leaders recently and are 
hoping that some fresh young 
will improve their public 
image. So why not the TUC? 

Norman Willis has been 
doing his job since 1984 - 
-longer than most compa n y 
chair man. If be stays until 
retirement, he has another six 
years to go, and will have done 
the job longer than any of his 
predecessors, save Walter 
Citrine. However, even if Willis 
were to step down early, it is 
highly unlike ly that he would 
be replaced by anyone more 
exciting than another TUC 
official, and on present form 
45-year-old John Monks, the 
deputy general secretary, is 
the favourite. 

The idea that a woman 
might get the job - ex-print 
union boss Brenda Dean’s 
name has been mentioned - 
Is rather exciting, but that is 
equally unlikely. Ever since 
Citrine took the job in 1925, 
the general secretary has been 
recruited from within the TUC- 

Norman Willis himself was 
a relative newcomer. He spent 
his first 25 years with the 
TGWU, the transport workers' 


union. However, he worked 
at the TUC for a de c a de before 
getting the top job. Despite 
its well publicised problems, 
it would be surprising if the 
TUC broke with tradition now. 

Heart bum 

■ If it takes six hours for an 
eminent National H^Uh 
Service heart surgeon to 
perform one heart operation 
a day during the week, taw 
many can he do on a Saturday, 
when he’s working for hims elf 
with a production line team? 

On a good day - eight 

Female takeover 

■ Italy’s banks are famous for 

many things, but sex changes 
are not one of them. Not, at 
least, until the beginning of 
this when the 

three-way merger of Roane’s 
big banks created Banca di 
Roma - the country’s largest 
financial institution. 

The new group is a mixed 
bag of mate and female 
institutions. Banco di Santo 
Spirito is a venerable 
gentleman of Italian finance. 
The Cassa di Risparmio di 

Roma, the city’s savings bank, 
whose managi ng director 
Cesare Geronzi is very much 
in the driving seat, is a big 
earner, but virtually unknown. 
Meanwhile, Banco di Roma 
is one of Italy’s mast 
international, if least 
profitable, banks. 

Adopting the latter’s name 
allowed for Instant recognition 
in Italy and abroad, says 
Gerona, a former Bank of Italy 
whizz. But the change of sex 
from the Banco to Banca (the 
normal gender for banks) wSl 
give the new company a more 
contemporary image, he 
claims. 

Whatever the grader, 
Geronzi, who is chief executive 
of the mw bank, crowned its 
first day with a prize catch; 




Guido Cadi, Italy's former 
treasury minister arid 
Gerund's one-time boss as 
governor of the Bank of Italy, 
fa to be its special consultant 
for international finance and 
foreign affairs. 

Good to know that 
78-year-oid Cadi’s failure to 
win a Senate seat at April’s 
general pippfinws hag not 
ilmtai the enthruriasm frir 
public service of one at 
Europe's best-known financial 
statesmen. 


Searching 

■ What price Companies 
House? Now that the annual 
report of the governmenffl 
central corporate information 
service is is the public domain 
it is worth doing a few sums 
to see what Board of Trade 
President Michael HeseMne 
might get if he deddes to 
privatise the l,150strong 
executive agency* 

Valuing it at 15 times the 
operating surplus, for example, 
would make it worth £2&5m, 
which is virtually identical 
to the value of the fixed assets. 
However, no attempt has been 
made to value its huge 
historical database on all 


public and private companies. 
This is what makes Companies 
House such a plum asset for 
the right sort of buyer. 

However, Dun & Bradstreet, 
one of the obvious contenders, 
says, appropriately enough, 
that it needs more information 
before expressing an opinion. 

If it wastes too much time 
searching for information it 
might miss its prize. 


Ail in a name 

■ Chung Ju-yung, founder of 
the Hyundai industrial empire 
and a candidate in this year’s 
South Korean presidential 
election, does not want 
foreigners to think he fa 
mooning around. So he has 
changed the English name of 
his political party from the 
Unification National Part; (a 
faithful t ranslati on from the 
Korean) after advisers 
suggested that foreigners 
might confuse it with the 
controversial Unification 
Church, »has the Mbonies. 

The new name is not without 
problems, however. The United 
People’s Party sounds as if it 
hrifmgs in Stalinist North 
Korea and seems inappropriate 
for an organisation ted by a 
businessman with a personal 
fortune estimated at J3bn. 

But perhaps It is not so wide 
of the mark. After all, it was 
Chung who pioneered trade 
ties with Pyongyang and 
recently broke a political taboo 
by suggesting that South 
Korea’s underground 
Communist party should be 
legalised. 


Kiss of the spider 

■Sign of the repossessio n ary 
times. A solicitor in Leeds 
reports that he has just done 
the conveyancing for a house 
called Cobwebs, which is short 
for Currently Owned By 
Woolwich Equitable Building 
Society. 


The community revisited 

Hazel Duffy examines shifting strategies in urban regeneration 

W hen Mrs Gwendo¬ 
lyn Mayfield took 
over as principal 
of Fowler Elemen- 


W hen Mrs Gwendo¬ 
lyn Mayfield took 
over as principal 
of Fowler Elemen¬ 
tary school eight years ago, 
few parents ever came into the 
school. In this poor part of 
Atlanta, schools are regarded 
as institutions and therefore 
not to be trusted. Gradually 
she coaxed some of them to 
cross the threshold, even to 
attend classes to learn the 
skills of being a parent. 

Mrs Mayfield's efforts are 
part of an approach being used 
increasingly in urban regenera¬ 
tion in the US and in Europe. 
Emphasis is being placed 
firmly on recreating a sense of 
community in inner-city areas, 
ratber than just pumping in 
extra resources. 

Community empowerment - 
or community development as 
the specialists prefer to call it 
- is thought by many to be 
the strongest weapon in the 
efforts of public and private 
sector groups to combat pov¬ 
erty and crime. 

There is nothing new about 
the idea of community. John 
Gardner, a pioneer of the com¬ 
munity-building movement in 
the US, traces the strong sense 
of shared values which existed 
in the past to the ties that peo¬ 
ple had to each other in their 
villages back in Europe. 

In the poorest areas, how¬ 
ever, that sense of community 
has gone. “They are tom by 
everything from momentary 
political battles to deep and 
complex ethnic rifts. Separate 
worlds live side by side but fail 
to communicate or understand 
one another," says Gardner. 

The Los Angeles riots dem¬ 
onstrated the dangers arising 
from such bleak, separate 
worlds. Other American and. 
increasingly, European cities 
know that it could be their 
turn next The familiar litany 
of American inner-city prob¬ 
lems - one-parent families, 
high unemployment, poor 
housing - is repeated in many 
European cities. The educa¬ 
tional and social problems 
stemming from the growth in 
racial minorities in many cities 
accentuate the difficulties. 

Indebted, and therefore con¬ 
strained in effecting change in 
their own right, American city 
governments are turning 
increasingly to the big corpora¬ 
tions, voluntary groups, par¬ 
ents and schools to help build 
some sense of community 
which has been lost in the vio- 





fence and fear of ghettos. 

A report to be published 
shortly by the Washington- 
based German Marshall Fund 
identifies the twin themes of 
community and schools as 
potentially the most powerful 
action points in the inner cities 
struggle. The report takes six 
cities, three in Europe - Glas¬ 
gow, Rotterdam, F rankf urt - 
and three in North America - 
Toronto. Chicago and Atlanta. 

The cities reflect different 
cultures, levels of prosperity, 
racial mix, and degrees of gov¬ 
ernmental and business sup¬ 
port in dealing with their prob¬ 
lems. But each city has ideas of 
relevance to others. 

The principals of two ele¬ 
mentary schools - one in Rot¬ 
terdam, the other in Atlanta - 
demonstrate, for instan ce, how 
much greater is the task of- 
teaching children from disad¬ 
vantaged backgrounds. 

Rene Vissesser, head of De 
Vlarn School, has 175 pupils 
spanning 15 nationalities. 
Some of his teachers have to 
cope with half a dozen differ¬ 
ent languages and customs 
although the government 
wants all subjects to be taught 
in Dutch. 

Mr Vissesser wants to get 
parents more involved in the 
school and to make it a place 
where they can talk about the 
problems of adapting to Dutch 
society. His first venture will 
be to open a restaurant as a 
non-profit-making subsidiary 
to encourage parents to come 
into school after hours. 

Gwendolyn Mayfield in 
Atlanta has used similar tac¬ 
tics. Spaghetti suppers, talent 
contests and parents' days 
which offer trinkets as an 
incentive to attend, are all part 
of the inducements. 


Nearly all of her pupils are 
black. They live in the sur¬ 
rounding public housing pro¬ 
jects. In acknowledgement of 
the uphill task, she gets extra 
staff and equipment, access to 
special teaching programmes 
for her staff and volunteers 
who work as mentors with 
many of her pupils. 

The help comes from govern¬ 
ment, Atlanta-based corpora* 
tions such as Coca-Cola, Bell 
South and IBM, and the presti¬ 
gious Georgia Institute of 
Technology across the street 

The plight of Atlanta's poor 
has been taken up in the past 
few months by former presi¬ 
dent Jimmy Carter under the 
banner of the Atlanta Project. 
The project unit plans to co-or¬ 
dinate the provision of social 
services with the diverse vol¬ 
untary and business resources 
in the city, targeting neigh¬ 
bourhoods in need. The plan 
again focuses on schools as the 
focal point of organisation In 
each neighbourhood - elemen¬ 
tary and middle schools form a 
cluster with the high school at 
the centre. 


B eyond the education 
system, the Dutch 
approach to building 

co mmuni ty is a mix 
of carrot and stick. The 17 per 
cent unemployment rate in 
Rotterdam has prompted the 
city to experiment with 
schemes to get even the most 
unlikely job prospects back 
into work, as assistant caretak¬ 
ers, additional street cleaners, 
and so on. Without work, it is 
hard to foster a sense of being 
useful to the community. 

Young unemployed people 
on training courses are closely 
tracked to make sure that they 
attend and follow through with 


job interviews. If they refuse 
three job offers, their social 
security is at risk. 

Weaning people off welfare 
to make them more responsible 
for the way they live, and to 
impart a greater sense of com¬ 
munity Into the areas where 
they live, is encapsulated in 
the Social Innovation pro¬ 
gramme piloted by Rotterdam 
city council and now taken up 
in other Dutch cities. 

“Where governments have 
failed, there is much merit in 
giving the reins back to peo¬ 
ple," says Gerard Klein, direc¬ 
tor of the Rotterdam Social 
Innovation unit. Giving 
schools over to parents and the 
streets to their residents makes 
them more responsible. He 
thinks that there has been too 
much talk in the past about 
peoples' rights, and not enough 
about their duties. 

This may sound like the radi¬ 
cal right. But Rotterdam’s city 
government is Social Demo¬ 
crat, and it deliberately invited 
leading members from the 
opposition to take part in its 
social planning exercise in 
order to get broad backing. 

Community development is a 
long haul and the ground is 
infertile. To sustain commu¬ 
nity, leadership has to be iden¬ 
tified. Community workers - 
voluntary and professional - 
must be trained to run the 
organisations. Leaders of 
urban schemes say this Is 
where business can help. 

They also emphasise that 
commitment must come from 
companies, schools and higher 
academic institutions to nur¬ 
ture the grassroots initiatives 
coming out of communities. 
Such initiatives might then 
turn out to be a rare bright 
spot in the cities of the 1990s. 
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From Mr Eric Orts. 

Sir, The prevailing dismiss¬ 
als of the Earth Summit, recon¬ 
firmed by David Lascelles 
(“Hot air In Rio sows green 
seed”. Business and the Envi¬ 
ronment, July 29) disserve the 
business readership. 

The summit’s most lasting 
achievements are not the bio¬ 
diversity and global climate 
treaties, but agreements on 
foundational principles to 
guide future international 
environmental initiatives. 

Sceptics ignore two docu¬ 
ments establishing these prin¬ 
ciples: the Rio declaration and 
Agenda 21. 

Notably, Agenda 21, a con¬ 
sensus statement of more than 
500 pages, emphasises the “cru¬ 
cial" role business must play 
in attaining “sustainable devel¬ 
opment”. (The suggestion that 
sustainable development is “a 
flawed concept, if not an actual 


contradiction in terms” itself 
assumes a contradiction: the 
long-term viability of non-sus- 
tainable development.) 

Environmental concerns are 
no passing fancy (witness Sen¬ 
ator A1 Gore’s selection as US 
vice-presidential nominee). 

Instead of simply listening 
complacently to reports of 
weak treaties, while remaining 
d eaf to an increasing volume of 
evidence which indicates a 
global consensus on the 
urgency of environmental 
issues, prudent businesses 
should instead adopt appropri¬ 
ate, well-considered, proactive 
environmental policies, in 
advance of fast-changing 
national and international reg¬ 
ulatory regimes. 

Those businesses that do not 
adapt are likely to find them¬ 
selves quickly disadvantaged 
in competition with other com¬ 
panies ahead of the game (for 


example members of the Busi¬ 
ness Council for Sustainable 
Development). 

The inevitability of growing 
environmental controls, cou¬ 
pled with increasing consumer 
demand for environmentally 
friendly products and produc¬ 
tion, renders exclusive focus 
on short-term financial costs of 
new environmental regulation 
anachronistic. 

Agenda 21 directs business to 
join affirmatively with govern¬ 
ment, academia and interna¬ 
tional organisations to provide 
flexible, workable solutions to 
environmental issues that do 
not, in the end, only affect 
someone else, but instead 
affect us alL Business should 
heed the calL 
Eric Orts, 

department of legal studies, 
Wharton School of the 
University of Pennsylvania, 
Philadelphia, US 


Single measures cannot rescue British industry 


From Siripurapu K Boo. 

Sir, Edward Balls (“Too lean 
for a long Me”, July 27) puts 
his finger on the most worry¬ 
ing aspect of the current eco¬ 
nomic situation in Britain 
when he says that, even In the 
depths of the recession, cur¬ 
rent account is in deficit by 
nearly 2 per cent of the GDP. 

The intention to continue 
within the ERM at the present 
exchange rate is damaging to 
industry. Edward Balls clearly 
sees devaluation as the 
answer. 

I agree that devaluation Is 
necessary. I do not believe, 
however, that there Is any one 
simple measure that will be 
sufficient 

What is needed instead is a 
package of policy. I see three 
elements to it 

• a devaluation by, say, 15-20 


per cent within the ERM 
framework; 

• a sharper reduction in pub¬ 
lic spending as a proportion of 
GDP than is currently 
intended; 

• and increased public spend¬ 
ing and improved incentives, 
within the diminished total 
public expenditure, in support 
of investment in manufactur¬ 
ing, awl tr ainin g. 

While a devaluation would 
be inflationary, a realistic 
adjustment of the exchange 
rate, coupled with a commit¬ 
ment to stay within the ERM, 
should help to improve confi¬ 
dence which is fast evaporat¬ 
ing. 

Such action may accordingly 
prove less damaging to interest 
rate prospects than might have 
been feared. 

At the same time, a declared 


intention to reduce public 
spending in the medium term 
(as the government has done, 
but needs to go further) would 
help to undermine inflationary 
pressures, and improve pros¬ 
pects for cuts in interest rates. 

Finally, a reordering of prior¬ 
ities in public spending, within 
a diminished total in favour of 
manufacturing and training, 
need not be at the expense of 
health, education or the neces¬ 
sary welfare expenditures. 

In the wake of reduced east- 
west tensions, there is an obvi¬ 
ous opportunity for it through 
even more aggressive cutbacks 
in defence expenditure than 
the government has been pre¬ 
pared for so far. 

Siripurapu K Rao, 

Flat 4, 

7 Maresfield Gardens, 

London NW3 SSJ 


From Mr Homer Habibis. 

Sir, Berm Lewis (“Turkish 
Cypriots suffered". Letters, 
July 22) does injustice to the 
concept and to the substance of 
your leading article of July 16 
(“They must be stopped"). 

Turkey invaded Cyprus in 
1974, when the Cyprus govern¬ 
ment had been overthrown by 
a coup which was stage-man¬ 
aged from Greece; 200,000 
members of the Greek Cypriot 
majority community were 
expelled by the invaders from 
the occupied area in a blatant 
act of state-sponsored “ethnic 
cleansing”. 

Your editorial is supported 
by the formal findings of the 
Council of Europe's Commis¬ 
sion of Human Rights, pub¬ 
lished on April 2 1992. (Report 
on Application No. 8007/77 
Cyprus against Turkey.) 

Neither during the intercom- 

rminal incri dents of 1963-64, nor 
in the period before the 1974 
invasion, was there any state- 
sponsored cleansing or killing 
of Turkish Cypriots in Cyprus. 
The UN peacekeeping force, on 
the spot since early 1964, can 
provide independent testimony 
exposing the falsehood of your 
correspondent’s claim. 

On the other hand, it Ls on 
historical record that Turkish 
air force planes bombed Cyp¬ 
riot Greek villages in 1964; that 
the Cyprus government offered 
economic incentives to Turkish 
Cypriots to return to their 
native villages; and that from 
1968 to 1973, Turkish Cypriot 
leaders took part in intercom- 
munal talks with Greek Cypri¬ 
ots for a negotiated agreement 
Homer Habibis, 

National Federation of 
Cypriots in Great Britain, 

4 Porchester Terrace, 

London W2 STL 


Catalan flags fluttering in Olympic city make a passionate point 


From Ms Elisabeth Mini. 

Sir, I refer to Peter Bruce's 
article “Catalan socialists and 
nationalists play games with 
the Games” (July 24). While I 
respect and applaud a diversity 
of opinions about the economic 
and political reality of Catalo¬ 
nia, and recognise that it must 
be difficult for a person outside 
Catalonia folly to understand 
the feelings of people who were 
bora or who live and work 
here, 1 must take issue with 


parts of Mr Bruce's article. 

When he states that Catalo¬ 
nia is a “small semi-industria¬ 
lised region on the margins of 
Europe”, he Is ignoring eco¬ 
nomic statistics (Catalonia’s 
gross domestic product in 1991 
stood at 102JB per cent of the 
EC average), and permitting 
prejudices to influence his defi¬ 
nition. of marginal. Many other 
political and economic observ¬ 
ers are, on the contrary, nam¬ 
ing Barcelona. Catalonia’s capi¬ 


tal ns the capital of the Medi¬ 
terranean. 

When he refers mistakenly 
to “poor Madrid* as having 
had to fund half of the Olympic 
housing, etc, may I remind Mr 
Bruce that Catalonia has 
always been a net payer of 
taxes to the Spanish state and 
is merely receiving now public 
investment that should have 
been undertaken years ago. Mr 
Bruce warns that an “occa¬ 
sional youth wearing ‘Free 


Catalonia* on his T-Shirt” 
might throw himself In front of 
the cameras. I suggest that Mr 
Bruce should visit Barcelona 
and count the Catalan flags 
hung from balconies. He may 
conclude that not only an occa¬ 
sional extremist youth feels 
Catalonia is his country, bid 
the majority of the population. 
Elisabeth Mud, 

Calle Londres 70, 

Aiico la. Esc B, 

08036 Barcelona, Spain 
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Homework at the Abbey 


By Jurek Martin In Washington 

THE DISARRAY in President 
George Bush’s re-election cam¬ 
paign deepened yesterday as he 
was forced to disown a senior 
aide's savage, personal attack on 
Mr Bill Clinton, the Democratic 
presidential nominee. 

A White House spokeswoman, 
travelling with the president in 
Georgia, said Mr Bush was “very 
upset” that Ms Mary Matalin, his 
political director, bad released a 
venomously worded document on 
Sunday which virtually accused 
Mr Clinton of marital infidelity, 
among other sins. Ms Matalin 
had apologised to Mr Bush for 
having overstepped the mark, the 
spokeswoman said. 

Ms Matalin herself issued a 
statement that was barely an 
apology at all. She merely regret¬ 
ted possibly leaving the impres¬ 


sion that she had violated Mr 
Bush’s proscription on personal 
attacks, but added that she stood 
by her criticism of Mr Clinton for 
“unprecedented hypocrisy” and 
for disparaging “in the most egre¬ 
gious and personal terras the 
president of the United States”. 

Until yesterday, it had 
appeared that Mr Bush's previ¬ 
ously confused campaign was 
finally beginning to take shape, 
with the president adopting a rel¬ 
atively high road, attacking Mr 
Clinton only on policy issues, 
while his surrogates went for the 
personal jugular. 

Ms Matalin had been joined in 
this task by Mr Marlin Fitzwater, 
the White House press secretary. 
However, Mr Bush's disavowal of 
their unrestrained approach may 
be no more than a temporary tac¬ 
tical retreat. It is still expected 
that the presidential campaign 


will get dirty again in the three 
months to go before election day. 

The particular bone of conten¬ 
tion was a “news release” issued 
by Ms Matalin in the form of a 
series of questions for Mr Clin¬ 
ton. 

The last question read: “Which 
campaign had to spend thou¬ 
sands of taxpayer dollars on pri¬ 
vate investigators to fend off 
bimbo eruptions?" This was a ref¬ 
erence to a newspaper report that 
Mr Clinton had brought back a 
former assistant to check the 
stream of allegations purportedly 
being peddled to the tabloid press 
from women claiming to have 
had affairs with him. 

Another passage ran: “We 
respectfully request you and your 
fellow Democrat snivelling hypo¬ 
crites read our lips; shut up and 
sit down so we can get back to 
more highlights of the Clinton 


record." Mr Fitzwatcr’s principal 
target has been Senator A1 Gore, 
Mr Clinton's running-mate, 
describing him as “Mr Sell-out 
America" for having criticised 
the president's performance at 
the Rio environmental s ummi t 

Then last week another spokes¬ 
man commented on the fact that 
Mr Core and his family had 
taken counselling after their son 
was nearly killed in a car acci- 
■ dent by saying: “Real men don’t 
get on the couch." 

How the low road plays with 
the electorate is anyone's guess. 
It 13 possible that Americans are 
now more concerned with 
improving their own lives than 
with revelations about another 
“smoking bimbo", but If Mr Bush 
continues to trail badly in the 
polls, it is hard to believe his 
campaign will not resuscitate the 
"character” issue. 


Deal agreed over Black Sea fleet 


By Leyia Boulton in Yalta 

UKRAINE and Russia yesterday 
decided to postpone a carve-up of 
the Black Sea fleet untiL 1995, 
ending at least temporarily a dis¬ 
pute which had threatened the 
peace between the republics. 

The decision by President Boris 
Yeltsin of Russia and President 
Leonid Kravchuk to share the 
Beet and its land facilities under 
a united command answerable to 
both leaders follows negotiators’ 
failure to make headway imple¬ 
menting a two-month-old presi¬ 
dential agreement to divide it up. 

The move may be interpreted 
as a cllmbdown by Ukraine, 
which has been keen to create its 
own navy quickly. But the deci¬ 
sion provides a breathing space 
for both men whose people, worn 
down by economic hardship, are 
tired of the republics bickering. 

The difficulties of achieving a 
smooth division of the Beet was 
highlighted last month by the 
“defection" of a coastal defence 
vessel to Ukraine, which raised 
tension between the two neigh¬ 
bours and within the fleet itself. 

The irony is that the fleet 
itself, although the size of the 
British navy, has no real strate¬ 
gic significance and costs more 
money to maintain than either 
Russia or Ukraine can afford. 

The two leaders, who said they 
had set up a telephone hotline to 
deal with future flashpoints, also 
agreed to allow visa-free travel 
between their republics and to 
share out former Soviet embas¬ 
sies and other property abroad. 

They plan soon to sign a friend¬ 
ship treaty which will be accom¬ 
panied by agreements on oil, 
sugar and grain. 



ifiti 


Presidents Boris Yeltsin (left) and Leonid Kravchuk exchange agreements after yesterday’s 
Yalta meeting when they reached a deal to postpone the break-up of the Black Sea fleet 


The deal was struck at an 
exclusive dacha half way 
between Yalta, where the fate of 
postwar Europe was decided, and 
Sebastopol, home to the disputed 
fleet. The dacha was used by 
Andrei Gromyko, the foreign 
minister who dominated much of 
post-war Soviet diplomacy and 


near the house where former 
Soviet president Mikhail Gorba¬ 
chev stayed during an abortive 
coup last year. 

John LLoyd writes from 
Moscow: A row has broken out 
inside the Russian government, 
and between the administration 
and central bank, over the issu¬ 


ing of a further Rbsl.OOObn of 
credit by the central bank to prop 
up large state companies strug¬ 
gling under massive debt. Mr 
Pyotr Fillipov, chairman of the 
parliamentary sub-committee for 
privatisation, said this would 
“push the country to the edge of 
a horrendous economic crisis". 


US and Iraq step up war of nerves 


By Roger Matthews, 

Middle East Editor 

THE US and Iraq continued their 
war of political gestures yester¬ 
day with American marines pre¬ 
paring to land on the beaches of 
Kuwait and Baghdad vowing 
never to renounce its claim to the 
tiny neighbouring country it 
invaded two years ago. 

Iraqi president Saddam Hus¬ 
sein, bolstered by his success in 
delaying the entry of UN inspec¬ 
tors to the agriculture ministry 
in Baghdad, is again trying to 
portray himself as the only Arab 
leader willing to confront the 
US. 

Yesterday, Baghdad newspa¬ 
pers repeated that Kuwait was 
Iraq’s 19th province and that the 
invasion on August 2 1990 was 
"the greatest historic epic In the 


contemporary history of Iraq". 
They insisted that one day 
the province of Kuwait would 
be returned to its rightful own¬ 
ers. 

The US response has been to 
bring forward planned manoeu¬ 
vres with Kuwaiti troops and to 
send more Patriot missiles to 
Kuwait to defend against possible 
Iraqi Scud missile attacks. 

However, western diplomats do 
not expect Mr Saddam to take 
military action against Kuwait, 
though he is continuing to root 
out pockets of dissent among the 
mainly Shia population in the 
south of Iraq. 

Up to 1,900 US marines and 
some 5,000 other troops will be 
participating in the manoeuvres, 
which will continue throughout 
August. Kuwait has been slowly 
rebuilding its armed forces but. 


given the available personnel, 
officials accept the country's 
defence will remain in US hands 
for the foreseeable future. 

An opposition newspaper in 
Kuwait accused the government 
yesterday of confusing the public 
by failing to explain the arrival 
of US troops. It said the addi¬ 
tional missiles and the troop 
deployment hart raised fears 
about a second Iraqi invasion 
rather than providing intended 
reassurance 

The anniversary of the inva¬ 
sion also served as a reminder of 
the estimated 800 Kuwaitis who 
arc still being held in Iraq. In 
several countries Kuwaiti embas¬ 
sies placed advertisements in 
newspapers highlighting the 
plight of these people. 

In Tehran, hundreds of Iraqis 
demonstrated in support of the 


Shias in southern Iraq. They 
called on the UN Security Coun¬ 
cil to bait the “genocide" by 
Baghdad's forces. A UN investi¬ 
gator last week accused Iraq of 
indiscriminate bombing in the 
south and said large numbers 
had been killed. 

Efforts to tighten UN sanctions 
against Iraq drew protests from 
Jordanian officials yesterday who 
complained that vessels 
approaching the port of Aqaba 
were being subjected to excessive 
delays. 

Mr Tawfiq Kawar. head of Jor¬ 
dan's Sbipping Agents Associa¬ 
tion, told Reuters that in the past 
\0 days four ships had been 
delayed for up to three days due 
to more rigorous inspection pro¬ 
cedures by inspectors from west¬ 
ern warships patrolling the 
Straits of Tuan. 


Call to halt BA-USAir deal Britain tries to save fighter 


Continued from Page 1 

In contrast, both American Air¬ 
lines and United Airlines have 
indicated there could be opportu¬ 
nities for the US airline industry 
if the proposed transaction led to 
more open skies between the US 
and the UK. 

But Mr Robert Crandall, Amer¬ 
ican Airlines chairman, said yes¬ 
terday the transaction should not 
be approved if US airlines were 
denied increased access to 
Britain. 

Mr Crandall, who has cam¬ 


paigned for greater access into 
the UK market and for rights to 
fly from the UK to other Euro¬ 
pean cities, said the BA-USAir 
deal “will shape international 
aviation for decades to come and 
we must use every resource to be 
sure US negotiators press hard 
for all the changes we need to 
remain competitive." 

Mr Stephen Wolf, the United 
Airlines chairman, said the BA-U- 
SAIr deal could provide “the 
vehicle for the long-awaited 
expansion of US carrier access to 
Britain." 


Continued from Page 1 

contribution <to the project).” 
Alluding to the new Italian 

government's financial difficul¬ 
ties and attempts at cuts in 
spending. Mr Anrto said: “If Ger¬ 
many has problems with costs, 
imagine the jwsition of nations 
which aren't adrift in gold like 
Italy and Spain." 

Since Germany's announce¬ 
ment, the UK has fought vigor¬ 
ously to persuade Spain and Italy 
to proceed with the aircraft as a 
three-notion consortium. 
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Last month, Mr John Mqjor, 
the British prime minister, wrote 
to Mr Felipe Gonzalez, the Span¬ 
ish prime minister, asking him to 
“confirm publicly" his faith in 
the project and a readiness to 
study the feasibility of produc¬ 
tion on a three-nation basis. 

However. Mr Gonzalez has so 
far failed to do so. Instead, Spain 
has appeared to offer tacit sup¬ 
port to the German proposal that 
the project, still in its develop¬ 
ment stage, either be adapted to 
build a more modest aircraft or 
should be replaced. 
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Sir Christopher Tugendhat’s rescue 
plan for the housing market looks 
more like a grand gesture from the 
politician he once was than an expert 
pronouncement from the mortgage 
lender he has now become. The plan is 
right to borne in on the lack of liquid¬ 
ity in the housing market as harmful 
to consumer confidence. But it is oth¬ 
erwise so flawed that one wonders 
why Abbey National chose to launch 
it with such fanfare. It certainly did 
not need the distraction from a 
respectable set of interim results. 

Suppose the government were per¬ 
suaded to use income tax credits to 
compensate people for selling their 
houses at a loss. That would relieve 
homeowners caught in the negative 
equity trap, but it would cost a great 
deal more than the £250m which Sir 
Christopher suggests. While market 
turnover would almost certainly 
increase, net new demand would prob¬ 
ably be marginal and confined to bar¬ 
gain hunting by first time buyers. 

A more obvious advantage would 
accrue to lenders. With their loans 
effectively underwritten by the gov¬ 
ernment, the quality or their assets 
would improve. Presumably the Abbey 
itself could unwind some of its first 
half £30m general provision against 
bad debts. But, even if the plight of 
lenders were the government’s main 
interest in considering the scheme, it 
could surely find a cheaper way of 
helping them. 

Besides, it is not remotely as if 
Abbey itself is in need of such assis¬ 
tance. Granted provisions are up 42 
per cent on last year’s second half, and 
the bank is still relying on low margin 
treasury business to offset the drop in 
its retail profits. But Abbey has done 
well to confine itself to a Call of 12 per 
cent in pre-tax profit compared with 
the first half of last year. There cannot 
be many financial institutions able to 
raise their dividends by nearly 9 per 
cent and still cover the payment more 
than three times. 

Trafalgar House 

There can be few less loved shares 
in the market at present than those of 
Trafalgar House. Yesterday’s state¬ 
ment from the company inspired a 
mild bounce to 59p - against a price 
of more than 90p just three weeks ago 
- but it is hard to see investors get¬ 
ting carried away merely on the back 
of the board’s soothing reassurance. 

Part of the problem lies in Trafal¬ 
gar’s dismal relations with the City: a 
record of misplaced optimism and 
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doubtful accounting policies is no 
foundation on which to rally friends in 
difficult times. The main cause of con¬ 
cern is the pace and extent of the cash 
outflow - on the company's own 
admission likely to be at least £320m 
for the year to September - though 
even if the fears have been exagger¬ 
ated there seems little compelling rea¬ 
son to buy the company's shares on 
cyclical grounds. If anything, its domi¬ 
nant construction and engineering 
businesses are only now entering the 
toughest part of the UK downturn, 
with wafer thin margins and keen 
competition. The £3.5bn order book 
alluded to yesterday is of little avail if 
it fails to make a profit. Commercial 
property - and to a lesser extent 
housebuilding - will be in the dol¬ 
drums for some time. 

To be fair, Trafalgar looks to be 
comfortably within its banking cove¬ 
nants, would yield more than the mar¬ 
ket average solely on the basis of a 
final dividend equivalent to a quarter 
of last year’s final payout, and on a 
forced break-up appears to have ample 
asset backing. For a market with 
diminishing faith in fundamentals, 
this may be scarcely relevant 

Lep Group 

In April last year, the then chair¬ 
man and chief executive of Lep 
expressed cautious optimism. So even 
though they must have known that 
something waa amiss, investors are 
entitled to some surprise at the way 
£200m in shareholders' funds have 
since been transformed into a £100m 
deficit. Even with a skilful company 
doctor at the helm, the terms of yes¬ 
terday’s restructuring agreement sug¬ 


gest a long struggle to secure the 
group's future. 

At least Lep has no truculent Swiss 
bondholders to grapple with. But. 
unusually, it requires the support of 
overseas banks not covered by the 
agreement The auditor's report recog¬ 
nises as much, pointing out that Lap's 
future as a going concern depends on 
the willingness of overseas lenders to 
back freight forwarding subsidiaries 
with overdrafts, letters of credit and 
the like. The qualification may explain 
the performance of Lep shares yester- I 
day: almost doubling to lQp when the | 
proposals were released but foiling to 
6% p by the close. 

The banks have shown how serious 
the situation is by converting debt 
into equity at a 300 per cent premium 
to the market value. That could also 
imply an expectation that the restruct¬ 
uring proposals will succeed. Other¬ 
wise they might have gone for senior¬ 
ity by converting into preferred stock. 
But what value seniority when the 
company shows post-restructuring 
borrowing of £330m and tangible 
assets of £250m? 

Italy 

It is tempting to interpret yester¬ 
day's 5 per cent jump in Italian stock 
prices as a sign the country's eco¬ 
nomic problems are on the mend after 
the provisional agreement to abolish 
the scala mobile system of wage Index¬ 
ation. But as so often the case in Italy, 
the story is more complicated than it 
seems. The Amato government still 
has to win parliamentary approval for 
its budget cuts. Even the wage Indexa¬ 
tion agreement will not be finalised 
until the autumn. 

To be sure, the agreement is a fur¬ 
ther indication of the government's 
determination to stick to a tough line 
on the economy, ft allowed the Bank 
of Italy last night to reverse a half 
point of its recent 1.75 point rise in 
interest rates. The bank must be satis¬ 
fied that the deal will help shore up 
the lira at least for the time being. 

That will come as a relief to other 
European governments, which have 
been worried that a weak lira could 
destabilise the entire ERM. But pres¬ 
sure could resurface in September as 
the French referendum on Maastricht 
looms. As for equities, yesterday’s 
gain looks doubly suspicious since it 
occurred on very low turnover. Italian 
shares still offer an earnings yield of 
little more than 8 per cent, not much 
more than half the return on medium 
term government bonds. 
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Marzotto flexes • 
its muscles at Boss 

Six-months after taking control.ofHugq Boas,-' 
Germany's best known mens' clothing group, : 
Marzotto, the big iteftaa textiles arid ctothihg '•. 
concern, is starting to flex its muscles. Italian 
representatives have .joined Boss’s su pervi- 
sory_board and a jww chief executive haa been 
hired to replace from next March'Mr Uwe Holy 
ancLhis brother Jochen whose grandfather • 
founded the company. Page 16 ,'. 

Reckitt & Colman sells for a loss 

Rsckitt &. Colman,. the UK household products,, 
toiletries and food group.fe takings £52m 
($99.32m) extraordinary loss on the sale of its 
US spices and seasonings bustoess- The safe 
price is $75.1m, but there will be an extraordi¬ 
nary loss oT$100m in the current year's .*■•.- 
accounts. The buyer Is Bums Phlip Food, a 
subsidiary of Burns Phflp, an Australian food 
and hardware company.Page 21' - * 


frustrated: 




The UK cereal harvest Is three weeks early 
this year but the bad news is that yields and 
quality .have been disappointing. And heavy 
rains during June arid July knocked some 
'fields flat while.the resulting moistness in the 
ears of wheat proved Ideal for the spread of 
fungal disease. Page 22 

Investors put holidays on hold 

It’s the height of summer, the Olympic Games 
are In full swing and most investors' thoughts 
have wandered to the annual holiday. Yet as 
WaJi Street heads for record levels It is appar¬ 
ent some investors are delaying their leave: 
last week the FT-Actuaries World Index put on 
2 per cent, its first appreciable gain for nearly 
a month. Back Page 

South Korea rings - the changes 

A shake-up in South Korea's lucrative mobile 
telephone market is poised to take place later 
this month when one of three rival groups, 
each.supportsd by foreign partners, is selected 
to compete against the state-owned Korea 
Mobile Telecommunications Corporation, one 
of the country's most profitable companies. 
>^18„ £ .. : 

Abbey National falls 12% 

Abbey National, the UK mortgage lender and 
retail banking group, yesterday reported a 12 
per cent fall in its pre-tax profits during the 
first half of the year as a result of depression 
in the housing market. Pre-tax profits in the six 
months to June 30 slipped to £270m ($519m). 
from £308m a year ago. Page 16; Lex, Page 14 
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TWA near to agreement 


By Koran Zogor in New York 

NTRANS WORLD Airlines, the 
-debt-laden US carrier operating 
Rtmtier Chapfer U bankruptcy- 
protection, yesterday confirmed 
it was discussing a plan with its 
creditors and i minus which cen¬ 
tres on TWA’s owner, Ms Carl 
ic^tn, ceding control to employ¬ 
ees and creditors. 

<- Creditors are expected to for- 
give- about, (lbn of TWA's 
roughly $l.6bn of debt in 
excjumge for a 55 per cent stake 
In the airline: They would also 


receive debt securities and pre¬ 
ferred stock. The remaining 45 
per cent of the equity would be 
held by employees, who would 
make concessions on wages and 
working conditions. 

Although a number of labour 
groups, including the interna¬ 
tional Association of Machinists 
which represents 15.(100 TWA 
employees, are believed to have 
agreed to the plan in principle, 
Pension Benefit Guaranty Corp, 
the federal agency which insures 
TWA's pension fund, has not yet 
agreed to the plan and several 


unions are still negotiating. 

The Air Line Pilots Associa¬ 
tion, which represents about 
2J500 TWA pilots, said it was par¬ 
ticipating in negotiations, "but 
it’s not a done deal yet". 

The pilots want assurances 
that they are participating in a 
viable airline. “We don't want the 
airline to be sold out from under 
us if we reach an agreement,” 
said Mr Marc Spiegel, ALP A com¬ 
munications chairman. 

Another source of concern is 
TWA's pension plan, which is 
believed to be underfunded by 


about Sibn. PBGC would oppose 
any proposal “that would break 
up the controlled group unless it 
provides adequate protection for 
the pension plans", it said. 

“We want to make* sure that 
the current controlled group, 
including Carl Icahn’s controlled 
entities, stay liable- (or the Sibn. 
under funding in TWA’s pension 
plans. We will take what action 
we must to protect the pension 
plans including termination, if 
necessary, as a Inst resort.” said 

pace. 

When TWA announced its 


rescue 


‘■pre-planned” Chapter 11 filing in 
February, it said Mr Icahn would 
give up his majority equity stake. 
The latest plan calls for Mr 
Icahn. who took control of the 
airline in 1986, to inject about 
S150m Into the airline to keep it 
aloft until it receives bankruptcy 
court approval. Mr Icahn would 
then become an ordinary bond 
holder in the company. 

TWA, the seventh-Iargest US 
carrier, has been almost crippled 
by debt acquired in 1988, when 
Mr Icahn borrowed heavily to 
take the business private. 


Foreign banks seek assurances 


Efim debt 


By HJdg SImonlan in Milan 

■ REPRESENTATIVES of foreign bank 
creditors to Efim, the Italian state holding 
company put, Into voluntary liquidation 
last month, will make a number of 
demands at a meeting with the treasury 
and the company's administrator in Roma 
tomorrow. 

The delegation, likely to include execu¬ 
tives from London-based banks, will press 
treasury nffiriafr to clarify points which 
remain obscure after last month’s govern¬ 
ment decree liquidating the company. 

The foreign bankers will want to know 
in particular whether the government's 


plan to issue up to L4.000bn ($3.5buj in 
new securities from next January to cover 
the company's debts will be adequate and 
whether the amount can be increased, if 
necessary. No details have been released 
as to how the L4,000bn figure has been 
calculated. 

Foreign banks are believed to have lent 
around L3^00bn to the Efim group, which 
has a total indebtedness of around 
L8,500bn. 

The bankers will also press for details 
on the nature of the new bonds to be 
issued next year. So for, the treasury has 
given no indication of the bonds’ maturity, 
or of the interest rate they will carry. 


“Wc are keen that the bonds should be 
offered at market rates”, said Mr Guido 
Rosa, head of the Foreign Bankers' Associ¬ 
ation in Italy, ‘‘and wc hope at least that 
there will be* some correspondence 
between maturities.” 

Bankers will also ask whether the trea¬ 
sury plans to Issue any of the new bonds 
in currencies other than the lira. The Efim 
group, which borrowed heavily in the 
international capital markets, had expo¬ 
sures in other currencies, and bank credi¬ 
tors want the new bonds to reflect its 
borrowing profile as far as possible. 

The scale of Efirn’s borrowings in terms 
of both currencies and interest rates mean 


some banks could be disadvantaged should 
the treasury issue just fixed rate lira 
bonds. 

The foreign banks want an assurance 
that some debt could be repaid in cash, 
rather than converted into bonds, should 
funds become available as a result oF asset 
sales. 

"If it's possible, banks would like to see 
some cash. We'd like to know whether the 
treasury could combine cash and bonds," 
said Mr Rosa. 

The government has appointed two mer¬ 
chant banks, Mediobanca and Warburgs, 
to carry out valuations of Efim's assets 
pending their disposal 


Bond markets await 
debut of Treuhand 

David Waller and Sara Webb on the 

German agency’s plans to raise DM 1 Obn 


r | i he after-shocks of German 
I unification will reverber- 

X ate around the European 
bond, markets once again this 
autumn. The Treuhandans talt, 
the German government agency 
charged with the privatising the 
east’s old state-owned enter¬ 
prises, is due to make its debut in 
the bond market to raise up to 
DMIObn (S6-5bn). 

The inevitable result of this 
and other cash-raising by the 
German government or its agen¬ 
cies is continuing upward pres¬ 
sure on long-term interest rates 
across Europe. 

The DMIObn will not, in itself; 
test the patience of investors. 
Most bond issues by the federal 
government are around the same 
size. However, it will be an addi¬ 
tional burden to what was 
already due to be a hefty borrow¬ 
ing programme. 

Tfoe Unity Fund, set up to sup¬ 
port the new federal states in the 
east, has already raised most of 
the DM25bn it plans to borrow 
this year. But almost all of the 
federal government's fiscal defi¬ 
cit of some DM40bn has yet to be 
financed. This demand for cash 
will make it harder - and thus 
more expensive - for other Euro¬ 
pean governments to raise 
money. 

When the Treuhand was set up 
in February 1990 by the East Ger¬ 
man government, it had about 
8,000 companies to sell, restruc¬ 
ture or simply close. Following 
reorganisation, this number 
increased to about 12,000. Of 
these, just over 7,600 have 
already been sold, raising 
DM29J3bn. 

However, this is not enough to 
make the Tre uhand self-financ¬ 
ing Analysts estimate that the 
combined costs of restructuring 
companies, paying social compen¬ 
sation and environmental costs, 
as well as rolling over old debt 
from the state companies to the 
Treuhand far exceed revenue 


from the sale of assets. 

"Privatisation and restructur¬ 
ing of the former East German 
state-owned properties will neces¬ 
sitate considerable borrowing by 
the Treuhand over the next few 
years, both to fund continuing 
large cash deficits and to refin¬ 
ance the former state-owned com¬ 
panies' existing debt," according 
to Standard & Poor's, the interna¬ 
tional credit rating agency. 

The Treuhand plans to tap the 
international capital markets 
towards the end of September or 
early October, depending on mar¬ 
ket conditions. It wants to bor¬ 
row between DMSbn-DMIObn. 

The bonds will be part of the 
Treuhand's own financing pro¬ 
gramme and will be separate 
from other government-backed 
issues. These include bonds 
issued by the Unity Fund, for 
which the outstanding volume at 
the end of May was DM41.2bn. 


A lthough, in theory, Ger¬ 
man government bunds 
and bonds issued by 
agencies such as the German 
state railways or post office 
should be equally attractive, 
investors prefer to hold ordinary 
government bonds as these are 
much more heavily traded, and 
hence more liquid. As a result, 
government agency bonds tend to 
trade at a slightly higher yield 
than the plain government 
Issues. 

Steps have already been taken 
to prepare the way for the Treu¬ 
hand issue. On June 26, the gov¬ 
ernment passed a law which per¬ 
mits the agency to use the 
international capital markets. 
The government has set a bor¬ 
rowing ceiling of DMSObn for 1992 
for tbe Treuhand. 

At the same time, the two lead¬ 
ing credit rating agencies - Stan¬ 
dard & Poor's and Moody’s - 
announced they would assign 
their top ratings for debt issued 


Lep agrees £180m equity 
swap deal with bankers 


By Jane Fuller In London 

LEP GROUP, the UK freight 
forwarding and security concern 
brought to the brink of bank¬ 
ruptcy by borrowings of more 
than £500m (5955m), has reached 
agreement with about 25 banks 
to swap £l80m of debt into 
equity. 

The rescue is likely to leave the 
hanlcs, led by National Westmin¬ 
ster, with 85 per cent of the com¬ 
pany, which before yesterday's 
announcement had a market 
value of less than £8m. Lep's 
share price fallen from 199p 
in June 1990 to less than 5p ear¬ 
ner this su mmer. 

About 784m new shares will be 
issued, nearly six times the cur¬ 
rent number. As the price is 2lp 
each, compared with yesterday's 
opening of 5»5p, existing share¬ 
holders - of which the largest is 


the security group ADT, with 27 
per cent - are unlikely to take 
up the i7-for-3 open offer. 

The directors, now headed by 
company doctor, Mr David 
James, yesterday warned share¬ 
holders that Lep would be unable 
to continue trading unless they 
approved the rescue. Mr James 
replaced Mr John Read, the for¬ 
mer chairman and chief execu¬ 
tive, who is suing for £1.7m com¬ 
pensation. Lep has issued a 
counter-claim. 

The debt-equity swap will 
reduce net borrowings from 
£507^m to less than £330m. Lep 
will also be allowed to roll up 
interest payments on £145.7ra of 
its remaining debt for three 
years. This leaves £RSm of bor¬ 
rowings outside the restructuring 
to be serviced. 

The group also announced a 
pre-tax loss of £59. lm in 1991 


after £47.3m of exceptional costs 
and net interest payments of 
£38.3m. Extraordinary costs 
amounted to £172. lm. of which 
the largest item was the write-off 
of Lep’s entire £92.4m investment 
in US property. Losses attribut¬ 
able to shareholders totalled 
£235. lm and there is no dividend 
payment 

The accounts have been quali¬ 
fied by Touche Ross, the audi¬ 
tors, who point out that the com¬ 
pany may be unable to continue 
tr ading if shareholders reject the 
restructuring, or if banks outside 
the agreement refuse to finance 
ongoing debts. 

The rescue will enable a 
£900,000 deficit on tbe pension 
fUnd - from a foil in the value of 
a property purchased from a 
group subsidiary - to be repaid 
over the next two or three years. 
Details, Page 21 ; Lex, Page 14 



Outstanding German public bonds 


1 : . \ , j 


by the agency. The Treuhand 
already has a DMIObn German 
commercial paper programme, of 
which about DMTbn has been 
issued. This existing short-term 
debt has been assigned a top rat¬ 
ing, and both agencies have said 
that bond issues by the Treuhand 
would be rated Triple-A. 

Because of the government 
guarantee, any creditor would 
have a direct claim against the 
Federal Republic of Germany. As 
the Treuhand is due to be wound 
down by the end of 1994. any 
outstanding obligations will be 
taken over by the government 

At least one other important 
question remains. Treuhand 
bonds would be of much greater 
interest to investors if they were 
“deliverable" into the German 
government bond futures con¬ 
tract traded on the London Inter¬ 
national Financial Futures and 
Options Exchange (Liffe) - in 
other words, if they could be 
used to settle bund futures con¬ 
tracts when they expire. The 
Deutsche Terminborse, the Ger¬ 
man futures and options 
exchange, has already taken this 
step. 

Bond dealers hope that Liffe 
will amend its specifications to 
include Treuhand bonds - which 
would almost certainly smooth 
the launch of the Treuhand issue. 

However, this autumn will be a 
testing time for the bond mar¬ 
kets. The Bundesbank’s July 16 
decision to raise the discount 
rate to 8.75 per cent, coupled with 
doubts over the future of Euro¬ 
pean economic and monetary 
union, has shrouded the Euro¬ 
pean bond markets in uncer¬ 
tainty. 

"At the moment the whole of 
the market interest rate struc¬ 
ture is in disarray, so the Treu¬ 
hand may be forced to wait for 
stability to return to the markets 
first,” says Mr Michael Buneman, 
assistant vice-president at 
Moody’s German office. 
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Playmates 
buys stake 
in French 
toymaker 

By Simon Holberton 
in Hong Kong and 
Alice Rawsthom in Paris 


PLAYMATES, the Hong Kong 
manufac turer of Teenage Mutant 
Ninja Turtles toys, will pay 
HKS235m (US$30m) for a 35.31 
per cent stake in Ideal Lolsirs, 
the leading French toymaker 
which owns licensing rights to 
Babar the Elephant. 

The deal marks a big push by 
Playmates, which makes most of 
its products in China, Into the 
European market. Last year 
Europe accounted for 12 per cent 
of its HKS3bn sales, compared 
with 84 per cent in the US. 

Playmates saw sales decline 
last year and earnings fell from 
HKSl-22bn in 1990 to HK$882m 
in 1991. However, thanks to the 
Turtles, it still had a war chest 
of HKSl.Sbn to invest in new, 
more lucrative concepts. 

Mr Thomas Chan, managing 
director, said the investment in 
Iddai Lolsirs was part of the 
group’s expansiou plans. The 
deal is expected to be signed in 
November. “Working with Ideal 
Loisirs will increase our involve¬ 
ment and insight through to the 
retail level of the European toy 
market,” he said. 

The acquisition allows Play¬ 
mates to recoup some of the 25 
per cent of the profits which 
accrue to French vendors of Its 
Ninja Turtles toys, but it is also 
seen as a defensive move. 

Playmates Is highly dependent 
on the US market It is therefore 
vulnerable to US policy towards 
China - in particular tbe with¬ 
drawal of Beijing’s “most 
favoured nation" status - as it 
manufactures most of its prod- 
nets in China. 

Ninja Turtles have been one of 
the world’s most successful toy 
ranges since the late 1980s. Their 
success turned Playmates Into 
the world’s most profitable toy 
group. But the Turtles have 
fallen victim to the fickle buying 
habits of their young consumers. 
Sales are now falling and Play¬ 
mates has been searching for 
new toy concepts to replace 
them. 

Babar the Elephant, invented 
in 1937 by cartoonist Mr Jean de 
Brunhoff, has been discreetly 
updated for the 1990s by his son, 
Laurent. The Babar revival has 
helped Ideal to become France’s 
biggest toy company with profits 
of FFr38m (S7.5m) on sales of 
FFr850m last year. But Ideal's 
finances have come under strain 
because of its expansion. The 
group has for some months been 
searching for new capital 
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Pirelli in fresh 
move against 
Continental 


By David Waller In Frankfurt 

HOSTILITIES between 
Continental and Pirelli, two big 
European tyre companies. 
Oared up again yesterday as 
Pirelli launched legal action 
designed to n ullif y the out¬ 
come of the Continental's 
annual meeting in Hanover 
last month. 

At this meeting, Pirelli was 
outmanoeuvred for the second 
year in a row in its attempt to 
overturn voting restrictions at 
the German company. Mr 
Ulrich Weiss, chairman of Con¬ 
tinental's supervisory board 
and a director of Deutsche 
Bank, then simply declared 
that Pirelli was not entitled to 
vote its full holding. 

Pirelli, which owns 5 per 
cent of Continental directly 
and has options over a farther 
34 per cent is maintaining it 
should have been able to vote 
the entire stake. Had this been 
the case, it argued yesterday, 
voting restrictions would have 
been overturned and the meet¬ 
ing would not have granted 
approval to Continental's man¬ 
agement as Is required under 
German corporate law. 

The legal challenge was not 
unexpected. At the meeting 
last month. Mr Gert 


Silber-Bonz, chairman of 
Pirelli's German operations, 
delivered a furious 
denunciation of Ur Weiss's 
tactics and said Pirelli would 
challenge the outcome of the 
meeting in the courts. 

The two companies spent 
over a year in fruitless merger 
talks which were abandoned in 
last December last year after 
the Italian company ran into 
severe financial difficulties. 
Hostilities began afresh after 
Pirelli launched its second 
attempt to overturn the rule 
which limits voting rights in 
Continental to 5 per cent, no 
matter how big the 
shareholding. 

Pirelli said yesterday that 
Continental had been wrong to 
say that the shares held under 
option by Pirelli and 
Mediobanca, its banking 
associate, should be aggregated 
with Pirelli's direct share stake 
for the purposes of voting right 
restrictions. “The call options 
were normal call options,” the 
Italian company said 
yesterday. “It has never been 
maintained by any authority 
on German law that call 
options are a basis for 
aggregation. Therefore all 
votes at the general meeting 
should have been counted.” 


Weak housing sector hits 
Abbey National returns 


By David Bare hard In London 

ABBEY NATIONAL, the UK 
mortgage lender and retail 
banking group, yesterday 
reported a 12 per cent fall in its 
pre-tax profits during the first 
half of the year as a result of 
the depression in the housing 
market 

Pre-tax profits in the six 
months to June 30 slipped to 
£270m, in line with the lower 
end of market expectations, 
from £308m a year ago. Earn¬ 
ings per share fell from 15.7p a 
year ago to 13Jp. 

Provisions against problem 
loans were £138m, up from 
£58m a year ago and £97m in 
the second half of 1991. The 


figure included a general provi¬ 
sion of £3Qm. up from £3m a 
year ago, for UK residential 
mortgages, and a further £30m 
in provisions against losses in 
France and Spain and unse¬ 
cured lending in the UK. 

Total operating income rose 
12 per cent to £744m, from 
£663m a year ago. Costs rose 
134 per cent to £336m, taking 
the cost:income ratio to 45.2 
per cent, slightly up on 44.8 per 
cent a year ago. Mortgage lend-' 
mg was £ 1 . 2 bn, down from 
£1.7bn a year ago. 

In spite of the drop In earn¬ 
ings per share, there was a 
larger than expected increase 
in the net dividend which rose 
9 per cent to 3.8p (3.5p). 


First-half 
downturn 
at Baer 
Holding 

By Ian Rodger In Zurich 

CONSOLIDATED pre-tax profit 
of Baer Holding, the Zurich 
banking group, fell 13 per cent 
to SFrSSm ($430m) in the first 
half of the current year, 
mainly because of a sharp 
drop in Income from securities 
trading. 

Baer said income from secu¬ 
rities trading tumbled by 36.9 
per cent to SFr44m, mainly 
because high interest rates dis¬ 
couraged investors from the 
equity market 
Net commission Income 
Increased by 11.7 per 
cent to SFr91.4m, reflecting 
good progress in portfolio 
management and investment 
fund business while net inter¬ 
est income was flat at 1 
SFr53.4m. 

The result, after other 
Income of SFrl6.fi m, was a 3.3 
per cent decline in total 
income to SFr205.3m. , 

Consolidated total assets 
stood at SFrfJbn at June 30, up 1 
6 per cent from the end of last 
year. 

The value of clients' assets 
entrusted to the Julius Baer 
group rose 5 per cent to 
SFr31^bn, and the total assets 
of Baer Group investment 
funds climbed 25 per cent to 
SFr2.5bn. 

Nestle venture 
acquires French 
nutrition group 

CLINTEC Nutrition, a Joint 
venture of Nestle and Baxter 
Healthcare of the US in clini¬ 
cal nutrition, has acquired 
Laboratoires Sopharga, a 
maker of enteral clinical 
nutrition products, from 
Roussel Uclaf, the French 
pharmaceutical group, writes 
Ian Rodger. 

Terms were not revealed, 
but Nestle said that Sopharga 
was the leading maker of 
enteral clinical nutrition prod¬ 
ucts in France with sales in 
1991 equivalent to more than 
SFr65m ($47.4m). 

Clin tec was created in 1989 
in the US and had sales of 
SFr400m last year. 


Marzotto begins to flex its 

Haig Simonian on the Italian men’s clothing group’ 


muscles at Boss 

s prospects after its German deal 


S IX months after taking 
control of Hugo Boss. 
Germany’s best-known 
mens’ clothing group. Mar¬ 
zotto, the big Italian textiles 
■ and clothing concern, is 
starting to flex its muscles. 

Italian representatives have 
joined Bobs’s supervisory 
board and Mr Peter Littmann 
has been hired as chief execu¬ 
tive, replacing from next 
March the brothers Uwe and 
Jochen Holy who brought the 
company - founded by their 
grandfather - from obscurity 
to international lame. 

After spending $165m last 
December on a 63.7 per cent 
stake in Boss and an option to 
buy 1323 per cent more, Mar¬ 
zotto, chaired by Mr Pietro 
Maizotto. had been waiting 
patiently to reinforce its posi¬ 
tion. 

However, Mr Marzotto 
asserts there Is no question of 
Boss losing its identity or 
merging with his company, 
which had sales of Ll,280bn 
($l.L2bn) last year. “At least 
not for the time being,” he 
says. “These first six months 
have been spent seeing how to 
use the existing synergies. 
Talk of merger is premature.” 

Boss, which made net profits 
of DM35.4m (22&2m) on sales of 
DM997m in 1991. will only be 
consolidated from this year. 
But the companies have been 
examining how to co-operate to 
improve efficiency and save 
money, short of amalgamating. 

Savings have already been 
identified by collaborating in 
-"outsourcing” - subcontract¬ 
ing work to low-cost countries 
- acquiring accessories like 
linings and buttons and data 


processing, Mr Marzotto 
explains. Working groups of 
managers from both sides aze 
being formed, and detailed pro¬ 
posals should be ready by year- 
end. “There is already a 
marked exchange of manage¬ 
ment and ideas,” he states. 

Part of the improvement will 
come through resolving diffi¬ 
culties at Joseph & Feiss, the 
US men’s clothing group Boss 
purchased in 1989. Hailed as a 
breakthrough into the lucra¬ 
tive US market, the concept 
turned sour as a result of col¬ 
lapsing US demand and the 
need for expensive modernisa¬ 
tion at the company's Cleve¬ 
land plant 

The problems with Joseph & 
Feiss “were a bit of every¬ 
thing”, Marzotto managers 
explain. Losses arose owing to 
problems in retailing and dis¬ 
tribution, while earnings were 
depressed by the recession. 

B oss had already begun 
modernising Joseph & 
Feiss, where over half 
the output is up to its stan¬ 
dards, says Mr Marzotto. That 
should rise to 100 per cent by 
next March, when all the pro¬ 
duction lines will have been 
brought up to date. He remains 
as convinced as the Holy 
brothers of the validity of the 
acquisition. Under their strat¬ 
egy, Joseph & Feiss would con¬ 
tinue making its well-estab¬ 
lished brands to traditional US 
tastes, while introducing 
softer, more European-styled 
Boss apparel. Around 80 per 
cent of the Hugo Boss formal 
wear, like suits, sold in the US 
is already produced in Cleve¬ 
land. 



Pietro Marzotto: Testy 
about current performance 

The priority is to relaunch 
Joseph & Feiss’s own brands, 
says Mr Marzotto. The new 
equipment should raise quality 
while cutting overheads. 
Although a loss is stm forecast 
this year, the company should 
break even in 1993. 

Reviving a troubled apparel 
operation is familiar ground 
for Marzotto. Like many Italian 
manufacturers, it has been 
caught in the vice of producing 
the bulk of its output in a high- 
cost country with relatively 
high inflation, heavy social 
security costs and a fairly 
strong currency. 

“The situation in Italy today 
penalises all manufacturers 
requiring substantial amounts 
of labour,” he notes. 

Marzotto’s profits have fallen 
for three years running. Group 
net earnings last year were 
just L39.8bn, 12.3 per cent 
down on 1990 and two-thirds of 
their 1988 peak, triggering a 20 
per cent dividend cut 


Mr Marzotto grows testy 
when probed about current 
financial performance. 
Enquiries about prospects for 
the dividend are dismissed as 
“arrogant”, while predictions 
on net earnings, especially at 
group level, are based on fac¬ 
tors “which are not interesting 
for readers", he replies. 

In spite of felling demand in 
most big markets and increas¬ 
ing competition, parent com¬ 
pany operating profits, 
adjusted for acquisitions, 
should rise this year, he says. 
The increase will come 
through higher productivity 
and lower costs, while a better 
product mix, weighted more 
towards higher value items, 
should also contribute. 

T aking free cash-flow as 
his measure, Mr Mar¬ 
zotto says this year's 
figures will “certainly be bet¬ 
ter” than in 199L Earnings at 
group Level are tougher to pre¬ 
dict, as much hang s on how 
Marzotto treats the difference 
between the acquisition and 
book price for Boss. And Boss's 
final-quarter sales, tradition¬ 
ally very important, will also 
play a part. 

Raising earnings will partly 
depend on pushing through the 
strategy of internationalisation 
which dictated the Boss acqui¬ 
sition. Prior to the purchase, 70 
per cent of Marzotto’s sales 
came from Italy, where over 90 
per cent of its goods were pro¬ 
duced. This year’s consolidated 
figures, which will see turn¬ 
over rising to around L2,lO0bn, 
will show domestic sales fell¬ 
ing to around 55 per cent of the 
total, while the domestic share 


of production will have fallen 
to around 60 per cent, forecasts 
Mr Marzotto. 

Longer term, his aim is to 
reduce the Italian share oi 
apparel production down to “a 
very significant minority”. For 
textiles, manufacturing at 
home “will always be prepon¬ 
derant”, he says. 

Bringing that about will 
entail some further adjust¬ 
ments to the group, which has 
tripled sales in the past six 
years, largely through take¬ 
overs. Acquisition-led growth 
is set to continue, probably in 
eastern Europe at the outset. 
And there will be disposals or 
non-core businesses. 

The recent sale of its work 
clothes subsidiary and its 50 
per cent stake in another small 
offshoot have brought the 
group's target closer. The dis¬ 
posals should also generate “a 
certain capital gain” for the 
first-half results. However, 
there is still a little more to da, 
says Mr Marzotto. 

International demand and 
the Italian economy permit¬ 
ting, the group should remain 
on course with its financial 
strategy of maintaining its 
ability to generate cash, with¬ 
out turning to shareholders for 
funds, and keeping up the divi¬ 
dend. 

For Mr Marzotto, this year's 
dividend cut was an isolated 
event triggered by the Boss 
acquisition. But with the mar¬ 
ket still difficult and Italian 
manufacturers increasingly 
penalised by domestic eco¬ 
nomic conditions, investors 
will have to wait until early 
next year to see whether he is 
proved right 


BBA half-year results boosted by cost-cutting 


By Roland Rudd In London 

A COST-CUTTING exercise in all 
divisions at BBA, the UK component 
maker for the automotive, aviation and 
industrial markets, helped it report a 26 
per cent increase in first-half pre-tax 
profits. For the six months to June 30. 
BBA's pre-tax profits increased from 
£26.lm to £33m ($63m), on sales of 
£649.1m. up from £620.2m a year earlier. 

Mr John White, managing director, 
said: “By reading the recession early we 
were able to tackle costs against the 
background of difficult economic condi¬ 
tions.” 


He warned that there was “no firm 
evidence of any generalised recovery” 
and called on the government to cut 
interest rates at the “earliest opportu¬ 
nity". 

An exceptional charge of £4.8m 
relates to redundancy costs covering 
the loss of 600 jobs and the closure of 
loss-making plants. 

Mr White said the company would 
concentrate its resources on its core 
businesses which had rare technology 
and a high proportion of the market, 
such as its friction materials 
operations. He said there would be no 
“fire sale" of non-core businesses. 


However, Mr White did not rule out 
disposals of some of the portfolio busi¬ 
nesses if the price was right 
The automotive division, which saw 
the most significant reductions in its 
cost base, made the strongest recovery, 
reporting increased pre-tax profits of 
£TMm against £12,8m a year ago. 

Pre-tax profits from aviation edged up 
to £5.6m (£5.5m). BBA said its airline 
clients had reported “diabolical market 
conditions” which would lead them to 
extend the life of their fleets of aircraft 
Industrial activities, particularly in 
the US, went late Into recession. This 
helped explain the fell in the division's 


pre-tax profits from £20m to £18m. 

After a sharp fell in the second half of 
1991. profits have recovered to the level 
achieved in the first half of last year. 

An extraordinary item of £4.4m 
relates to the settlement of a claim over 
the value of the net assets of a disposal 
Gearing increased from around 40 per 
cent to about 50 per cent of sharehold¬ 
ers' funds. The interest charge, how¬ 
ever, fell from £4 2m to £8m because of 
money received from last year’s £79m 
rights issue and lower US interest rates. 

The interim dividend is maintained at 
225p. Earnings per share increased to 
5p from 4.4p. 


Gulf International Bank b.s.c . 

1992 Interim Results 

Improved results 

and 

continued confidence 


All of these securities having been sold, this announcement appears as a matter of record only. 


Gulf International Bank B.S.C. 
(GIB) reported a profit after 
provisions and lax of USS 25.6 
million for the first half of 1902. 
This represented a 26.7 per cent 
increase over the profit for the 
comparable 1991 period and a 
return of 11.4 per cent on paid up 
capital. Total assets also rase to 
USS 6J2 billion from USS 5.9 billion 
at 51 December 1961. 

Dr. Khaled Al-Fayez, Vice 
Chairman of the Board of Directors 
and Chief Executive Officer or Gulf 
Investment Corporation (GIC), 
expressed satisfaction with the 
results and said “ the improved 
performance u>as attributable to 
increases in both interest and non¬ 
interest earnings combined with a 
decrease in expenses compared to 
the prior-year period. * Dr. Al-Fayez 
also reported that following a 
decision taken at the Annual 
General Assembly, held earlier in 
the year, the bank's capital had 
been converted from Bahraini 

Dinars to US Dollars. 

Mr. Chazi Abdul-Ja wad, GIB’s 
General Manager, noted that asset 
quality was very sound and capital 
adequacy was commendable after 
restructuring the bank’s capital 
and extinguishing prior year losses 
at the end or lasL year. At the half 
year-end Shareholders' Equity 


FINANCIAL SUMMARY (Unaudited) 

USS Million (Six months to 30 June) 

1992 

1991 

Net Interest Income 

31.4 

30.5 

Other Operating Income 

13.1 

9.5 

Gross Income 

44.5 

40.0 

Total Expenses 

18.6 

19.4 

Net Profit 

25.6 

20.2 

Shareholders' Equity 

492.1 

440.3 

Total Assets 

6,176.3 

5,886.9 

Per Cent 



Shareholders' Equity ,is j Pereem.igc 
of Total Assets 

8.0% 

7.5% 

BIS Risk Asset Ratio 

14.6% 

12.8% 

Liquid Assets a.s a Percentage 
ofTolal Assets 

49.0% 

48.5% 


amounted to IJSS 492.1 million, 
representing 8.0 per cent or Total 
Assets (50 June 1991 - 7.5 per 
cent)- In addition the BIS risk asset 
ratio was 14.6 per cent (30 June 



IB 


Guff International Bank ate 


1991 - 12.8 per ccntj and well in 
e\wv* of the 8 per rent target ratio 
pre-.cn bed by international 
repulatory authorities. Mr. Abdul- 
.l.mnri added that he was 
particularly encouraged by the 
Further increase in deposits which 
ruse to USS 3.6 billion at the half 
year-end from USS 5.3 billion at 
31 December 1991. “ This reflects 
the continued confidence of the 
bunk's customers located both 
inside uini outside the region " .said 
Mr. Abdul-J.iw.-uL 
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Fresh twist ill bid to for LTV 


By lUiUnOteJaon .... 

I» ftow.York. 

THE LONG and tortuous tattle 
■fir ownership of LTVV aircraft: 
and nlagflaa busjnaases took a- 
surprising new. twist yesterday 
-when.- -LTV,] announced a 
'preliminary agreement "to sen 
the-. entire; operations - to 
defence group-Martin Marietta 
for 9440m. • - ' 

■ . However, tbedeal-stfll needs 
the: approval nf thq hariknipfey 
court which-oversees LTV’a. 
aw eta a nd it is .open to other 
bidders to present a superior 


1 offer to'fhe court?.': ; \ r .■ 

: The latest- deal came .days. 
. after. Loral, another US. defence, 
'group, announced it wanted to 
buy LTV’s missiles business\ 
-fir $240 hl 

; This would te . in '* joint Ud 
with,. ihe .Carlyle Group, a 
Washington investment firm, - 
and - .defence ; • "company 
Northrop,, which .would hid 
9l90m for the .aircraft side.:- 1 . 

The result;was.a.package 
deal that WM Worth 943CJ»* . 

’; As, the Xdral- package: went 
ahead, - iThomaoh-CSF'' of 
France, whfih had previously 


"been partnered by the Carlyle/ 
■Northrop team, abandoned its 
. efforts to take over the missiles 
badness or hokTa.significant 
. stake in ft. ■ " 

LTV said yesterday It had 
reached a letter of agreement 
■with Martin Marietta because 
its hid was fawnmniiy superior 
to that from the Loral/Carlyle 
combination. 

.; Loral said yesterday that it 
r e ma i ned interested, in the 
LTV transaction and was 
■ confident there would be 
. sufficient opportunities in tee 
judicial process to pursue a 


GE in top executive appointments 


By Martin Dickson 

GENERAL Electric, the US / 
ma nu fa cturing, services - and 
technology company, yesterday, 
underscored the increasingly 
global nature of its business by 
appointing Mr Paolo Fresco as 
tee first nonAinerlcan mem¬ 
ber of tts top executive team. 

Mr Fresco, a59-year-old Ital¬ 
ian who runs GE's interna- • 
tional business development 
operations from a London base, ' 
has been appointed a vice- 
chainnan of the group and one 
of four members of GE’s policy- 
malting corporate executive 
office. 

Mr Frank Doyle, 61, a senior 
vice-president of GE and a 
labour relations expert, was 
also named yesterday to the 
executive office and given the 
new title of executive vice-pres¬ 
ident .. 

The two existing members of 
the office are Mr Jack Welch, 
GE’s_. chairman, and Mr 
.Edward Hood, the company's 
other vicechairman. They had 
been its only nwnh nra -since . 
the departure from tee group 



Paolo Fresco: first 
non- Americanmerab er 

of two other executives ova: a 
year ago. ' 

Mr Fresco, who became tee 
first non-American member of 
the GE board in I960, has been 
with the group since 1962 and 
has headed GE TutomaHmul 
since 1985. This arm is respon¬ 
sible for -developing new inter¬ 
national business aTTIatuMg and 


acquisitions and iiafatag with 
foreign gover nm ents. 

Important final s in which he 
waB involved include GE's 
acquisition of a controlling 
interest in Hungary’s Tungs¬ 
ram fight bulb company 
its Joint ventures with 
Britain’s General Electric Com¬ 
pany. 

Mr Fresco, who spends up to 
. 50 per cent erf his Hma travel¬ 
ling worldwide, will retain his 
position at GE International. 
He said yesterday his appoint¬ 
ment would give him Anther 
opportunity to foster globalisa¬ 
tion at GE and bring a non- 
American perspective to the 
company’s dedsion-maldng. 

GE also announced yester¬ 
day that the heads of the 
group's 13 business units 
would now have the tide of 
president and chief executive 
officer for their particular busi¬ 
nesses. 

Mr Welch said the change 
recognised the fact that all 13 
businesses were tee size of For¬ 
tune 500 companies and five 
were the size of Fortune 100 
companies. 


America West set for new financing 


AMERICA -West Airlines, 
which la operating in Chapter 
11 bankruptcy, has reached 
agreements in principle to 
expand its debtor-in-possession 
financing by at least |45m and 
up to |60m. Banter reports 
from Phoenix. 

In adcMtion, America West 
said that it expected to obtain 
’’additional financial benefits" 
of more than 9137m from air-- 
craft providers. and. other 


sources, including aircraft les¬ 
sor GPA Group of Ireland. 

America West, which oper¬ 
ated chiefly in the south-west 
and west of the US, said that 
the new financing would “sig¬ 
nificantly enhance" its ability 
to file a plan of reorganisation 
in the near term. It would also 
support the airline’s recently 
announced strategic cuts and 
related route realignments. 

America West. Bald that the 


agreement in principle on the 
expanded debtor-in-possession 
fhwnrfng was subject to condi¬ 
tions, including the receipt of 
commitments on tawna accept¬ 
able to bote America West and 
its lenders for 819m of the min¬ 
imum 845m. It said negotia¬ 
tions for the commitments 
were in final stages. 

H added that the new financ¬ 
ing was expected to close 
before the end of August 
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competing offer. 

In April, Martin Marietta, in 
conjunction with Lockheed, 
made a 8385m bid for the LTV 
businesses, but that was 
rejected by the courts in favour 
of a 8450m. offer from Thomson 
and Carlyle. However, 
Thomson eventually withdrew 
after running into hostility to 
its bid in Washington, where 
there was concern over the 
possible leaking of US defence 
secrets to foreign powers. 

Martin Marietta’s new, solo 
offer consists of 8396m in cash 
and 944m in preferred stock. 


RTC files 
$ 400 m lawsuit 
against Arthur 
Andersen 

By Patrick Harverson 
In New York 

The Resolution Trust 
Corporation, the government 
agency handling the clean-up 
of the US savings and loan 
(S&L) Industry, has filed a 
f40Om lawsuit against Arthur 
Andersen. 

It is alleging that negligent 
audit work by the big 
accountancy firm contributed 
to the collapse of Benjamin 
Franklin Savings 

Association, a large 
Houston-based savings and 
loan. 

Andersen said that it would 
fight the case vigorously, and 
denied teat it was negligent 
daring its auditing of 
Benjamin Fr anklin between 
1984 and 1988. 

The firm said the S&L’a 
failure, which cost US 
taxpayers almost llbn, was 
related to tee collapse In oil 
prices in 1988 and other 
economic forces which were 
affecting the Texas region at 
the time. 

The ETC, however, alleges 
that Andersen agreed to the 
use of accou ntin g devices by 
Benjamin Franklin's 
management that kept the 
company’s deteriorating 
financial condition from 
regulators. 

While the case is pending, 
the RTC is reconsidering its 
relationship with Andersen. 
The accountancy firm Is one of 
the biggest contractors for the 
agency. 

The RTC has Instructed its 
regional offices not to award 
new work to the Ann until the 
Benjamin Franklin case is 
resolved. 

And Arthur Andersen has 
been asked to discuss Its 
existing contractual 
relationships (which are 
worth abont 838m if 
completed) with the 
government agency. 

This Is not the first time 
that Andersen has run into 
problems over its work In the 
S&L Industry during the 
1989s. 

In March, tee firm agreed to 
pay a total of 830m to settle 
investor claims from the 
collapse of the Lincoln Savings 
& Loan Association. 

Other Mg accountancy firms 
and a number of legal firms 
have also foced lawsuits over 
their role In the collapse of tee 
savings and Man industry. 
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INSTINCT 

A REUTER COMPANY 


AN of these securities having been sold, this announcement appears as a mutter of record only. 


New Issue 


July 1992 


9,775,000 Shares 



GTECH Holdings Corporation 


Common Stock 


1,700,000 Shares 

The above shares were offered outside the United States and Canada by the undersigned 
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The above shares were offered in the United States and Canada by the undersigned. 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

Lehman Brothers 


Morgan Stanley & Co. 

Incorporated 


Alex. Brown & Sons 

Incorporated 

A.G. Edwards & Sons, Inc. 
Lazard Freres & Co. 


The First Boston Corporation 


Hambrecht & Quist 

Incorporated 

Montgomery Securities 


Paribas Capital Markets Group 
Robertson, Stephens & Company 


ion Dillon, Read & Co. Inc. 

st Kidder, Peabody & Co. 

Incorporated 

PaineWebber Incorporated 
Prudential Securities Incorporated 


Robertson, Stephens & Company Smith Barney, Harris Upham & Co. 

Incorporated 

Wertheim Schroder & Co. Dean Witter Reynolds Inc. Raymond James & Associates, Inc. 

Incorporated 


Advest, Inc. 


Amhold and S. Bleichroeder, Inc. 


Robert W. Baird & Co. 

Incorporated 

Cowen & Company 


Baron Capital, Inc. William Blair & Company Cowen & Company 

First Albany Corporation First of Michigan Corporation Gruntal & Co., Incorporated 
Interstate/Johnson Lane Janney Montgomery Scott Inc. Kemper Securities, Inc 

Corporation 

Ladenbuxg, Thalmann & Co. Inc. C.J. Lawrence Inc Legg Mason Wood Walker 

Incorporated 

McDonald & Company Morgan Keegan & Company, Inc. Needham & Company, Inc. 

Securities. Inc. 

The Ohio Company Piper Jaffray Inc Ragen MacKenzie 

Incorporated 

The Robinson-Humphrey Company, Inc Roney & Co. Stephens Inc 


Tucker Anthony 

Inc o rporated 


Wheat First Butcher & Singer 

Capital Markets 


Barclay Investments, Inc. Barrett & Company Brean Murray, Foster Securities Inc 
D. A. Davidson & Co. First Southwest Company 


D. A. Davidson & Co. 

Incorporated 

Linsco Private Ledger Financial Services Inc. 
Pennsylvania Merchant Group Ltd 


Parker/Hunter 

Inco r porated 

The Prinripal/Eppler, Guerin & Turner, Inc. 


Seidler Amdec Securities Inc Van Kasper & Company William K. Woodruff & Company 

Incorporated 


is pleased to announce 
the acquisition of the assets of 

Bomar Securities L.P. 


Bomar’s products will now be marketed as 

Instinet Analytics 


For information on Instinet Analytics, please rail 
Davis Gaynes or Marc Chaikin in New York at (212) 310-9505 

Inscinec Corporation is a subsidiary of Reuters Holdings PLC. 



Mortgage Securities 
(No.3) PLC 

£63,000,000 Class A1 
£39,000,000 Class A2 
£15,000,000 Class A3 
£8,000,000 Class B 
Mortgage backed notes due 
2035 

For the interest period 31 July, 
1992 to 30 October, 1992the 
notes will bear interest as 
follows: 

Class AI. 10.75% per annum 
Class A2. 10925% per annum 
Class A3.11.025% per annum 
Class 8. 11375% per annum 

Interest payable 30 October, 
1992tall! be as follows: 

AI. S2.S23.54 per594,415 note 
A2 52.71633per S100,000 note 
A3.52,741.19 per 5100,000 note 
B. 52.82821 per5100.000note 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


£150,000,000 


HALIFAX 

BUILDING SOCIETY 
Floating Rats Loan Notes 
Due 1998 (Series A) 


SMJiJrlM 

SBnAuBdHIW 


tMUlnawlM 

3HiAu0uHtSBIpv 

eMOOOONMi 


CndRSahn lint Homoo Linked 

Aown 


Appointments 

Advertising 


appears every 

Wednesday & Thursday 

Friday 

(in the international 
edition only) 


iiiiiitiiiiiiiiiiiiiiiiiiiiimiiiimiHimiiiiiiiii 

Temple Court 
Mortgages (No. 1) PLC 

£175,000,000 

Mortgage Backed Floating Rate Notes 2029 

The ran of interest foe the period 31sr July, 1992 to 30th October, 

1992 has been fixed at 10.625 per cent, per anruim. Coupon No, 11 wiD 
therefore be payable on 30th October, 1992 at £264.17 per coupon. 

S.G.Warburg & Co. Ltd. 

Agent Bank 


ALLIANCE ■« LEICESTER 
Affiance & Leicester Baffling Society 
£150,000,000 

Floating Rate Notes due 1996 

For the three months 30th July, 
1992 to 30th October, 1992 die 
Notes will carry an interest rate 
of 10)6% per annum with an 
interest amount of £130-40 per 
£5,000 and £2,607.92 per 
£100,000 Bond, payable on 30th 
October, 1992. 


Auto Funding PLC 
£220,000,000 
Class A Floating Rate Notes 

due 1996 

In accordance with the provisions of 
the Notes, notice is Hereby given 
that the Rate of Interest for the 
three month period ending 
30th October, 1992 has been fixed at 

U.025% per annum. The interest 
accruing for such three month 
period will be £274.12 per £10,000 
Note on 30th October, 1992 against 
presentation of Coupon No. 4. 

Uakn Bank of Switzerland ijSi 

London Brandi Agent Bank v37 
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INTERNATIONAL COMPANIES AND FINANCE 


Chairman 
to quit 
Indonesian 
company 

By William Keeling in Jakarta 

ASTRA International, 
Indonesia’s second largest 
company, has announced that 
Mr William SoeryadJaya, Its 
chairman awfl main share¬ 
holder, is stepping down. 

The move follows specula¬ 
tion that the Soeryadjaya fam¬ 
ily, which owns 76 per cent of 
Astra, Is preparing to sell np 
to half Its stake. 

Astra, which has a market 
capitalisation of Rp2,882bn 
(Si.4bn), accounts for almost 
half of Indonesia's vehicle 
sales and, brokers say, is 
among the country's best-run 
companies. There has been 
concern, however, that Astra 
could be affected by losses suf¬ 
fered by Bank Summa, part of 
the Summa Group privately- 
owned by the Soeryadjaya 
family. 

Brokers say the Soeryadjaya 
family has recently Injected 
more than RpSSflbn of capital 
into Bank S umma to compen¬ 
sate for a fall in value of prop¬ 
erty Investments. At a press 
conference last week, Mr Soer¬ 
yadjaya said he wished to con¬ 
centrate fully on the Summa 
Group and to underline that 
no linkages existed between 
the two businesses. 

The new chairman of Astra 
Is to be Mr Sumitro DJojohadi- 
kusumo, a former Indonesian 
economy minister and close 
associate of President Suharto. 
Mr Djojohadiknsnmo said he 
had consulted President 
Suharto and government min¬ 
isters before accepting the 
post 

Brokers recently down¬ 
graded 1992 net profit fore¬ 
casts for Astra from Rpl50bn 
to about Rpl20bn, as against 
Rp2l0bn last year. Sales in the 
first quarter of this year were 
down 35 per cent on the same 
period of 1991. 

Mr Qjqjohadlkasumo's prior¬ 
ity Is likely to be the search 
for new investors. Toyota 
vehicles make np about half of 
Astra’s sales but Toyota has 
denied an interest in buying a 
stake. 

Astra is to hold an extraor¬ 
dinary meeting on September 
18 to authorise changes on its 
board. 


Seoul clears the lines for mobile phone explosion 

John Barton looks at the consortia vying to challenge a state-owned monopoly and the potential market 


O NE of three South Kor¬ 
ean consortia, each 
supported by foreign 
partners, will be selected this 
mouth to compete against 
Korea Mobile Telecommunica¬ 
tions Corporation (KMTQ, one 
of the country's most profit¬ 
able companies, in the coun¬ 
try's lucrative mobile tele¬ 
phone market 

Competition between state- 
owned KMTC and a private 
operator is expected to lead to 
explosive growth of South Kor¬ 
ean mobile telephone services. 
Turnover is expected to reach 
US$3bn by 2000, up from 8300m 
this year, as the number of 
subscribers climbs to 4m from 
200,000 now. 

The earnings performance of 
KMTC indicates the potential 
rewards the Korean cellular 
phone market could offer. 
Established In 1984 as a state 
monopoly, KMTC ranked sev¬ 
enth in terms of profits among 
listed Korean companies last 
year, with earnings of 
Won42.7bn ($5L2m), and sixth 
in terms of sales growth, with 
turnover increasing by 105 per 
cent to Wonl47Jbn. 

KMTC's high profit margins 
reflect its ability to share 
administrative costs with state- 
run Korean Telecom, which 
holds 65 per cent in KMTC. But 
its profit-to-sales ratio of 
nearly 30 per cent will shrink 
as it Increases research and 
development and capital 
investments, and it cats 


charges because of Increased 
competition. 

The predicted increase in 
mobile telephone use Is like¬ 
ly to benefit foreign telecom¬ 
munications equipment suppli¬ 
ers because South Korea lacks 
the necessary technology. 
AT&T and Motorola of the US 
now provide the switching 
equipment. Motorola is a lead¬ 
ing supplier of handsets, while 
its Korean rivals, Samsung 
Electronics and Hyundai Elec¬ 
tronic Industries, assemble cel¬ 
lular phones from imported 
components. 

The ability to transfer for¬ 
eign technology will be an 
important factor In determin¬ 
ing which consortium will be 
chosen by the Ministry of Com¬ 
munications (MoC) to operate 
the country’s second mobile 
telephone network. The win¬ 
ning consortium will also be 
expected to help fund the 
MoC's Won72J2bn research on 
mobile telecommunications. 

More advanced digital 
mobile telephone technology is 
needed to replace the current 
analog system. This will 
Improve the performance of 
the mobile telephone network 
and relieve a threatened short¬ 
age of circuits In Seoul by 1994, 
when the second network 
starts operating. Cellular tele¬ 
phone connections are difficult 
In mountainous South Korea, 
with only one out of every 
three attempted calls being 
completed. 


The participation of foreign 
companies, which can have a 
mwrimwm shnrahnlriVng of 38 
per cent In a consortium, will 
bolster the financial ability of 
their Korean partners to build 
the second cellular network, 
which will cost at least $l3bn. 
There are seven foreign tele¬ 
communications operators tak¬ 
ing part In the bidding, Includ¬ 
ing British Telecom and 
Vodafone. 

Banks, usually barred from 
taking direct shareholdings In 
Korean companies, are being 
allowed to participate in the 
consortia to increase their 
financial strength. 

The MoC banned Korean 
telecommunications equipment 
manufacturers from heading 
any consortium on anti-trust 
grounds, although they may 
have minor shareholdings. The 
domestic companies leading 
each of the consortia are lim¬ 
ited to 30 per cent stakes. 

However, it may not be tech¬ 
nological and financial factors 
alone which determine which 
consortium will win the con¬ 
tract The political opposition 
contends that President Roh 
Tae Woo's outgoing adminis¬ 
tration is using the mobile tele¬ 
phone contract to reward com¬ 
panies supporting his party in 
this election year. 

Most observers were not sur¬ 
prised when Sunkyong, the 
country’s seventh-Iargest busi¬ 
ness group, and Pahang Iron & 
Steel Company (Posco), the 


leading national steelmaker, 
were recently selected as final¬ 
ists for the franchise out of six 
contendere. Both have close 
ties with the government 

One of the sons of Mr Chey 
Jong-hyon, Sunkyong chair¬ 
man, Is married to the daugh¬ 
ter of President Roh. Mr Park 
Tae-joon, Posco chairman, is 
one of the three co- chairman of 
the governing Democratic Lib¬ 
eral Party. 

"It would be embarrassing if 
either of them won because It 
would appear to confirm 
charges by our opponents that 
political favouritism is 
involved. But the truth Is that 
they are also probably the best 
qualified companies In the 
competition,” said a govern¬ 
ment official. 

A preliminary evaluation of 
the competing consortia 
announced last week found 
Sunkyong to be most qualified 
in financial and technical 
terms, followed by a group led 
by the Kolon business group 
and Posco. 

A second evaluation this 
month will examine 
the construction and 
Installation proposals of the 
three groups before a final 
decision. 

Sunkyong’s Greater Korean 
Telecom consortium is led by 
Yokung, Its oil refining subsid¬ 
iary, supported by state-run 
Korea Electric Power and 
Korea Long-Term Credit Bank. 



Park Tae-joon of the gover¬ 
ning party is a contender 

Lucky-Goldstar, which manu¬ 
factures telecommunications 
equipment, is also affiliated 
with this consortium. 

Its foreign partners include 
mobile telephone operator 
Vodafone of the UK, GTE of 
the US and Hutchinson Tele¬ 
com of Hong Kong. Sunkyong 
has also been gaining experi¬ 
ence in wnmflgfwg npHnlar tele¬ 
phone systems by participating 
in a joint venture with US Cel¬ 
lular in the US. 

Posco, in which the govern¬ 
ment holds 35 per cent, views 
cellular communications as 
part of a diversification strat¬ 
egy, which includes expanding 


into the semiconductor and 
specialty sectors. It 

is seeking the contract through 
its Posdata subsidiary, estab¬ 
lished in 1989 to develop com¬ 
munications technology and 
computer software. 

Posco is supported by several 
of Korea’s biggest conglomer¬ 
ates, including Samsung, Dae¬ 
woo, and Hyundai. Its foreign 
partners in the New Century 
consortium are Pacific Telesis, 
a US Baby Bell, and Manner 
mann, a German private 
mobile telephone network 
operator. 

The Kolon consortium is 
being supported by British 
Telecom and Nynez, another 
Baby Bell operating in New 
York. 

The selection of Kolon as a 
finalist was surprising, because 
Toray, the Japanese textile 
group, Is the largest share¬ 
holder in Kolon Industrial, the 
textile subsidiary heading the 
bid, with a 17 per cent stake. 

The South Korean govern¬ 
ment is sensitive about Japa¬ 
nese ownership of strategic 
businesses due to its colonial 
history. 

The three consortia recently 
eliminated from the mobile 
telephone competition 
included: Dongbu, linked with 
Bell Atlantic; Tongyang with 
US West; and Ssangyong, 
Korea's fifth-largest business 
group, supported by Swedish 
Telecom and Southwestern 
Bell of the US. 


Colder weather helps 
Skis Rossignol recovery 


By Alice Rawsthorn In Parle 

SKIS Rossignol, the French 
company which is the world’s 
largest ski equipment manu¬ 
facturer, continued its recov¬ 
ery with a 27 per cent increase 
in turnover to FFr319.6m 
(S63.92m) in the first quarter of 
this financial year. 

The increase in sales for the 
three months to June 30 was 
fuelled by the group’s success 
in the Winter Olympics, where 
18 medal winners used its skis. 
Skis also benefited from the 
cold weather in Europe's ski¬ 
ing resorts, which produced a 
marked improvement in 
demand for ski equipment 


after several successive Bee¬ 
sons of warm winters and 
snow shortages. 

The spate of warm winters, 
combined wltb the effects of 
the economic recession, has 
pushed Skis Rossignol, which 
also makes tennis and golf 
equipment, into the red. The 
group recently announced an 
unexpectedly high loss of 
FFr58.9m for the year to March 
31, against a higher loss of 
FFrl40.8m the previous year. 

Mr Laurent Boix-Vives, 
chairman, has forecast a 
return to profitability this 
year, helped by cost-cutting 
and productivity improve¬ 
ments. 


Synthelabo 
sales increase 
to FFr3.17bn 

SYNTHELABO, the French 
pharmaceuticals company 
which is part of the L’Ordal 
cosmetics group, saw its sales 
Increase by 9.7 per cent to 
FFr3.17bn ($634m) in the first 
half of this year from 
FFr2.88bn in the same period 
of 1991, writes Alice Raw¬ 
sthorn. 

The group said yesterday its 
pharmaceutical sales had risen 
by 9 per cent to FFrl.Gbn dur¬ 
ing the Interim period, with 
bio-medical sales increasing by 
12.17 per cent to FFr313m. 

Synthelabo, is France's 
fonrth-largest pharmaceuticals 
group. 


Peregrine offers to buy 
remainder of Kwong 


PEREGRINE Investments, the 
Hong Kong merchant banking 
and investment group, yester¬ 
day launched a HK$878.2m 
(US81I4m) offer for the shares 
in Kwong Sang Hong Interna¬ 
tional it does not already own, 
at HKS2.65 each. Renter 
reports from Hong Kong. 

The offer, equivalent to 
Kwong’s closing share price on 
Friday, triggered the exercising 
of 2.13m Kwong Sang Hong 
1994 warrants, raising Pere¬ 
grine's shareholding to about 
35.09 per cent from 3499 per 
cent previously. 

The group is also offering 
2.67 cents for each Kwong Sang 
Hong 1992 warrant and 15 


cents for each 1984 warrant 
This represents a discount of 
86.4 per cent to 1992 warrants 
and 83J9 per cent to 1994 war¬ 
rants against their Friday clos¬ 
ing prices of 19.6 cents and 93 
cents, respectively. 

Kwong Sang Hong, which 
has consolidated net tangible 
assets of HKSL68bn is engaged 
in property investment and 
development investment hold¬ 
ing, manufacturing and sale of 
cosmetics and loan financing . 

Paribas Asia has been 
appointed financial adviser to 
minority shareholders. 

Kwong Sang Hong would 
retain its fisting on the local 
stock exchange. Peregrine said. 


Two Japanese 
groups in 
Chinese venture 

SANYO Electric, a leading 
Japanese manufacturer of elec¬ 
trical and electronic equip¬ 
ment and Nissho Ivrai, Japan's 
sixth-largest trading group, 
announced that they are to 
launch a joint venture in Sep¬ 
tember in Dalian, eastern 
China, to make and sell com¬ 
mercial air conditioners, Ren¬ 
ter reports from Tokyo. 

D alian Sanyo Refrigeration, 
capitalised at YL4bn ($10.99in), 
will be owned 55 per cent by 
Sanyo and 5 per cent by Nissho 
Iwai and the remaining 40 per 
cent by Dalian Refrigeration 
Works, the mainland Chinese 
air conditioner maker. 


Improved # 

sales at top 
Australian 
retailers 

By Bruce Jacques In Sydney 

COLES Myer and Woolworths, 
Australia’s two largest retail¬ 
ers, have announced improved 
sales for the latest finan ci a l 
year, against the trend of a g 
depressed retail sector. r 

The larger Coles Myer 
unveiled a modest 1.6 per cent 
rise in sales to A$I5.l8bn 
(GS311.32bn) for the year to 
July 26, from A$l4.94bn a year 
earlier. This performance was 
easily surpassed by Wool- 
worths, part of the Adelaide 
Steamship group, with an 11 
per cent advance in sales to 
A$9.l8bn for the year to June 
23 , from a lower base of 
Af&Tflm. 

' Woolworths, dne to be 
floated by Adsteam later this 
year, also announced a 13.1 
per cent rise in earnings 
before interest in tax to 
A3247.0m from AS218.4m. 

Coles Slyeris earnings will be 
announced on September 10. 

Mr Paul Simons, Wool- 
worths rfialrman, said all (fivl- \ 
sions had improved market 
share with sales growth ahead 
of inflation. He said the super¬ 
market division, the compa¬ 
ny’s core business, had raised 
its national market share to 
80J2 per cent from 28.66 per 
cent 

Mr Peter Bartels, Coles Myer 
chief ex e cutiv e, said the com¬ 
pany’s sales Increase would 
have been 3.9 per cent exclu¬ 
ding New Zealand businesses 
- mainly Progressive Enter¬ 
prises - which were sold dur¬ 
ing the year. But he warned 
that profit margins were still 
under considerable pressure 
from widespread discounting. 

A performance breakdown 
showed tint the fourth quarter 
was by for the strongest, with J 
Australian sales Increasing 6.5 
per cent to A$3.64m from 
AS3.42BL 

• Bridge Oil, an Australian oil 
and gas producer, yesterday 
reported that production fell 
2.7 per emit to 5.08m barrels of 
oil equivalent in the first half 
to Jane 30, from 5.22m barrels 
a year earlier, AP-DJ reports. 
Revenue from petroleum sales 
MI 6.5 per cent to A5845m in 
the six months, from A$90.4m 
In the yearearHer period. 


Chase Corporation Finance 
New Zealand N.V. 

U.S. $75,000,000 514 percent 
Guaranteed Subordinated Convertible 
Bonds Due1997(the “Bonds") 

Guaranteed on a subordinated basis 
by Chase Corporation Limited (“CCL”) 

Bondhoktars are hereby notified that a second (fistribution made by CCL of 
U.S. SI0.44 per U.S. SI .000 nominal of Bands has been approved by the 
Scheme Managers under the Scheme of Arrangement between the Company 
and its Creditors. Bondholders may collect the distribution by presenting their 
Bonds to the Paying Agents listed below for endorsement 
Pursuant to the terms of a Supplemental Trust Deed dated 10th May, 1991 al 
rights to payment of principal of and interest on the Bonds have been exchanged 
tor rights to receive distributions under the Scheme of Arrangement. 

The Scheme Managers have prepared further reports which are available tor 
coHectton by Bondholders horn the Paying Agents and The Law Debenture Ttust 
Corporation p.Lc* the Trustee of the Bonds. 


Principal Paying Agent: 
Bankers Trust Company 
1 AppokJ Street, Broadgete 
London EC2A2HE 
England 


Trustee: 

The Law Oebanttee Ihiat 
J.c 

i House 

95 Gresham Street 
London EC2V7LY 


Paytng Agents: 

Credit Suteso ' Banqua tndoauez Luxembourg 

S Paradeptatz 39 Alias Scheffer 

CH-8021 Zurich L-Z520 Luxembourg 

Switzerland 


Mortgage Securities 
(No 1) Pic 

£34,700,000 
Class A 

Mortgage Backed 
Floating Rate Notes 
due 2023 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 31st July, 1992 
to 30m October. 1992 the 
Notes will carry an Interest 
Rate of 10.675% per annum. 

Interest payable on the relevant 
interest payment date 
30th October. 1992 
will amount to £2,654.17 per 
£100,000 Note. 

Agent Bank: 

Bonk of Scotland 


Mortgage Securities 
(No 1) Pic 

£20,000,000 

Class B 

Mortgage Backed 
Roaring Rate Notes 
due 2023 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
interest period 31st July, 1992 
to 30tn October, 1992 the 
Notes will cany an Interest 
Rale of 10.875% per annum. 

Interest payable on the relevant 
interest payment dale 
30th October, 1992 
will amount to £2.703.89 per 
£100,000 Note. 

Agent Bank: 

Bank of Scotland 


REPUBLIC OF ARGENTINA 

PftOMBtsORY NOTES - BCRA NOTES - BONODS 
CONSOLIDATED NOTES - HON-CON30UDATBD NOTES 

NOTICE 

TO ALLHOLD6RS OF PROMISSORY NOTES, BCRA NOTSS^ONOOS, CONSOLIDATED 
NOTES AND NON-CONSOLIDATED NOTES ISSUED OR 7HAT SHOULD KAVH 
BEEN ISSUED PURSUANT TO COMMUNICATOfO 
A-1004 AND A-1I2ZOP BANCO CENTRAL DB LA REFUHJCA ARGENTINA 
AUGUST 7,1992 B TIE DEADLINE POR SUBMISSION OF TOUR 
COMMITMENT TELEX IN ACCORDANCE WITH THB TERMS OP 
THE IMS FiNANCDfG FLAN FOR ARGENTINA 

TOR FURTHER DETAILS, PLEASE CONTACT MS. MAKVUN ROOMGUfiZOR 
MS. LINDA COPOULOS AT 

Cm BANK NJL NEW YORK 

TEL. (1-212)539-3711/4199 PAX (!-112)301-5164/42 MOSS 


Currency Fax - FREE 2 week trial 
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NOTICE 

Adjustments of Subscription Prices 
NIPPON MEAT PACKERS. INC 
(tbe ‘Company ”> 
U^SIW.OW.000 3% Notes 1992 
wKb Warrants iTSoIes IWl 
and 

U A $ 200 £«MMN» 3V,» Notes 1993 
irtUi Warrants ('Notes I993M 
Notice is hereby given lhaus a result 
of (be issuance of Swiss Francs 
200.000.000 37,% Swiss Francs Nujc 
with Wanama due July 23.19% hy 
the Company on July 23.1992 ai an 
Initial Exercise Price per Shan: of 
Yen 1.763 determined on July 6.1992 
bang less (han the current market 
price per Share of Yen 1.792-30 os di 
that dale, the Company has adjusted 
the Subscription Prices of the 
Captioned Warrants as Follows: 

1. Subscription prices before 
adjustment: 

Notes 1992 Yen 2.257.70 

Notes 1993 Yen 1290.30 

2. Subscription prices after 
adjustment: 

Notes 1992 Yen 2,256.10 

Notes 1993 Yen 2.288.60 

3. Effective dale of adjustment: 

July 24. 1992 (Japan Time) 

_Meat Packers, Inc. 

MlfUnnt-HawiucM Mm 


Ctrao-kv, Osaka. Japan 
Augnu 4, 1992 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, August3,1992. In some cases the rate is nominal. Market rates are the average of buying and sell Ing rates 

. .. ive been ‘ ' ■ ' “ 


except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ ST6 


US s D-MARK 


YEN 

0 ( 100 ) 


gmisUn (Afghani) 

Albania (LeM 

Algeria (Dinar) 


99.25 

211.42 

39.6893 


51.3852 

109.886 

20.6285 


34.9471 

74.4436 

13.9751 


40.5515 

86382. 

16.2162 



(Fr Fr) 

9.5950 

4.987 

33785 

3.9203 


(5p Peseta) 

180.85 

939968 

63.6795 

73.8917 


(Kwanza) 

1052.61 

547.095 

370.637 

430.076 


(ECarrS) 

51894 

2.6971 

13272 

2.1202 


(Peso) 

1.905 

0.9893 

0.6702 

0./777 


(Florin! 

3.4405 

1-7882 

1X114 

1.4057 


(Am S) 

2.5820 

L3419 

0.9091 

1.0549 


(Schilling) 

20.005 

103976 

7.044 

8.1736 

Azores 

PonEscudai 

242.10 

125.832 

85.2464 

98.9172 


(Bahamas) 

19240 

1 

0.6774 

0.7861 


(Dinar) 

0.7266 

03776 

02558 

0.2968 


CSp Peseta) 

180.85 

939968 

63.6795 

73.8917 

Bangladesh 

(Taka) 

743814 

38.6597 

26.1906 

303907 

Barbados 

(Barb S) 

3.8657 

Z.0091 

13611 

1.5794 


(BeJgFr) 

38.65 

30.4833 

20.6514 

23.9632 

Belize 

IBS) 

3.8440 

1.9979 

13535 

13705 

Benin 

ICFA Frl 

479.75 

24935 

168.926 

196.016 

Bermuda (Bermudian SI 

1.9240 

1 

0.6774 

0.7861 

Bhutan 

(Ngultrero) 

5436 

28-2536 

19.1408 

22.2104 

Bolltla 

(Boliviano) 

7.5246 

3.9109 

2.6495 

3.0744 


(Pula) 

3.9718 

2.0643 

13985 

1.6227 

Brazil 

(Crturiro) 

8085 25 

420231 

2846.92 

3303.47 

Brunei 

(Brunei 5) 

3.0952 

1.6087 

10898 

1.2646 


(Lev) 

40.00 

20.79 

14.0845 

163432 


(CFAFr! 

479.75 

249.35 

168-926 

l%.01b 

Burma 

(Kyat) 

11.2275 

5X354 


■LjLAil 

Burundi 

(Bunmd(Fr) 

39430 

205.042 




(Rlell 

1633.70 

849.116 

575.246 

667.497 

Cameroon 

(CFA Fr) 

479.75 

24935 

16a 926 

196.016 


(Canadian S> 

2 2785 

1.1842 

0.8022 

09309 

Canary is 

(Sp Peseta) 

180 85 

93.4468 

63.6795 

73.8917 

Cp. Verde 

ICV Escudo) 

122.6813 

63.7636 

43.1976 

50.1251 


tO 5) 

16337 

0.8491 

03752 

0.6674 


(CFAFr! 

479.75 

24935 

168.926 

196.016 

Dud 

(CFA Fr) 

479.73 

2J4935 

168.926 

196.016 

Chile (Chilean Peso) 

70091 

364398 

246.799 

286.378 

China (Renminbi Yuan) 

10.4660 

5.4397 

3.6852 

4.2762 

Colombia 

(Col Peso) 

1197 .Z3 

622.261 

421.56 

489.164 

CIS 

(Rouble) 

10538a 

03477 

0371 

0.4305 



30839m 

160.39 

108.658 

126.084 


ICFA Fr) 

479.75 

249.35 

168.926 

196.016 

Como (Brazz) (CFA Fr) 

479.75 

24935 

168.926 

196.016 


(Colon) 

259.47 

134.86 

913626 

106.014 

Cbie d'Ivoire 

(CFAFr) 

479.75 

249.35 

168.926 

196.016 

Cuba 

1 Cohan Peso) 

1.4557 

0.7566 

03125 

0.5947 

Cynro* 

(Cyprus £) 

0 8100 

0.4209 

0.2852 

0.3309 

Czechoslovakia (Koruna) 

52.73c 

Z7.4064 

18-5669 

213444 



50 90t 

26.4553 

17.9225 

20.7967 

Denmark (Danish Kroner) 

10.9375 

56847 

3.BS12 

4.4688 

Djibouti Rep 

(DJIb Frl 

338.00 

175676 

119.014 

138.1 


(E Carrlb SI 

5.1894 

23971 

1.8272 

2.1202 

Dominican Ren (D Peso) 

25 2263 

13.1113 

8.8825 

103069 


(Sucre) 

2780.30 

144S06 

978.979 

1135.98 



2428.85a 

1522.27 

1031.29 

1196.67 


Egypt (Egyptian £> 
El&lvador (Colon! 
Equal'I Guinea (CFAFr) 
Ethiopia (Ethiopian Birr) 
Falkland is (Falk O 

Faroe Is (Oanlsh Kroner) 
Fill b iFl|i S» 

Finland iMamka) 
Ftance _ ( Fr) 

Fr. Cly/Africa ICFAFrl 
Fr. Guiana 
Fr. Pacific Is 
Gabon 
Gambia 
Germany 


(Local Fr> 
(CFPFrl 
ICFA Fr) 
lOalasI) 
(D-Mark) 


6 3950 

33238 

2.2517 

2.6128 

15.40 

8.0041 

54225 

6.2921 

479.75 

24935 

168.926 

196.016 

3.9562 

2.0562 

1393 

1.6164 

1.00 

03197 

03521 

0.4065 

10.9375 

5.6847 

3.8512 

4.4688 

2.8310 

1.4714 

0.9968 

1.1566 

7.7B67 

4.0471 

2.7417 

3.1814 

93950 

4.987 

3.3785 

3.9203 

479.75 

249 35 

168.926 

196.016 

9.5950 

4.987 

33785 

3.9203 

173 00 

89.9168 

60.9154 

70.6643 

479.75 

24935 

168.926 

196.016 

17.3614 

9.0235 

61131 

7.0935 

2.8400 

1.476 

1 

1.1603 


COUNTRY 


£ STG 

USS 

D-MARK 

YEN 
(X 100) 

Ghana 

(Cedi) 

787.734 

409.425 

277371 

321.853 

Gibraltar 

(Glfa E) 

1.00 

03197 

03521 

0.4085 


(Drachma) 

349325 

18L51 

122.967 

142-68( 

Greenland (Danish Krone) 

10.9375 

53847 

2.6971 

3.8512 

4.46® 

Grenada 

(ECarrS) 

5.1894 

1.8272 

2.1202 


(Local Fr) 

9.5950 

4.987 

3.3785 

3.9203 


(USS) 

1.9240 

1 

0.6774 

0.7861 

Guatemala 

(Quetzal) 

9.9220 

5.1569 

811.445 

3.4936 

4.0539 

Guinea 

(Fr) 

156132 

549.725 

637.884 

1 Gulnea-Bimc (Peso! 

9610.00 

49943 

3383.8 

3926.46 

Guyana 

(Guyaneses) 

237.56 

123.472 

83.6478 

97.0623 

Hart! 

(Goode) 

9.6100 

5 

33838 

3.9264 

Honduras 

Hong Kong 

(Lempira) 

(HKS) 

10.632 

14.8543 

532S9 

7.T205 

3.7436 

5.2303 

4344 

6.0691 

Hungary 

(Forint) 

146.8012 

77.3395 

523947 

60.7972 

Iceland CIcelandic Krona) 

104 66 

54397 

28-2536 

363521 

42.762 

India 

Indian Rann) 
(Ruflilh) 

54.36 

19.1400 

22.2104 

Indonesia 

3924.72 

203938 

1381.94 

1603.56 

Iran 

(Rial) 

2717.00* 

1412.16 

956.69 

1110.11 



121350 

63.0717 

42.7288 

49.5812 


(Iraqi Dinar) 

03936 

0.3085 

0.209 

0.2425 

(Punt) 

1.0675 

03548 

03758 

0.4361 

Israel 

SbeftD 

4.6700 

2.4272 

13443 

1.908 

Italy 

(Ura) 

214535 

1114.99 

75537 

876307 

Jamaica 

(Jamaicans) 

4334 

223259 

15-2605 

17.7078 

Japan 

(Yen) 

244.75 

127.209 

0.6656 

86.1795 

100 

Jordan (Jordanian Dinar) 

1.2807 

0.4509 

03232 

Kona (Kenya SMI ling) 
Kiribati (Australians 

62.7149 

2.5820 

323961 

13419 

22.0627 

0.9091 

25.624 

1.0549 

[ Korea North 

(Won) 

43323 

2.1477 

1.455 

1.6883 

Korea Sooth 

(Woo) 

151537 

^7^614 

0.2929 

533.561 

619.15 

Kuwait (Kuwaiti Dinar) 

0.5637 

0.1984 

0.2303 

Laos 

(New Kip) 
(Lebanese u 

1374.23 

714.37 

483.884 

561.483 

Lebanon 

422930 

2198.44 

148937 

1728.21 

Lesotho 

(Mai utl) 

53057 

2.7576 

1.8682 

2.1678 

Liberia 

(Liberian S) 

1.9240 

1 

0.6774 

0.7861 

i Libya (Libyan Dinar) 

03103 

0.2652 

03796 

03084 

UedrtensteJi 

CSwfss Fr) 

2337S 

13188 

0.8934 

1.0367 

Loxem boors 

(Lux Frl 

5830 

30.4054 

203985 

23.9019 


(Pataca) 

153583 

7.9824 

5.4078 

6.275 

II mm 

(M6 Fr) 

3062.71 

1591.85 

1078.42 

12506 

PortEsmd*! 

247.10 


852464 

98.9172 

Malawi 

(Kwacha) 

7.4765 

33859 

2.6325 

3.0547 

Malaysia 
Maid We Is 

(TOngottl 

4305 

2.4974 

1.6919 

1.9632 

(RuHya) 

19.7582 

103693 

6.9571 

8.0728 

Mall Rep 

(CFAFr) 

479.75 

24935 

168.926 

196.016 

Malta 

(Maltese £) 

05690 

0.2957 

0.2003 

O.Z324 

Martmigue 

(Local Fr) 

93950 

4.987 

33785 

3.9203 

RSaarilanla 

(Ouguiya) 
(Maw Rupee) 

155 4706 

80.8059 

54.7431 

633222 

MatrlUttS 

28.5033 

14.8146 

10.0363 

11.6458 

Mexico (Mexican Pew) 

57693 

2998.6 

2031.44 

2357.22 

Miquelon 

(Local Fr) 

93950 

4.987 

33785 

3.9203 

Monaco 

(FmdiFr) 

93950 


33785 


Mongolia 

CTssrlk) 

76.8800 


27.0704 


Montserrat 

(ECarrS) 

53894 

Vl'.rfl 

13272 

2.1202 

Morocco 

(Dirham) 

15.43 

^■itfil id 

5.433 

63043 

Mozambique 

(Metical) 

5462.92 


192336 

2232JM 

Namibia 

(S A Rand) 

53057 

2.7576 

13682 

23678 

Nam Is (Australian S 

23820 

13419 

0.9091 

LQ549 

. a 

89.6229 

463813 

313573 


Neuwflands 

(GalMeri 

3.2050 

13658 

1.1285 


lendAiiUlte 

(A/GulMer) 

3.4404 

1.7881 

1.2114 


New Zealand 

(NZS) 

3.529 

1.8341 

12426 


Nicaragua (Gold Cordoba) 

9.6109 

4.9948 

33838 

3.9264 

Niger Rep 

(CTAFr) 

479.75 

24935 

168.926 

196.016 

Mlgerla 

(Naira) 

35.4417 

18.45 

12.4794 

14.4807 

Norway 

(Nor. Krone) 

11J725 

53069 

3.9339 

43648 

Oman 

(Rial Omani) 

0.7420 

03856 

0.2612 

03031 


COUNTRY 


£ STG 


US S D-MARK 


Pakistan (Pan. i 

Panama (BaB._ 

Papoa New Guinea (Khta) 
Paraooay (Guarani) 

Peru (HewSoU 

Philippines _ (Peso) 


48.20 

1.9240 

1.8415 

2842.51 

223700 

46J75 


24.2073 


PUcalrnb 


(£ Sterling) 


Poland (ZMj) 

Portugal (Escudo) 

Puerto Rico 


Qatar 


(US 5) 
(RtjalJ 

Randdflls.de la (F/Fr) 
Romania (Leo) 

Rwanda IFri 

St Christopher (E CarrS) 
St Helena (fl 

St Lucia (ECarrS) 
St Pierre (French Fr) 
St Vincent (ECarrS) 
San Marino (Italian Lira) 
SaoTprae. (Dobra) 


Saadi Arabia 


Sierra leone 
Singapore 
Solomon li 
Somali Rep 


. (Rival) 
(CFAFr) 
(Rwre) 
(Lend 
Ol 

_ (51 

(Shilling) 


South Africa 


1.00 

03197 

3329 

LB341 

26090.00 

24230 

135603 

125.832 

1.9240 

1 

7.0150 

3.646 

93950 

4.987 

7003b 

266/3 

364.023 

138.477 

5.1894 

23971 

UH 

03197 

5.1694 

23971 

93950 

4.967 

5.1894 

2.6971 

214535 

461.28 

73275 

1U4.99 

239.751 

3.7564 

479.75 

249.35 

9.4947 

4.9348 

ai33S 

422.739 

3.0952 

1-6067 

.5.6235 

2.9228 

5035.64 

261738 


16.9718 

0.6774 

0.6484 

1000.88 

0.8345 

163996 


03521 

1.2426 


(Rand) 


9186.62 

85.2464 

0.6774 

2.47 

33785 

246.613 

93.8133 

13272 

03521 

1.8272 

33785 

18272 

75537 

162.423 

2.5448 

168.926 

33432 

286391 

1.0898 

1.9801 

177331 


iln (Peseta) 

hh Ports In 

Africa (Sp Peseta) 


53057c 

7.43770 


2.7576 

3.8657 


1.8682 

2-6189 


Sri Lanka 

Sudan Rep 

Surinam 

Swaziland 

S we de n 

Switzerland 

Syria 
Taiwan 
Tanzania 
Thailand 
Togo Rep 


(Rupee) 

(Dinar) 

(Guilder) 

(Lilangeni) 

(Krona) 

(Fr) 

ID 

IS) 

(Shilling) 

(Batsu 

(CFAFr) 


Tuawa (Dinar) 

Turtfey (Urn) 

Turks A Caicos (its S) 
Tuvalu (Australian*) 

United Kingdom ID 
Darted States UJSSi 
Uruguay (Peso) 

Vanuatu (Vatu) 

Vatican (Ural 

Venezuela (Bolivar) 
Vietnam 
Virgin Is-Brittah 
Virgin fc-US 

Weston Samoa 


(DoflQ) 

(usS 

(USD 
(Tala) 
(Rian 
(Dinar) 
(Dinar) 

Zaire Rep (Zaire) 

Zambia (Kwacha) 

Zimbabwe IS 


Yemen (Rep of) 
Yemen (ftp of) 
Yugoslavia 


180.85 

84.68 

1932 

3.4308 

53057 

103225 

2.5375 

38.9205 

48.0 

612.1570 

48.7 

479.75 

2382 

8.1685 

1.6051 

13764.44 

1.9240 

23820 

2278.40 

7.0777 

1.00 

1-9240 

5981.49 

210.72 

2145.25 

129390 

2125732 

1.9240 

1.9240 

4.7327 

303481 

03937 

387.0345 

124^3.0 

328.18 

9.4659 


93.9968 

44.0124 

9.9896 

1.7831 

2.7576 

53651 

13188 

20.2289 

24.948 

318.169 


24935 

13419 

42455 

0.8342 

7154.07 

1 

13419 

1184.2 

36786 

03197 

310838 

109322 

1114.99 

673544 

110483 

1 

1 

2.4598 

16.0333 

0.4645 

201.161 

645818 

170372 

4.9199 


63.6795 

293169 

6.7676 

1-208 

1.8682 

3.6346 

0.8934 

13.7044 

16.9014 
215348 
17.1478 
168.926 
0.9091 
2.8762 
0 3651 
4846.63 
0.6774 
0.9091 
8023S4 
2.4921 
03521 
0.6774 
2106.16 

74.W71 

75537 

45.6302 

7484.97 

0.6774 

0.6774 

1.6664 

10362 

03146 

13638 

437519 

115356 

3333 


European Cairene* linn Rates August 3,1992 UnHtd 


oudmn £0.752441 United Stats SL44416 Genmtnv D Mark 2,13591 .Ihhim Yenl83M7 
iTangdom £0.718202 United SlotsS138C53&nv D^^ufTaSvWTSim 


AbhrefUilans: (a) Free rate; Oil Banknote rate; It) Commercial rate : Ml CamroiM rate; (e) Essential Imparts; (g) Financial rate; Oi) Exdmie CD Nn mnnu... n.i „ .. 

uu Baying rate; (U Luxury goods: (ml Market iwm:( oliPnhtie transaction rate (a) OfficlaTraw © W Buslnesa rate; 

(2 Selling me; (OTgurta rate (a) CUrrendoflttsi against the US Dollar M Floatfaw rite^ ^ 

Some data supplied hr Bank of America, Economies Department, Umd«i Trading Centre. Enquiries: 071*634 4360/5 

Monday Augost 3, ItiZ 1 


Reliability is our stock-in-trade 

According- to Boeing. 09 .-t(>A ol [AL. 717 s leave on nine 
— more than anv other airline. 


YEN 

(X100) 


19.6935 

0.7861 

0.7524 

116139 

0.9683 

19.0296 


0.4085 

L.4418 


10659.9 

98.9172 

0.7861 

23661 

3.9203 

286.161 

108358 

2.1202 

0.4085 

2.1202 

3.9203 

2.1202 

876307 

188.47 

2.953 

196.016 

3.8793 

332319 

1.2646 

23976 

2057.46 


23678 

3.0388 


180.85 93.9968 63.6795 73.8917 


733917 

343985 

73529 

1.4017 

2.1678 

4J175 

1.0367 

15.9021 

19.6118 

250.115 

19.8970 

196.016 

1.0549 

33374 

0.6558 

5623.88 

0:7861 

1-0549 

930.909 

22N18 

0.4085 

0.7861 

2443.92 

a.o% 

876307 

52.9479 

868532 

0.7861 

0.7861 

1-9336 

12.6039 

03651 

158335 

307683 

134.088 

33675 
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- Afl of these securities having been sold, this announcement appears as a matter of record only. 





Wellcome 


Wellcome pic 

Sale by 

The Wellcome Trust Limited 


of 

270,000,000 Ordinary Shares 

Globed Co-ordinator 

Robert Fleming & Co. Limited 



Cazenbve&Co. 


James Capel & Co. Limited 
Hoare Govett Corporate Finance 

Limited 


United Kingdom 

Robert Fleming & Co. Limited 


S.G. Warburg Securities 


Barclays de Zoete Wedd Securities 

Limited 

N M Rothschild & Sons Limited 


Smith New Court pic 


UK Public Offer 
Robert Fleming & Co. Limited 

United States 


Morgan Stanley & Co. 

Incorporated 

Merrill Lynch & Co. 
Alex. Brown & Sons 

Incorporated 

Salomon Brothers Inc 


Lehman Brothers 
Robert Fleming Inc. 
Goldman, Sachs & Co. 
Wertheim Schroder & Co. 

Incorporated 


Bear, Stearns & Co. Inc. '■ The First Boston Corporation DiHon, Read & Co. tnc. Donaldson, Lufkin & Jenrette 

Securities Corporation 

KlehnvortBensonNorth America Inc. . Lazard Frfires&Co. Montgomeiy Securities J.P. Morgan Securities Inc. 


A.G. Edwards & Sons, Inc. 


Harnbrecht & Quist Kidder, Peabody & Co. 

Incorporated Incorporated 

Paine Webber Incorporated Prudential Securities Incorporated 


Robertson, Stephens & Company 


Smith Barney, Harris Tl pham & Co. 

■ Incorporated 


Dean Witter Reynolds Inc. 


Cowen & Company 


Furman Selz 

Incorporated 


William Blair & Company Dain Bosworth Kemper Securities, Inc. McDonald & Company Oppenheimer& Co., Inc. Piper Jafirav Inc. The Robmson-Humphrey Company, Inc. Wheat First Butcher & Singer 

Incorporated Securities, Inc. Capital Markers 

Advest,Inc. Amholdand S. Bleichroeder, Inc. Sanford C. Bernstein & Co., Inc. First of Michigan Corporation Interstate/Johnson Lane Janney Montgomery Scott Inc. Ladenburg, T hal mann & Co. Inc. 

Corporation 

GJ. Lawrence Inc. Neuberger&Berman The Ohio Company Ragen MacKenzie Rauscher Pierce Refsnes, Inc. Stifel, Nicolaus & Company Sutro & Co. Incorporated Tucker Anthony 

Inca pointed Incorporated Incorporated 


Crowell, Weedon&Co. 
Mabon Securities Corp. 


The Nikko Securities Co., Ltd. 
Daxwa Securities Co. Ltd. 


Fahnestock & Co. Inc. 
Parker/Hunter 

Incorporated 


Japan 


First Albany Corporation 
Raymond James & Associates, Inc. 


BaringSecurities (Japan) 

Limited 


The Nomura Securities Co., Ltd. 
Yamaichi Securities Company, Limited 
Jardine Fleming 

Kankakn Securities Co., Ltd. New Japan Securities Co., Ltd. Salomon Brothers Asia Limited, 

Tokyo Branch 

KOKUSAI SECURITIES CO., LTD. Tokyo Securities Co., Ltd. 


Switzerland 

Swiss Bank Corporation 


Credit Suisse First Boston Limited 


UBS Phillips & Drew Securities Limited 


Robert Fleming AG 


Baring Brothers & Co., Limited Julius Baer International Limited Banca del Gottardo 

Bank J. Vontobel&Co. AG BSI-Banca deBa Svizzera Italiana 


Bank in Liechtenstein 

Aktfengcadfadiaft 

Lazard Brothers & Co., Limited 


Pictet International Ltd 

Swiss Cantobank Securities Limited 


Leu Securities Limited 


Lombard, Odier International 

Underwriters &A. 

Sarasin International Securities Limited 


DresdnerBank 

AlateagtaeHac h uft 


BHF-Bank 


DGBANK 

Deutsche Oenowenschaftsbank 


SwissVolksbank 

Germany 

Robert Fleming & Co. Limited 


Union Bancaire Privee 


Deutsche Bank 

Akdengwwlhwiwft 


CommerzbankAktiengesellschaft 

B. Metzler seek Sohn & Co. 

Verems-und Westbank AktiengeseQschafi: 

Financial Advisers to the Trust 

Robert Fleming & Co. Limited 


First Manhattan Co. Hayes & Griffith, Inc. 

Scott & StringfeDow Investment Corp. 

Rest of World 

Robert Fleming & Co. Limited 


Edward D. Jones & Co. 
Wedbush Morgan Securities 


Klein wort Benson Limited 
Banca Commenciale Italiana 
Banque Bruxelles Lambert SA 


Wood Gundy Inc. ABN AMRO Bank N.V. 

Banco Santander de Negocios 
Banque Internationale a Luxembourg SA Bums Fry Limited 

Creditanstah-Bankvereiri 


The Consulting Center for Finance and Investment 
DEN DANSKE BANK Aktieselskab 

Espirito Santo-Soc. de Investimentos, SA (Portugal) Generale Bank 
Gordon Capital Corporation Gulflnvestment Corporation IM1 Capital Markets (UK) Ltd. 

INVERB AN, S.V.B., SA Nesbitt Thomson Inc. Pierson, Heldring & Pierson N.V. 


EnskiJda Securities 

SomcBnavedu BnskOda Limited 

GiroCredit Bank Vienna 


RBC Dominion Securities Inc. 


Svenska Handelsbanken, 

London Branch 


Unibank 


Saudi American Bank 
Union Bank of Finland Ltd 


ScotiaMcLeodlnc. 
Z-Landerbank Bank Austria AG 


Buttle Wilson & Co. Ltd. 


Pacific Rim 

Jardine Fleming 

The Development Bank of Singapore Ltd. 
J.B. Were & Son 

C hina Development Corporation Coryo Securities Corporation GJC Goh (Stockbrokers) Pte. Ltd. 
Rashid Hussain Securities Sdn. Bhd. Ssangyong Investment & Securities Co., Ltd. 


Credit Lyonnais Securities 
Paribas Capital Markets Group 

Banque Nationale de Paris 
Credit Commercial de France 


France 

Banque Indosuez 
Robert Fleming (France) SA 

Banque Worms Baring Brothers & Co., Limited 

Caisse des Depdts et Consignations Lazard Freres et Cie. 

Soci6te Generale 


Financial Advisers to the Company 

Baring Brothers & Co., limited 
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European bond investors take heart from French poll 


By Richard Waters and Tracy 
Corrigan In London, and 
Patrick Harveraon In 
New York 

-FRENCH voters sent a strong 
positive message to European 
bond investors yesterday, help¬ 
ing to repair some of the dam¬ 
age done in all the major Euro¬ 
pean government markets last 
week. According to the latest 
official poll, 57 per cent of vot¬ 
ers intend to back the Maas¬ 
tricht proposals on economic 
and monetary union at the ref¬ 
erendum on September 20 . 

The French bond market 
itself was one of the strongest 
gainers. Bond prices leapt by 
up to a point, pushing the yield 
on the 10-year benchmark OAT 
due 2002 down to 9.U per cent 
compared with 9.24 per cent at 
the end of last week. This 
helped to narrow the gap 
between French and German 
bond yields, although at 
around 95 bads points the dif¬ 
ferential reflects concern about 
the September referendum. 

■ IN THE Italian market the 
news from France put further 


weight behind a strong rally 
which had been under way 
since trading opened. After the 
gloom of recent weeks, 
prompted by fears of a lira 
devaluation, the market was 
cheered by the first concrete 
sign that the new Italian 
administration may be able to 
achieve economic reform, 

GOVERMMENT 
BQHPS _ 

rather than simply talk about 
it This was the deal, agreed 
with trade unions, to scrap the 
scala mobile, which automati¬ 
cally inflotioa-proofe the wages 
of Italian workers. 

The Italian bond futures con¬ 
tract on Liffe gained two points 
on the day. Having ended last 
week at 91.58, the contract 
opened higher at 92.10 and, 
with over 30,000 contracts 
traded during the day, settled 
at around 93.59 by the close. 

In a surprise move after the 
markets had closed, the Bank 
of Italy took the opportunity to 
cut its discount rate - raised 
twice In recent weeks to defend 


the lira - to 1335 per cent 
from 13.75 pm- cent it also cut 
the Italian Lombard rate from 
15.2S per cent to 14-75 per cent. 

■ GERMAN government bonds 
also bounced sharply yesterday 
after last week’s Losses, thanks 
both to the news from France 
and a technical rally in the 
futures market On Liffe, the 
bund futures contract, which 
bad opened at 8658, jumped to 
nearly 8750 before settling at 
around 8653 for the day. 

However, an issue of 10 -year 
bonds due tomorrow from the 
Bundespost is likely to hold 
back any Further gains. The 
German postal authority is 
expected to raise between 
DM4bn and DM6bn, issuing 
bonds at par with a coupon of 
8% per cent 

■ IN THE UK, gills ended half 
a point higher after a weak 
start, aa traders pushed prices 
higher on news of the French 
pofi. With little domestic news 
on the horizon, traders were 
pleased to find a reason to 
push the market higher, alter 
its recent weak performance. 


IADB set to launch $500m offer 


By Tracy Corrigan 

THE Inter-American 
Development Bank (IADB) 
plans to launch a SSOOm offer¬ 
ing of long-dated bonds later 
this month. The agency, which 
has not yet decided whether to 
tap the US Yankee or the Euro¬ 
bond market, will take bids 
this week from seven firms 
under the new syndicate struc¬ 
ture set up in May. 

The IADB has so Ear raised 
$2.6bn of Its $55bn borrowing 
programme this Rnawrini year, 
which runs to the end of the 
calendar year. Of the agency's 
remaining $2.9bn funding 
requirement, the IADB needs 
about 9800m in dollars, $L2bn 
in yen and 9900m in D-Marks 


INTERNATIONAL 

BONDS 

or Swiss francs, according to 
Mr Carlos Santtstevan, trea¬ 
surer. However, the agency 
may borrow in other markets 
and swap the proceeds into the 
required currencies. 

Elsewhere, the Eurobond 
market started August, tradi¬ 
tionally its quietest month, in 
a subdued manner. Abbey 
National took advantage of 
stronger demand for floating- 
rate paper to launch a 9100m 
structured FRN, arranged by 
Merrill Lynch, with a mini¬ 
mum coupon of 5 per cent, and 
a step-up maximum coupon. 


NEW INTERNATIONAL BOND ISSUES 
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However, the rally did not 
appear to spark substantial 
Investor interest. 

Comments by prime minister 
John Major over the weekend, 
which stressed his commit¬ 
ment to maintaining the 
strength of the pound, did not 
influencethe gilts market. 

On the London International 
Financial Futures and Options 
Exchange, the edit future con¬ 
tract closed at 9756, up % 
point on Friday's close. 

■ DS Treasury, prices were lit¬ 
tle changed across the matu¬ 
rity range yesterday in the 
wake of a purchasing manag¬ 
ers’ report that reaffirmed the 
softness in the economy. 

In late trading, the bench¬ 
mark 96-year government bond 
was up 54 at 106%, to yield 
7.445 per cent, having recov¬ 
ered from early weakness. The 
two-year note was up & at 993, 
yielding 4582. 

The market was looking for a 
direction in early trading but 
the report from the National 
Association of Purchasing 
Management that its index 

improved marginally to 545 in 
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July (from 525 in June) pro¬ 
vided little inspiration for 
investors. The figure was In 
line with expectations, 
although analysts noted the 
decline in the NAPM index’s 
employment component 
suggested July's employment 
report, out on Friday, could 


Mitsubishi Bank raised 
9520m of lower tier 2 capital 
through two offerings of 
fixed-rate subordinated bonds 
via a ffnatiniai subsidiary. 

• British Gas announced 
plans to set up as Ecui5bn 
Euro-medium term note 
programme, to be signed in 
early autumn. 

The company’s first MTN 
programme, arranged, by Swiss 
Bank Corporation, represents 
“an extension of the facilities 
available for funding," said Mr 
Arthur Burgess, group 
treasurer of British Gas. The 
company will channel some of 
the funding it has previously 
carried out in the Eurobond 
market through the 
programme. 


ACIL faces repayments 
of A$19.2m after ruling 


★♦Private piocsmerit. ^Convertible. 4wim equity warrants- tftoaUng rate note, tfbial terms, a) Tranche A of SS20 issue. 
Callable at par Iron 18/371998. b) Tranche B ot 5520m issue, callable at per from 1876/1997, c) Coupon pays 3 month Van 
Ubor plus 30%. Nan-callable, d} Coupon pays 125 bp below S month Ubor. Minimum Interest of 5% or maximum of 8% ter 
years I & 2, Maximum Of 7% years 3 & 4 and maximum of 6% ter year 5. 


By Tracy Corrigan in London 
and Bruce Jacques in Sydney 

AUSTRALIAN Consolidated 
Investments (ACIL), the Aus¬ 
tralian investment company 
which owns Bell Resources, 
faces repayments of A$l9.2m 
plus Interest to European retail 
investors, following a decision 
in the British Court of Appeal 
last week. 

The court found that the 
issuer's option to call a 9200m 
convertible Eurobond issued 
by Bell Resources Financial 
Services did not override the 
investors’ put option, set at a 
higher price. 

“We believe the decision 
removes a degree of uncer¬ 
tainty from the market [for 
investors holding bonds with 
put options]," said Mr David 
Newport, an executive in the 
distressed debt division of 
Bankers Trust, which acted in 
conjunction with the Law 
Debenture Trust Corporation 
on behalf of bondholders. 

Burton, the UK retailer, has 
already amended the documen¬ 


tation of a similar deal, to clar¬ 
ify bondholders’ rights to 
exercise the put option, he 
added. 

Directors of ACIL may seek 
leave to appeal against the 
decision In the House of Lords, 
following last week's overturn¬ 
ing in the Court or Appeal of 
an earlier decision in the High 
Court in 199L. 

ACIL directors said yester¬ 
day that, acting on legal 
advice, they had not provided 
for the $A195m in the compa¬ 
ny's latest accounts. "The com¬ 
pany is obtaining legal advice 
as to its legal position, includ¬ 
ing the prospects of appeal to 
the House of Lords,” they 
said. 

The dispute arose when 
bondholders last year tried to 
exercise the put option provid¬ 
ing for early repayment of 
principal at 117.7 per cent of 
par value on November 13, 
1991. Instead, bonds were 
redeemed at 103 per cent of 
their par value, when the 
company exercised its call 
option. 


Syndicated loans 
sector tapped by 
EC for Ecu499m 


show continued weakness in 
the labour market 

The only other feature of the 
morning was some selling of 
short and intermediate-dated 
securities as players continued 
to make room for last week's 
auctioned issues of two-year 
and five-year Treasuries. 

Jakarta brokers 
issue warning 
on regulation 

By WilBam Keeling In Jakarta 

A REGULATION forcing 
brokers to complete se t tl ement 
four business days after trad¬ 
ing could lead to some securi¬ 
ties houses being suspended, 
brokers in Jakarta have 
warned. 

The regulation, which came 
Into force yesterday, was 
drafted by Bursa Efek Jakarta 
(BEJ), the private managers of 
the Jakarta stock exchange. 
Under it, securities houses foil¬ 
ing to settle or report to BEJ 
within the four-day period face 
suspension while settlement 
remains oa ta tanding . 

"The aim is to nip in the bud 
incipient skulduggery. It 
doesn’t, however, take into 
account how long settlement 
can take," explained one for¬ 
eign broker. Most broken 
accept some delays in payment 
or receiving share certificates 
as inevitable. 

The Jakarta stock exchange 
is not computerised and clear¬ 
ing relies upon Jakarta’s 
banks. 


By Sara Webb 

THE EUROPEAN Community 
is tapping the international 
syndicated loans market for 
tiie first time in a decade - 
and at the most tightly priced 
terms in recent loans history. 

The Ecu499m. three-year 
loan, which is being arranged 
by Credit Lyonnais, carries a 
margin of 3J25 basis points - 
or i of a percentage point over 
tiie London interbank offered 
rate (Ubor). In addition, the 
participating banks will 
receive fees of 10 basis points. 

As recently as last week, 
bankers forecast that the EC 
would probably have to pay a 
margin of between ZO and 30 
basis points over Ubor. Pricing 
in terms of margins and fees 
has climbed steadily over the 
last two to three years, 
reflecting bankers’ concern 
over the cost of capital. How¬ 
ever, as one German banker 
pointed out, the EC is a triple 
A rated borrower which is zero 
risk weighted for capital ade¬ 
quacy purposes. 

The EC traditionally prefers 


to borrow in the international 
bond markets where tt can 
raise funds at sub-Libor rates. 
In this case it has had no 
choice but to tap the syndi¬ 
cated loans sector and risk 
paying a higher interest rate. 
That is because the proceeds of 
the loan will be used to finance 
imports of agricultural and 
medical products by tiie former 
Soviet republics.“It was neces¬ 
sary to have the flexibility to 
accommodate the way the 
funds are going to be used,” 
said Mr Antoine Albert Bloch, 
the EC head of borrowing, yes¬ 
terday. 

In contrast to a bond where 
all the proceeds are paid at 
once, with a loan the borrower 
can draw the proceeds as and 
when they are required. 

Bankers yesterday described 
the loans pridng as “tight”. 

The facility Is due to -be 
signed on August 14 and may 
be drawn with effect from 
August 20. 

Tbe EC last tapped tiie inter¬ 
national syndicated loans mar¬ 
ket in 1983 with a 9L24bn term 
loan. 


Futures funds industry 
welcomes CFTC decision 


By Barbara Durr In Chicago 

THE MANAGED futures foods 
industry has welcomed last 
week’s decision by the 
Commodity Futures Trading 
Commission (CFTC) to ease 
regulations on sophisticated 
investors who participate 
in commodity pools and 
fimrta- 

Known as rule 47. the mea¬ 
sure exempts highly-accredited 
investors, or what the CFTC 
calls “qualified eligible partici¬ 
pants” from tbe normal rigor¬ 
ous timeconsuming disclo¬ 
sure, reporting and 
record-keeping requirements 
that would apply for such 
investments. 

The industry had long 
pressed for the rule change, 
which is comparable to the 
Secu rities anil Exchange Com¬ 
mission's “accredited investor” 


rule, applicable for securities 
investments exclusively regu¬ 
lated by the SEC. Commodities 
pools and funds are jointly reg¬ 
ulated because, while they con¬ 
tain futures, they are securities 
vehicles. 

The CFTCa original proposal 
for cute 47 Included a stricter 
definition of qualified eligible 
participants. Individual inves¬ 
tors had to have at least 95m in 
assets, and at least |lm in ini¬ 
tial margin monies on deposit 
with futures brokers. These 
amounts have now been 
reduced to $2m in assets and 
9200,000 in margins. 

For institutional investors, 
the original proposal required 
910m in assets. This has been 
reduced to $5m. In addition, 
foreign investors can now be 
defined as qualified eligible 
participants even without pass¬ 
ing the asset tests. 
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750 91% 92V 

200 99V 100V 
1000 97 97V 

40D 89li H9V 
600 90V 91V 

400 101 101V 

100 B6V BbV 
200 89 89 

% *85 % 

SOO 86V SfaV 

s ^ 

XO WV 90 
500 100 100V 

2000 18V 19V 

300 -uv 93V 
1250 103V 104V 


07V 88 

89V 90 

97 98 

■A ^ 

97V 97V 

ioov ioi v 

94 9th 

“<& 

94 94V 

86V 87V 

72V 73 

. 84 MV 

100 % 101 


100V . 101 
X01V U32V 
106 106V 


loiv loi T 

St 

108V 108% 


828 

4 SS 

-V B.10 
—V 8.44 
*h 1033 
-V 923 
-V 828 
-V 651 
902 

-V Lorn 
-V 643 
843 
~h 10.72 
+V 739 

-5 7.95 
-V 607 


722 
-V 734 
-IV 730 
-V 7 02 
-V 7.15 
-h 752 
-1 769 
+V 819 
731 
-V 7.52 
8.17 
715 
-V 685 


4.19 
430 
439 
339 
439 
-V 4.9T 
-V 5.49 
439 
-V 498 
-V 44b 
-V 5.41 
4.79 
-V 534 


tcrzfihTimM 

WORLD BANK 14 94HZ5| 
CEPM£1095FFr.HH 
ELF-AiulTAINE999FFE 
EURAT0M7V898FTril 


FLOATING RATE^^M 

AUJAKO&lBCStiaw: 

SSuMl/lb97DH 

BFC£-0.n29b-□ 

BNP 05—.□ 

BatAWOA 1/10% LI 

CCCE06EQJ_I 

CTTIZEHSFE0aU9bW 
CREDIT FONQER-1 /16 98 
0anWJ»-U896.^^H 
DRESDNER FINANCE 1/32 96 

ELEC PE FRANCE 1/ 899._ 

FERRO D ELSTAT94NMM 

TTALY M 

LEEDStaMi 
UDYDSBANKW 
MITSUI ffNASIAl 


aEJlFE9B"l^"H 
S0OETECOlESALE9b^H 
STATE BKVICrOBA0X699^ 
W7ED KINGDOM-U9 9b | 
YORKSHIRE BS1/1094 £_H 


CQHVEHT18LE BONDS H 
BURTON GROUP 4 3/401 d 
CHUBB CAPIT»L698_J 
EASTMAN K00AK63/84 
COLD KALG00RL1E 71/2| 
HANSON 9 UZ Ob CH 
HAWLEY fa S2PREFB 
MLLSP0V/W41/2(gq 
LARD SECS fa 3/4 MM 
LASM0 7 3/4D5C 
MITSUI BARK 2 H 
MOUNT GAFTR fa 

0WJEX6B2_■■ 

SEGA ENTERPRISES 31/2 96^ 
SMITH 4 NEPHEW 4C2C.il 
SUMITOMO BANK 31/3MM 
TEXAS IBSTHUKQrS2 3/4® 
TWBIN EHI5 3/4Q4 £-1 


MO 95V 96V 
W7 98V 99% 
1000 96% 97% 
500 UBV 102V 
500 104% 104% 
500 1U% U1V 
150 113 V 113V 
500 UO UQV 
130 UOV 111 
275 110V UO 
100 UBV 106% 
109 109% 
400 111% 1UH 

S U2V 112% 
U4% 114% 
ISO U2% 113 

200 112% 112V 

9^ 98? 

250 92V 
200 96% 

1125 101% 101% 

— 100 % uxr 

- 103% 103, 

2750 97% 97% 
100 107% 107% 

75 U4 114 1 
100 U9V 
ISO 112% uc* 
U7V 
LU, 114V 
100 106V 107% 
100 103% 103% 
300 1®% 105% 
150 103% 103 V 

225 100% 101% 
6363 101% 101V 
100 101 101% 
104 104V 
89V 90V 

200 100% 100% 
100 106% 106V 
ISO 105% 105% 
100 105% 106 

150 106V 107V 
00 103 ID 

75 103 

75 110% Ul% 
2000 ioo 7 ■— 
600 So 
500 91% 


day YWd 
9.46 
9-16 
9JM 
8.26 
822 
♦V 6.82 
-% 808 
♦V 6.93 
•M, 7.73 
*% 7.B1 
692 


4% 7.94 
*% 7.97 
+% 705 
♦% 7.92 

4 .... 
-% 1020 
+% 1DJD9 
+% 958 
1DJJ0 
*h 10.03 
+% 933 
♦% 851 
♦V 758 
»% 861 
t% 639 
+% 5.99 
720 
-% 615 
815 
+% 625 
-% 1818 
-% 1048 
-% 10.16 
+V 1242 
-% 1032 
938 
-% 9J1 
♦V 10.03 
+V 10.90 
-V 1013 
-V 9.95 
-% 10.42 
-V 10.55 
-% 9.79 
-% 993 
878 
+% 627 
♦V 9.63 
940 
900 


110 238 134V 

250 8b 109 
300 50.67 103V 

65 L0554 92V 
SOO 2S375 100% 
400 Mi UBV 
150 3 97 120V 

84 6.72 78V 

90 564 74% 

200 23320 64V 
100 2283 102% 

85 yum B*V 

200 13018 96 

90 L775 124V 

300 36069 62% 
300 sri 94V 
103 716 122% 


109V *20.18 
104% 42085 
93% M3 07 

101% 67747 

iav _ 

79V *3985 
75% 

66% MB 84 
UO% *724 
85% *5400 
97 445 00 
125V *61.42 
63% *5750 
95% 40653 
123% +4036 


‘ Mt> intewn—on t natU Ho - pnrrtou* oafu p riem 

t Only one matM maMr w 41plt « d 4 prica 


STRAIGHT BONOS: Tlw yMM M M Meld to w d empUen ol Oie BtepHor. he aiaowa Issued ta In mBKan at cwrency entts. Oig. amr-Catogs an 

MAIM HATE HOTO: OenomMied in doom nten QdMfwtM InAcend. Cawiaa iMn tx ndiwmen. Spraed ^Margin ebova aiMnoMh 
oflMd rate HBu ea m ont h fobom mean raM tor U9 dOUi, Cepn-The sen coupon. 

canTRiaU BONDSc Denommeted In doAera iMen aOienWw tndceied Caw prtce^Nondnel wooni at Mnd per erara upreeMd m 
curraney ot rfwra « convenhm rate feed « M«* Pram -ftenwilaga pramlin d tie currenl ePscRwe prtce at acquiring »»»ere» «ia ne bond 
over Oie meet recent price of Bie bMtm. 



British Funds... 

Otter Find Interest. 

Commercial, Iwtastrial...... 

Financial & Property.. 

Oil 4 Gas.. 

Plantations..—..—.............. 

Vines.... 

Otters..... 

Totals ........................... 


Riles 

Falls 

Same 

24 

36 

16 

3 

0 

12 

277 

255 

908 

68 

145 

581 

13 

13 

60 

0 

1 

a 

10 

31 

108 

33 

29 

72 

428 

510 

1.765 


LONDON DECENT ISSUES 


EQUITIES 


tg ( feu NI 0 | (p* 


210 fP 

- F.F 
100 ft. 

- ft. 

- TP. 
500 ft. 
100 F.P. 

- F.P. 
351 Ft. 

- Ft. 

t Vt 

285 Tt. ! 
100 FP. 
£10% F.P. 
115 Ft. I 

- Ft. 
136 F.P. 
140 FP. | 
325 FJ*. ! 
122 F.P. 


201 AngiiaGrog- 

2 amayWbrWblota . 

101 BnWfWIwTnm.. 

7 DvtaooWNrtMs-- 

19 DeprA . _ 

468 EorCDNeSaOr CtfslN,.. 

98 FiMa...___ 

145 FlndMySabCtfiZaoPf 

342 KSSCHK10 - 

62 HratenM EatNnet IM - 

92 DeUfts. __ 

27% Oo/rreONW- 

276 RcransAApytws. 

100% KrewtEafeMM. Policy 
C9% UhiAellK&Afpr. Is... 

IlJ MFlFwnlun-- 

% MiKltraftWMrwa_ 

143 QaMyUraHeec — • 

T«taBUi9-- 

274 Trtwa*.... 

122 VfcyGraap- 


FIXED INTERE S T STOCKS 


«M TtaJGrodP/E 
ON C^dlYNIdteio 


W8.7 [ 2.0 115 1122 


15.25 

- 

7.1 

- 

M20tkr 

ii 

5J 

25.0 

BO 


63 


W73 

24 

15 

isX 

R9.75 

20 

42 

16.0 

R4.0 

23 

16 

133 

W4.75 

L9 

3.9 

17.4 

810.0 

22 

48 

lU 

12.29 

L9 

23 

195 


teat 

Met 

£ 

Arate 
PlM 
ta 

uua 

Reeec 

0» 

1992 

H^i j Ine 

Surt 

Oetap 

Pricr 

E 

uop 

IMP 

, f t. 

Ft. 

1 FA 
Ft. 
Ft. 
Tt. 

;i 


1 “9 

12S 

100 %» 
ufe 
HOP 
59 Vp 

LD2%p 

l07Vp 

48%P 

8rWU*<toY»m*2MPrtUQtQ7_- 

Oo a%ecMNoi-On,CrWJ007AO - 

CepMfinU9bOeW59l/97_ 

OxmeroMlUalaeBVpcCBiMPf_ 

FakraateiTflZeoWrPI .. 

M&GtaeneyZeeOlrPrf Ip_ 

Up 

107 Vp 

61Vp 
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oum 

Price 
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TRADITIONAL OPTIONS 


• First Dealings Aug. 3 

• Last Dealings Aug. 14 

• Last Declarations Oct. 29 

• For settlement Nov. 9 

3-month call rate indications are 
also shown on this page. 

Calls hi AB Elect, Blacks Leht, 


BET, Crest Nicholson, Euro Dis¬ 
ney, First NatL Ffci., DC Gardner, 
Gestetirer, Haemocell, Kunfcfc, 
Made va. Mirror, Next, Premier 
Con*., Ratnars and Tannw. Put 
hi Mayflower. Double (Put and 
call) in Midland 8 Soot Rea. 


Opttee 


Oct Jet Aw 

Id tee 

tar 

AIM l«ees 

550 

85 

95 10b 4% 

U 

13 

0617) 

600 

4/ 

61 

73 

16 

24 

29 


650 

20 

34 

48 

42 

49 

52 

ASM 

20 

8 

9 

9% 

2 

3 

4% 

026) 

25 

5 

5 

7 

4 

5 

6% 


30 

2 4% 

5 8% 

8 

10 

BrttAtrwef 220 

42 

47 

53 

3% 

7% 

9 

0253) 

240 

2/ 

34 

59 

8% 

15 

16 


260 

16 

22 

29 

U 

a 

25 

SaKI Bee- 







daw A 

425 

56 

67 

•- 

5% 

9 

— 

04711 

450 

■ 

49 

— 

U 

17 



4/5 

22 

35 

- 

22 

28 

- 

Bools 

420 

» 

42 

51 

12 

19 

20 

0431) 

460 

a 

22 

X 

36 

40 

42 

B.P. 

200 

23 

27 

33 9%M% 

13 

02121 

220 

12 

U 

zz 

2D 

24 

26 

MMSM 

M 10% 

12 

13 

2% 

4% 

S 

057) 

60 

5 

6% 

8 

1 

u: 

u>% 

Baa 

525 

38 

_ 

_ 

14 

_ 

_ 

0538) 

558 

22 

30 

« 

28 

39 

42 

C4Wta 

500 

61 

72 

85 

8 

M 

17 

0542) 

5S0 

28 

42 

55 

25 

33 

38 

Qaetadfc 

460 

31 

43 

55 

16 

26 

St, 

0465) 

500 

13 

23 

34 

44 

49 

90 

CbBL Uatgn 

420 

X 

40 

44 

12 

16 

24 

009) 

460 

9 

20 

551 

37 

40 

46 

Ftate 

180 

24 

S3 

38 

19 

26 

30 

0181) 

200 

16 

25 

30 

31 

38 

42 

GOT 

390 

17 

30 

35 

21 

25 

31 

03921 

400 

3 

8 

24 

81 

81 

46 

brad Me. 

400 

.39 

88 

_ 

9 

5 

_ 

0422) 

425 

23 

67 

“ 

19 

4 

” 

ICt 

uso 

S7 

90 109 

4$ 

55 

74 

0U7O) 

1200 

32 

65 

79 

75 

84 

108 

Khfftte 

420 

38 

50 

61 

13 

17 

a 

0450) 

460 

U 

30 

38 

31 

34 

41 

Iterate 

160 

2b 

SI 

38 

10 

M 

U 

0177) 

180 

15 

20 

24 

19 

25 

29 

Lad Steer 

360 

30 

34 

41 

8 

10 

11 

0375) 

390 

U 

16 

24 

N 

a 

a 

MAS 

300 

25 

32 

19 

7 

u 

13 

03141 

330 

9% 

17 

23 

23 

26 

V 

Stetery 

429 

52 

60 

<9 

6% 

9% 

13 

0*56) 

460 

24 

34 

43 

19 

a 

2 1 








0449) 

SOO 

6% 14% 

18 

42 

44 

49 

Stateoiar 

120 

IS 

U 

71 

3% 

8% 

n> 

0127) 

130 

9 

13 

U 

10 

13 

M 

TaMpar 

50 

U 

21 

24 

« 

12 

13 

057) 

to 

13 

17 

21 

13 

17 

U 

Uli B baits 

300 

33 

41 

43 

7 

11 

15 

03251 

330 

13 

23 

26 

22 

20 

» 

UN tor 

900 

80 

95 

1X2 

8 

16 

a 

0956) 

1000 

22 

38 

57 

V 

62 

75 

(Mira 


tap Her 

M ta 

Her 

» 

BrttAee 

700 

24 

38 

« 

7 

21 

2b 

0217) 

720 

12 

78 

40 

15 

M 

37 


240 

5 

20 

29 

29 

46 

50 


CALLS ms 

tag Re R6 Ara Wn FP 

19 M 75 3% 15 22 
7% 35 48 24 36 44 
2 17 88 TO 71-75 


BAT Mi 700 4b 
P743 I 730 10 

an 5 


BrtL Teton 390 14 
{*3301 360 2% 


64 90 4 18 24 

37 57 30 44 43 

19 38 75 80 80 

2b 37 7 20 24 

U 20 38 47 49 

26 32 3% 9% lb 

12 17 24 2b 31 


crus ms 

Me N Ox M N ta ta 

Bug TOO ■ 90 . 73 90 21 42 54 

r7ZS) 750 24 SO 66 4b 68 18 

HUM 120 13 U 23 5% 10 14 

P1Z7) 130 7% 13 U 10 15 17 

Unde 70 12 16 19 2 5% 7 

W9J 80 5% 10% 13% 6% 9 U% 


Catey Set 460 27 6 38 4% 14 U 

tNBOJ .500 6 23 37 24 35 « 


tenEkc 260 IS Z7 33 4 9 E 

1*268) 200 4 16 22 M 19 25 

GMnera 500 51 67 82 3% 10 M 

P5431 550 13 32 SO M 20 33 

GEC 220 8 17 20 4 7% U 

0224) 240 2 811% 18 19 22 


HSBC <73p 
*0 
0341) 
Nalloaal 


330 24 40 48 U 19 26 

360 M 24 31 27 » 42 


Z35 n - - 8% - - 

0243) 260 2 8 U 28 28 30 

Betas ti» 69 115 M3 20 43 52 

010481 1030 40 84 U5 40 6Z 74 

fcByce 130 B% 14 18 b 9 13 

0137) 140 4 10 U 12 14 U 

S-oalllrk • 

Power 180 9 1113% 7 8% 10% 

0M5) 190 3% b -ME - 

Stats 70 9% 12 14 2% 4% 5 

076) 80 4 6% 10 7 9 U 

Porta 140 22 25 30 4 7 10 

0157) 160 9 15 20 10 17 E 

non EMI 790 24 52 62 46 30 34 

07501 800 10 3 30 44 55 46 

TS8 140 «% 14 10 SUE 
0141) 1M 2% 7 8% 24 23 Z7 

VtaIRnfe 40 6 7% 8% 2 4 5% 

0344 ) 48 2 5 5% 4% 6 8 

Wlitow o f 800 25 65 94 22 42 52 

0802 ) 830 M 40 36 53 68 80 


290 8% M 18 Z 6% 11% 

220 1 5% 9% 16 20% 23 

130 E 24 30 6 Uffl 

140 & 19 25 12 22 2b 


leas loft 100 10 14 17 


» Z% *%- 9%- 18 22 23 

330 20 30 41 9 S 33 

360 b 17 28 27 47 32 

90 11 18 ZL 5 10 O 

100 5% 14 17 9 B 20 

240 8 U 23 5% 7 13 

260 2 7% 14 18 23 25 


R.TZ 390 44 60 

0588) 600 8 31 

Scat A New <20 32 45 

(M45) 460 5 22 

Teste 240 9 18 

024b) 260 3 10 


77 5 '15 21 

48 » 37 -43 

92 2% 10 15 
29 21 2S .33 
26 4 U 12 

lb U 22 23 


oMiT-sEmocreuff 

2225 2273 mstm 240 2475 2BH5B 

euic 

/%? 2tt lbb 119 79 4b 22 9 3 


Britts* QB 
0236) 


390 23 37 43 3 9 U 

420 4 U 25 14 20 27 

300 20 36 41 4 12 16 

330 4 18 24 » 26 31 

ta In Br ta te lle 

240 20 28 S 4 7% 12 

2M 7 16 21 13 16 22 

280 3 8 E 30 31 34 

20 7 7% 8% 1% 2% 3 . 

25 3% 4% 6 3 4% S 

30 1% 3% 4% 6% 8 8% 

300 U 32 40 12 16 25 

330 5% 17 25 » 33 42 

360 2% 8% 15 58 99 63 

188 U 3 29 6% U 13 

194 8% lb -MU - 
213 3% U - 29 31 - 

220 a 29 00 2% 8 9% 

240 8 13 17 10 17 19 

200 U 2b 32 7 13 15 

220 7 16 22 IS 22 26 

300 39 Sb 67 12 25 25 

330 21 42 91 26 37 40 


Oct 

"244 

- 159 

- 

93 

_ 

46 



Ok 

281 

- 205 

— 

136 

— 

M 

— 

* 

Mar 

Jca 

320 

341 

- 245 

- 771 


180 

2U 


125 

155 

: 


PUTS 



' W “ 

— 

“ 


■ ■ 



6 

8 11 

70 

37 

M 

101 

M5 



12 

u a 

36 

S 

78 

109 

148 


Da 

m 

- 33 

— 

66 

— 

120 



Or 

29 

T 45 

— 

75 

- 

US 

- 


Me 

4(1 

- 61 

— 

90 

— 

130 

— 


Jw 

45 

- 65 

- 

94 

- 

132 

- 





~ T— 




' 




Fteem 

MEN 

rare 





2290 2319 RB4 2410 2490 2918 2990 MW 

CALLS 

tag 192 M3 98 56 30 U 4 2 

S* eS£i 163 123 88 M 36 21 U 

Del'■ 225 US MS U2 81 6Q 42 27 

Iter 249205168137106 80 60 45 
Die - ZU -154 - 98 - SB 

J»t -389 -237 -188 - 125 

P0T5 ' ‘ 

Aeg 5 9 11 21 46 84 132 182 

Sep IS U 27 43 65 97 135 183 

Oct 20 3 48 57 28 107 142, 185 

tar 28 37 48 67 88 LU 132. IBS 

Dec -43 - 73 -123 -WS 

■taff.-TO -MB -»3 ^ 205 

Awea 3 7otd CMUto 23^98 
CMh 15.950 Ate 9.748 
F7-5E hta* tab SL7M Pta Xb74 
Eero FT-SE CMtel,900 Mr 2JM . 
yto le« a i mntt. t Le« Meter aria 
Pretee dam at 6nr or dates «0*r prtoei 


TRADTITONAL OPTION 3-month call rates 


■ MDUSTWALS 

Ames-Lyens_ 

Amatrad__ 

ASMc (BS«)_ 

BAT I rate- 

BOC... 

BTR. 

Barclays - 

Blue Circle_ 

Boot*_ 

Bowtater m. .......... 

Brit Aerospace _ 
amtyh Steel__ 

er ... 

Cadbury*-- 


P Charier Cons. _.. 

48 Comm Unton_ 

6 Cowtaukte_ 

3 Eurotunnel__ 

58 FKI_ .•. , 

53 FW=C_*_ 

35 Forte_ _ _ 

29 QKN _ 

» Gen Accident_ 

34 GEC___ 

90 Glaxo - 

28 Grand Met 

7 GBE J _ 

25 Hanson ... 

38 K2 . 


37 Ledhraka_ 

34 Legal & Gen — 
43 Lex Service_ 

32 Lloyds Sank_ 

0 Lonftno__ 

7 Lucas tads — 

19 Marts Spenoer _ 

33 MWlsnd BanX __ 

38 NaDVe^ Benk^. 

17 P 8 O OM- 

82 necelBeet — 

33 RHM--—; 

TS RNnkOtg._ 

18 ' Refcnen - 

98 nteitrat 


- ie BNere- 8^ UOA**_ 

29 3"da Bchm A 80 ' „ 

22 ft vwvePot 25 

32 res-- lllj w 

- 12 Teeco , 7? . Burm§h Csetro/. <8 

. so urutaver._ TO "•"oanm -V 

„ 28 Vldrars is Premier Cone _ 

37 VYeBy nnsi — 75 Sben_ 35 

■FROH*rY ^_J - . Tusker Ree_ ; u 

:-.S--SBSssjJI'rtite- 
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COMPANY NEWS: UK 


tv aslosses 


swaps debt 
sses mount 


,-Sy Ahgos Fostef ■ 

TfiB NGH ERWGOB, , the 
TJSM-QUOted housebuilder, has 
. "reached T^reemeat in princi^e 7 
far fts bankers ta take a "suh- 
atanttar stake- in the tym pany ; 
'ijrretmTi'forcohver&iono^ debt 
and unsecured Jiabillties. . 

"." DeEaSs of the debt for- equity 
swap are likely to'he finalised . 
In. tte'nieA ti^w weeks-and are 
1 subject to-legal and other con¬ 
ditions; the company said, the 
conversion Mn secure borrow¬ 
ing facilities until the and of 
1997.- Midland, Royal Bank. q£ 
'Scotland and 'Schroders are 
Trencberwdod’s main bankers; 

“We’re very pleased, espe- 
cfally when many other prop¬ 
erty -companies hdve fallen by 
the waydde.^ said Mr Richard' 


• Brooke, ELnazioe director. 

• Ti;encherwood' yesterday 
reported tfloantin^ pretax 
flosses ,of £37.7mIn the year to 
r Dcfato’3l,''fiioml29i5m hTtbe 
'. previous period; Mr John Nor- 
'". gate, chairaK a, said conditions. 
" had deteriorated.; durtnyihe 
‘ year and he es®ected*ia fitither 
. decline Jn volumes .this thne.' 
:.0peiitinglosseswere<ion-’ 

tamed to '£863,000 (£fc92m) 

■ J thanks' to cost cutting But 
1 eeceptional items imaeased to 
rn,9m ' - (£23;3m>.;-; : These 
Included-about ElSm ctf provi- 
.. siPhB.-esauist land holdings 
. and wbii: ln.progreffl. rastruct-. 
glaring costs of about £2LShi and 
-. ■£i2ni , 'of! provisions against 
loases in the company^ prop- 
: erty joint ventures. . 

• Turnover] fell to JE28.8m 


(£38Jm). A . total of 306 units 
(328) were sold during the year 
at an average price of £78,000. 
^Prices were not comparable 
with the last year because the 
types of unit sold differed. 
Pressure on margins led to a 
'£3.6m loss before exceptionals 
in the residential division. 

The company continued to 
~ reduce its exposure to off-bal¬ 
ance sheet associated compa¬ 
nies. Off-balance sheet borrow¬ 
ings fell to £20.2m (£26Jm). But 
Increased borrowings for land 
purchase lifted total bank bor¬ 
rowings to £45m (£40-501). The 
loss for the year of £34Jm 
'resulted in negative net assets 
of £12£m (net assets £ 2 L 8 m). 

- No dividend is recom¬ 
mended. Losses per share 
increased to 137.01p (102£9p). 


Bankers grant new standstill 
agreement to Control Securities 


By Maggki Urty .. 

CONTROL SECURITIES, .the 
property, hotels, .brewing and, 
pubs group which is in refinan¬ 
cing talks with-its bankers, has 
come to a hew standstill a^ee- 
meht with them. 

It also warned that Its 
accounts would show substan¬ 
tial provisions, against assets 
and that results for the year to 
end March 1992 would be “sig¬ 
nificantly worse* than for 
1990-91. The new standstill 
agr ee me n t wtU run until Sep¬ 
tember 3D.'The original stand¬ 
still was signed-at the-end of 
June and was due to rim . out 
on July 24. It was then 
extended until the end of July . 

The aim. of the standstill is to 


give tbe-company time to put a 
business strategy into place 
and to stabilise Its financial 
' position. Meanwhile, the banks 
- are providing facilities to allow 
the groop to continue- trading. 

Control Securities was built 
up by Mr Naznra Virani, who 
is fhbing-chairgefi of fraud relat- 
, tag to the collapsed Bank of 
Credit- and Commerce Interna¬ 
tional. Mr Virani stood down 
as chairman and chief -execu¬ 
tive after fie was freed on bail 
In ApriL 

: The group has delayed pay¬ 
ment of interest oh one of its 
two Swiss franc, bonds-and is 
calling a meeting of bond¬ 
holders of both its issues,' total¬ 
ling SFr 200m (£78.8m), on 
August 17. Resolatfons will be 


put to bondholders to defer 
interest payments until Octo¬ 
ber 22. Another meeting will be 
held on or before that date. 

The company said yesterday 
that results for the year to end 
March had not been finalis ed 
but would be “significantly 
worse than those for the previ¬ 
ous year”. Those showed a pre¬ 
tax loss of b*ii , after a £3An 
provision covering the compa¬ 
ny’s exposure to BCCI. Also 
file accounts will show “sub¬ 
stantial provisions against the 
values of the group's assets". 

Control's shares have been 
suspended since October at 
1614p when the Serious Fraud 
Office raided its offices In con¬ 
nection with BCCI investiga¬ 
tions. 


Mercury challenges BT’s claims 


By Mfchlyq Nataunoto 

MERCURY. Communications 
yesterday challenged claims 
made by British Telecommuni¬ 
cations that it was winning 
back substantial numbers of 
business customers from its 
main competitor. 

Mr Peter Howeli-Davies, dejK 
utychiri.executiyeofMercury, 
said that BT had won back 
only about £6m of business 
from Mercury, compared with 
an Increase in Mercury’s order 
book of £300m hi. the past 
finanriai year. A comparison of 
the figures indicated that “BTs 
Impact has been negligible,” he 
said 

Mercury was responding to a 


claim made by BT at its annual 
general meeting on July 30 
that it was succeeding in win¬ 
ning hack business customers 
from Mercury and fending off 
competition from cable TV 
companies. 

: Mercury saM it had arrived 
at . the figure' of £Sm from its 
own. market sources. The fig¬ 
ure, did not mean that BT-has 
won back a number of business 
customers altogether but repre¬ 
sented just 45 customers at an 
average of £133.000 per cus¬ 
tomer, Mercury said. 

As business customers 
tendedto use BT for local calls 
and Mercury for long-distance 
and international calls, the 
business that has been won 


back by BT could represent a 
slight shift in balance between 
the use of the respective ser¬ 
vices. 

Mercury added that it was 
continuing to increase its cus¬ 
tomer base at a rate of about 
19tWO a month. Of these some 
12JI00 were fin* its own residen¬ 
tial services and about 7,000 
wwe for. service provided, in 
partnership with cable TV 
operators. 

Mercury provides services in 
partnership with cable opera¬ 
tors in areas including Bir¬ 
mingham, Portsmouth, Bristol 
and London. These services 
provide uses with competitive 
rats for longdistance, interna¬ 
tional and local calls. 


£52m loss 
on US sale 
for Reckitt 
& Colman 


By Maggie Urry 

RECKITT & Colman, the 
household products, toiletries 
and food group, is taking a 
£52m extraordinary loss on 
the sale of its US spices and 
seasonings business. 

The sale price is $75.lm 
(£39. lm), bat there will be an 
extraordinary loss of $100m in 
the current year’s accounts. 
The buyer Is Burns Philp 
Food, a subsidiary of Bums 
Philp, an Australian food and 
hardware company. 

The extraordinary item com¬ 
prises the loss on disposal of 
assets, valued at $99.5m, good¬ 
will written off, $50m of clo¬ 
sure and redundancy costs 
while 318m represents a trad¬ 
ing loss made since the sale 
decision was made in January. 

However, the sale will add 
940m to Reckltfs cash flow in 
the current year. The proceeds 
will go to reducing borrow¬ 
ings, which were £338.3m at 
the end of 1991. 

In January Reckitt said the 
business, put of the Durkee- 
French subsidiary, was being 
sold for $80m, but since then 
trading conditions have wors¬ 
ened and the price reduced. 

Reckitt bought Dnrkee 
Famous Foods from Hanson, 
the Anglo-American conglom¬ 
erate, in 1986 for 9140m. The 
spice and seasoning part of 
Dnrkee has found the market 
increasingly competitive. In 
1991 the business being sold 
made a pre-tax profit of 92.2m. 

Reckitt said the sale was 
part of its strategy of dispos¬ 
ing of non-core assets where a 
price could be obtained that 
would not dilute earnings. 

Tim group is also negotia¬ 
ting the sale of its Canadian 
spice and seasoning business 
to Burns Philp, although that 
deal has not yet been com¬ 
pleted. The price stated in Jan¬ 
uary was 98m. 


Pepe postpones 
pref payment 

Pepe, the jeans designer and 
distributor, has postponed for 
three months (he payment of 
Its preference dividend while 
it comes to a decision over the 
issuing of new equity. 

In June it warned that the 
ordinary dividend would be 
passed. 

Mr Joe Sinyor, chief execu¬ 
tive, said that he expected the 
company to decide within 
three months which route it 
would use to issue more 
shares. 


Automotive side behind 36% rise at BBA 


By Roland Rudd 

A STRONG performance from Its 
automotive business helped BBA achieve 
Its first increase in pre-tax profits and 
earnings per share for two years. 

On a significantly reduced cost base the 
automotive division reported a 36 per cent 
increase in trading profits, from £12.8m to 
£X7.4m on sales of £8I9m, up from 
£302An. Group trading profit increased 
from £36 An to £39.7m. 

Mr John White, managing director, said 
new orders won by the friction materials 
operation in Germany more than compen¬ 
sated for market fragility. Car sales In 
Germany have fallen for two consecutive 


months and are expected to continue to 
decline. - 

The division's margins improved from 
&2 per emit to 6.4 per cent 
A geographical breakdown of trading 
profits showed that the only fell was expe¬ 
rienced by North America, down from 
£ 17.7m to £14Au. The industrial division 
was most affected by the US recession 
with margins felling from 9.1 per cent to 
8.2 per cent 

• COMMENT 

Against a background of falling car sales 
across Europe a 5 per cent increase in 
automotive sales is impressive. The cost 
cutting exercise has ensured an immedi¬ 


ate payback in profits. A report last year 
by UBS Phillips & Drew showed that a 10 
per cent cut in labour costs of the big 
automotive components group would 
result in a 40 per cent to 50 per cent 
increase in profits. That is a message BBA 
took to heart earlier than its rivals. Yet 
with the fell in German car sales set to 
continue well into the next six months, 
can BBA go on producing profit 
Increases? The answer is probably yes. 
With forecast pre-tax profits of £65m, giv¬ 
ing earnings pet share of 9.3p, the shares 
- up 8p to 133p - are on a prospective 
mnltiple of 14.3. That does not look too 
demanding given the company's ability to 
produce increased profits in a recession. 


DIGEST 





Benson 

resumes 

dividends 

BENSON GROUP, the 
acquisitive Midlands-based 
engineer, returned profits of 
£915,000 pre-tax for the year to 
May 31, a strong improvement 
over the previous year's 
£142JK». 

Turnover rose from £10.2ui to 
£ 12.56m and margins at the 
trading level more than dou¬ 
bled to 86 per cent As fore¬ 
shadowed in February, divi¬ 
dends are being restored via a 
04 p payment. Earnings 
emerged at 1.09p (0J9p). 

The five acquisitions made 
during the year have been fully 
integrated and each made a 
positive contribution to profits. 
One-third of group products 
were now sold, overseas. 

Year-end gearing was 
reduced from 70 per cent to 30 
per cent. 

New chairman 
for Reflex 

Reflex investments, the Dub¬ 
lin-quoted computer company, 
swung from profits of I£2J5lm 
to losses of I£2.44m (£2.29m) 
. pre-tax for tbs year to April 30. 

The result, struck after an 
exceptional provision of 
l£1.93m against stocks, was 
returned on the back of a 
I£3.7m reduction in turnover to 
l£l3.5m. 


Mr Toby KiMuff, a 'i2 per 
cent shareholder in the com¬ 
pany, is to increase his interest 
In Reflex to 29.89 per cent and 
become chairman after the 
annual meeting in September. 

He will purchase 780,340 new 
ordinary shares from the com¬ 
pany at U3Jp to raise his hold¬ 
ing to 9.6 per cent of the 
enlarged capital and will then 
make a tender offer to all 
shareholders to purchase tip .to 
3.44m shares to bring his hold¬ 
ing up to the 29.99 per cent 
level 

Mr James Flavin, the cu rrent 
chairman, win step down from 
the board following Mr K0d- 
uffs appointment. 

Cornwell Parker 
£2.75m acquisition 

Cornwell Parker, the furniture 
and fabrics group, is to pay 
Osborne & Little £2.75m for 
Fardis, the French furnishing 
fabrics company. 

The cash amount paid will 
be reduced by a sum, to be 
determined on completion, of 
approximately £L7m in respect 
of bank debts assumed by 
Cornwell Parker. 

The move is part of Cornwell 
Parker’s strategy of developing 
a stronger presence for its fab¬ 
ric brands in mainland Europe. 

Alvis sells Sopelem 
stake for £4.1ra 

Alvis, the engineering group, 
has sold Its 34 per cent stake in 
Sopelem. the french electro-op- 


tics company to Soctete de Fab¬ 
rication d'lnstruments de 
Mesure, which holds the other 
66 per cent, for £4JLm. 

The proceeds will be used in 
expanding Alvls’s specialist 
engineering interests both 
organically and by acquisition. 

William Jackson 
incuts £1.01m loss 

Exceptional charges of £Ll9m 
left William Jackson & Son 
with losses of £L0lm in the 
year to April 25, against with 
profits of £2£8m. Turnover fell 
from £207.8m to £205£m. 

Losses per share for this 
company, which trades as a 
baker, meat products manufac¬ 
turer and discount stores oper¬ 
ator, came out at 31.4p, against 
earnings of 77J5p. 

Associated Energy 
Services in the black 

Associated Energy Services, 
the construction, household 
goods and industrial equip¬ 
ment group, announced a 
return to profit for the first 
time in five years. 

The company, which has 
.recently undergone a restruct¬ 
uring and has changed its year 
end, reported a pre-tax profit of 
£27,000 for the seven months to 
the end of June. 

The result was struck on 
turnover of £2m and represents 
a marked improvement on the 
loss of £L01m from turnover of 
£ 2 . 25 m reported for the year to 
November 30 199L 


After a tax charge of £61,000 
(nil) and extraordinary costs of 
£77,000 (£420,000) the attribut¬ 
able loss was £121,000 (£L41m). 
Losses per share were 0.04p 
(358p). 

TR Pacific Trust 
asset value rises 

Net asset value per share of 
the TR Pacific Investment 
Trust rose from 92.65p to 95-3p 
over the 12 months to June 30. 

Available revenue for the 
half year to June 30, however, 
fen from £444,000 to £328,000. 
equal to earnings per share of 
0.49p (0.663p). 

Thornton Asian net 
assets improve 

The net asset value per ordi¬ 
nary share of Thornton Asian 
Emerging Markets Investment 
Trust stood at 74.1p at the half 
year ended June 30. 

This compares with 6£L9p at 
the December 31 year end and 
with 81.fip a year previously. 

Gross income rose from 
£L19m to £lB7m. Earnings per 
share improved from 0 J 6 p to 

0.66p. 

Novalal loss up and 
accounts qualified 

Novalal, the USM-quoted plant 
propagation and biotechnology 
company, incurred a loss of 
£3.49m for the seventeen 
months ended December 31 
and had its accounts qualified. 


Even after its refinancing debt of almost £330m will remain 

David James aids Lep to list of rescues 


By Jane Fuller 

FOR Mr David James. Lop 
Group represents the fifth com¬ 
pany rescue that he has been 
involved in over the past eight 
years and it entails the biggest 
bank debt. 

Even after the refinancing, 
the freight forwarding and 
security group will have bank 
borrowings of nearly £330m- 
This is about 4'.4 times the 
resuscitated figure for share¬ 
holders' funds of £71.2m - an 
improvement from the Decem¬ 
ber deficit of £108,8m. 

Mr James said the banks had 
taken a huge hit in swapping 
£l8Gm of debt for equity. “They 
also have to take a chance on 
the interest Ion £i45.7in] being 
rolled up for three years and 
carry the consequences of pro¬ 
viding working capital." 

Part of the agreement 
involves the banks releasing 
£20m of asset-sale proceeds as 
well as providing a new £(2m 
working capital facility. Some 
compensation will come from 
their share of the £l0.3m 
allowed for fees and expenses. 

Mr James’s refrain, which 
will be familiar to share holders 
in Davies & Newman, owner of 
the Dan-Air airline, is that 
there is no alternative short of 
receivership. 

“Nearly 12,000 people would 
lose their jobs, the pension 
fund would have remained 
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David James: his fifth company rescue in eight years 


severely deprived, about £40m 
of trade creditors would have 
lost everything, the sharehold¬ 
ers would have lost whatever 
recovery value there now is.” 

What remains is a company 
with between £l.3bn and 
£1.4bn of turnover, the bulk of 
it in freight forwarding. Last 
year’s operating profit came to 
£26.5m i£55.6m), most of it con¬ 
tributed by National Guardian 
Corporation, the US security 
arm. 


With this year's trading no 
better than last, the amount of 
debt to be serviced has been 
reduced to El82m. The restruct¬ 
uring, negotiated with about 25 
banks, covers the rest of the 
£507.8m net debt. Altogether, 
Mr James said, Lep had “42 
separate relationships with 34 
banks”. 

As for the future, the alter¬ 
natives are that the group 
slims down to the freight for¬ 
warding and NGC subsidiaries, 


or that these two parts arc 
spun off as Independent enti¬ 
ties. Sorting out the twin core 
businesses incurred nearly 
£29m of exceptional costs. 

The price of withdrawing 
from non-core businesses was 
reflected in £i72.1m of extraor¬ 
dinary charges. Apart from 
£103.3m of property write¬ 
downs. the interests to be 
ditched Include bearings distri¬ 
bution and a Tanzanian gold 
mining project. 

In spite of the scale of Lep’s 
debts, Mr James said that the 
salvage operations had been 
more difficult at both Eagle 
Trust, a mini-conglomerate 
where the repercussions have 
included criminal proceedings, 
and at Central & Sheerwood, 
another industrial holding 
company. 

The recent weakness of 
Davies & Newman’s share 
price - it closed at L6p last 
night compared with the 
deeply discounted rescue 
rights price of 50p - shows 
how the initial refinancing 
cannot solve all the problems. 
Mr James is still involved with 
D&N, which has had to warn 
that this year’s pre-tax profits 
will not come near the £20m 
forecast at the time of the res¬ 
cue. 

Lep will hold an extraordi¬ 
nary general meeting to dis¬ 
cuss its restructuring plan in 
London on August 24. 


TDG static at £16.8m but shares rise 12p 


By Peggy Hollinger 

LOWER interest charges fuelled a 
marginal increase in interim profits at 
Transport Development Group. Britain’s 
second largest haulier, from £i6.5m to 
£16.8m. 

The pre-tax result was struck on turn¬ 
over 9 per cent down to £267.2m for the six 
months to June 30. Operating profits were 
flat at £i8.9m. 

The interim dividend is being main¬ 
tained at 3p, while earnings per share rose 
from 7.46p to 7.51 p. 

Sir James Duncan, who retires as chair¬ 
man at the end of this month, said the 
results were "alright”, neither sparkling 
nor disastrous. “The balance sheet is very 
strong and that is the way we would want 
it.” 

A strict control of cash had helped the 
company cut net debt from £63.7m to 
£40.4m. As a result, interest charges fell by 
£300,000 to £2.1m. 


Sir James said recession continued to 
affect the group as severely as ever. “We 
keep looking for the sunrise but it is not 
happening yet," he said France, in partic¬ 
ular, had suffered from economic down¬ 
turn. 

The French business incurred a loss of 
£537,000 in the first half, compared with a 
profit of £l.9m. Management had been 
changed and steps to reduce losses, such 
as depot closures, were being taken. 

Holland marginally increased profits 
from £2.3ro to £2.5m, despite intense com¬ 
petition. 

in the UK, overall trading profits were 
10 per cent ahead at £142m with solid 
increases recorded by hire, storage and 
transport. Redundancy costs depressed 
profits of the UK distribution business 
from £4.8m to £4.3m. Redundancy costs for 
the group overall came to £1.6m (£800,000). 

Willig Freight Lines, the US business 
earmarked for disposal, incurred pre-tax 
losses of £i.lm in the first half. These were 


set off against the £15m extraordinary pro¬ 
vision made at the end of last year. Sir 
James said the company was In negotia¬ 
tions over a sale with two potential pur¬ 
chasers. 

• COMMENT 

Sir James's modest success was applauded 
by the market last night with the shares 
rising from 2l6p to 228p. The restructuring 
begun by the company before tbe reces¬ 
sion appears to be feeding through. How¬ 
ever, there's more work to do, with the 
biggest question mark hanging over Willig 
Freight France, too, will take time to sort 
out. Yet the main problem for TDG 
remains the global economy and there is 
not a lot that Sir James can do there. 
Forecasts are for £40m pre-tax this year. 
Although the multiple of 12.7 times may 
look undemanding, the shares are not 
likely to take off until some sign of recov¬ 
ery becomes apparent Better to hold and 
wait for the upturn. 


Silvermines sells ballscrews 
arm to THK of Japan 


By Andrew Baxter 

SILVERMINES, the 
Dublin-based engineering, elec¬ 
trical and property company, is 
selling its Coventry-based PGM 
Ballscrews business to THK of 
Japan for £3.6m. 

The deal will give THK its 
first manufacturing base out¬ 
side Japan and greater access 
to the European bailscrew mar¬ 
ket ahead of tbe European Sin¬ 
gle Market reforms. 

Ballscrews are an essential 
component of machine tools 
and other Industrial machin¬ 
ery, converting rotary motion 
into linear motion and vice- 
versa. 

PGM is the second largest 
UK bailscrew manufacturer 
with annual sales of £3.5m and 
104 employees. 

The deal is one of few struck 
recently by Japanese compa- 


The company’s year-end has 
been changed. For the eight 
months to July 31 1990 the loss 
was £L35m. 

The auditors, Ernst and 
Young, said the accounts for 
the 17 months had been pre¬ 
pared on a going concern basis 
which depended on the suc¬ 
cessful outcome of actions 
being taken to secure the via¬ 
bility of the group. 

These included continuing 
cost reduction, successful com¬ 
pletion of trial projects, estab¬ 
lishing a business in Greece 
and raising mortgage finance. 

The loss for the 17 months 
was struck after taking 
account of exceptional provi¬ 
soes of £l.lm (0.2m). Losses per 
share emerged at 14.(6£p). 

Scottish National 
revenue at £11.3m 

In the nine months to June 30 
The Scottish National Trust 
reported net revenue of £11.3m, 
against £10Bm for earnings per 
share of 6.44p, compared with 
6.l5p. A third interim dividend 
of 2.1p makes an unchanged 
5.8p for the period. 

Net asset value per capital 
share was 21.9p at the end of 
the period compared with 92J}p 
a year earlier. 

Aviva Petroleum 
calls for $6.5m 

Aviva Petroleum, the Dallas- 
based oil and gas company 
which is quoted on the London 
Stock Exchange, is raising 


nies in the European machin¬ 
ery sector. They either prefer 
greenfield expansion or are 
deterred by current market 
conditions, it is also one of few 
moves by machine tool part 
manufacturers to emulate Jap¬ 
anese machine tool builders by 
manufacturing in Europe. 

Founded in 1971 by the Tera- 
machl family, THK is the Japa¬ 
nese market leader in linear 
motion systems with a 75 per 
cent market share. Still family 
controlled, it is quoted over- 
the-counter in Japan and had 
sales last year of Y78bn 
(£339m> and 2,536 employees. 

THK said it intended to 
maintain the existing PGM 
management and employee 
structure but may strengthen 
both with support from Japan. 
The deal includes PGM's 968 
per cent subsidiary PGM Balls¬ 
crews Ireland. 


96.5m (£3.4mj through a 2-for-l 
underwritten rights issue at 
27p a share. Its shares closed 
unchanged at 36p. 

The move is the second stage 
of a restructuring which began 
with the sale of Aviva Canada 
and the conversion of 1992 
interest on its loan from the 
Royal Bank of Scotland into 
shares at 58p per share. 

Coats Viyella raises 
£26m in sales 

Coats Viyella has raised a fur¬ 
ther £26m from sales following 
tts acquisition of Tootal in May 
last year. 

It has sold Tootal’s Batik 
Interests to Cha Group of com¬ 
panies, based in Hong Kong, 
and two properties in Glasgow. 
It is part of Coats’s cash 
release programme and its 
strategy of focusing on core 
businesses. 

Retterware sales 
increase by 50% 

Betterware, the household 
goods retailer which speci¬ 
alises in direct home shopping, 
has announced a 50 per cent 
increase in trading during the 
first quarter of the current 
financial year. 

The company is to invest 
£8m on a new distribution cen¬ 
tre to cope with the increase in 
demand. 

To assist marketability of its 
shares, Betterware has 
obtained shareholder approval 
for a 3-for-2 scrip issue. 


London Pacific boosts 
Govett profits to $29.7m 


By Philip Coggan, 

Personal Finance Editor 

GOVETT, the financial 
services group, recorded a 14 
per cent Increase in interim 
pre-tax profits to $29.7m 
(£15.5m) for the six months to 
June 30. 

More than hail the group's 
operating profits came from 
London Pacific, a US insurance 
company which sells annuities 
through the Intermediary mar¬ 
ket. London Pacific's first half 
profits were 37.6 per cent 
higher at 914.5m. 

In the UK, the group is best 
known for Its investment man¬ 
agement activities, particularly 
its John Govett subsidiary. 

Group EUnds under manage¬ 
ment increased from $5.2 bn to 
SSJlbn, with the bulk of the 
increase coming from client 
inflows, in particular US 
mutual funds and specialised 
futures funds in the UK. 

Investment management fees 
rose nearly 30 per cent to 
Sl8.lm, helped by the acquisi¬ 
tion of US fond manager ACI, 
now renamed Govett Institu¬ 
tional Investment. 

However, the acquisition and 


the growth of the mutual funds 
business led to a 45 per cent 
increase in operating expenses 
to $X5.9m. Investment income 
fell to $4.8m (95.23m) in the 
wake of lower US interest 
rates. 

Operating profits were 
S27.6m (S23.4m) and after net 
profits on investments of 
$2.07m (92.53ra), pre-tax profits 
were $29.7m (926m). After tax 
of S7.06m (95.35m), fully diluted 
earnings per share were 28J> 
cents (25.5 cents). 

The company is paying a 
gross dividend of 9.5 cents (S£ 
cents). 

The shares rose 4p to 107p on 
the news yesterday, having 
touched a peak of 333p before 
the crash of 1987. Mr Ian 
Whitehead, chief financial offi¬ 
cer, said the group hoped to 
widen its shareholder base by 
an American Depositary 
Receipt scheme in the US. 

Mr Arthur Trueger, the exec¬ 
utive chairman, said “the out¬ 
look for the balance of the year 
is encouraging. While always 
vulnerable to unexpected 
developments, our business is 
very diversified and growing in 
all areas.” 


Production problems hold 
back Clarke Foods 


By Peggy Hollinger 

PRODUCTION problems held 
back Clarke Foods, Britain's 
second biggest ice-cream man¬ 
ufacturer and owner of Lyons 
Maid, which yesterday 
reported pre-tax profits of 
£ 168,000 for the six months to 
May 2. 

Mr Henry Clarke, chairman, 
said equipment problems 
meant the company did not 
have enough product available 
at the beginning of the sum¬ 
mer. 


“That delay was a very bad 
thing," he said. “. . . but it is 
behind us now." 

The half year results com¬ 
pared with profits last time of 
£364,000. However, 199 L profits 
were boosted by £305,000 In 
interest income compared with 
charges this time of £108J)00. 

The interim dividend Is 
being maintained at 0.75p from 
earnings of 0.05p (lJBSp). Sales 
surged from £1.8m to £10.4m, 
doe to a full contribution from 
Hillsdown and two months 
from Lyons Maid. 


DIVIDENDS ANNOUNCED 

Corres - Total 
Current Date of ponding lor 
payment payment dividend year 


Abbey National „ 

_ini 

3.8 

Oct 12 

3.5 

. 

10.5 

BBA -- 

—int 

2.2S 

Nov 13 

2.25 

- 

7.5 

Benson- 

_fin 

0.1 

Oct 1 

nil 

0.1 

nil 

Clarke Foods § .. 

_int 

0-75t 

Sept 14 

0.75 

. 

2.25 

Govett- 

_int 

9.5* 

Aug 24 

8.5 

. 

22 

Lop I,..,,- . 


nil 

- 

5 

nil 

7 

LMeshalJ _ 

_Int 

1.6 

Nov 27 

1.5 

_ 

4 

Scots Mat Trust . 

—!nl 

2.1 

Oct 7 

2.1 

5.8t 

a.85 

TDG- 

-—int 

3 

Nov 6 

3 

_ 

9.5 

Trenchenrood § 


nil 

- 

nil 

nil 

0.5 


Dividends shown pence per share net except where otherwise stated, 
ton increased capital. §USM stock *Grass and cents per share. tFor 
nine months. 
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Platinum and gold 
prices fall despite 
S African strike 


By Kenneth Gooding, 

Mining Correspondent 

THE START of a two-day 
general strike to South Africa, 
the world’s biggest producer of 
gold and platinum, was fol¬ 
lowed yesterday by sharp tolls 
to the prices of those precious 
metals. 

Dealers suggested that this 
was because there were no 
reports of widespread violence. 
“Fears of supply disruptions 
were heavily exaggerated," 
said one. 

Gold closed to London last 
night at $353.50 a troy ounce, 
down $ 4.45 from Friday’s close. 
Dealers reported that the price 
tested. $352ji0 an ounce to late 
trading. 

Ms Rhona O’Connell, analyst 
at Williams de Broe, part of the 
Banque Bruxelles Lambert 
group, pointed out that yester¬ 
day’s gold price movement was 
predictable. Many investment 
funds had bought the me tpi 
two weeks ago at $343 an 
ounce and were disappointed 
when the price toiled to break 
conclusively through $360 - 
although it did briefly touch 
$361. The funds were conse¬ 
quently expected to take their 
profits as the price toll bade to 


By WUllam Keeling in Jakarta 

THE INDONESIAN 
government has reinstated an 
allocation system for the sale 
of crude palm oil from state 
plantations while “difficult 
negotiations" with private sec¬ 
tor businesses on deregulating 
sales continue, industry offi¬ 
cials have said. 

The state-plantations pro¬ 
duce about 70 per cent of 
Indonesia's palm oil produc¬ 
tion, which is forecast to 
exceed 3m tonnes this year, up 
from about SL5m in 1991- 

The peak season is just 
beginning and industry offi¬ 
cials expect about 40 per cent 
of the state plantations’ pro¬ 
duction to be designated for 
export. Government officials 
estimate that the state planta¬ 
tions exported 45m kg of palm 
oil in May, and 30m kg to June. 

Production and sales from 
private plantations is not regu¬ 
lated but is almost entirely 
devoted to domestic refineries. 

Last year the government 
introduced a sealed tender auc¬ 
tion for state plantation pro¬ 
duction, forcing local and for¬ 
eign buyers into direct 
competition. In March, how¬ 
ever, the auction system was 


$355. 

Dealers confirmed this hap¬ 
pened yesterday. "Two weeks 
ago the funds were buying. 
The reverse happened today.” 
said one. “Probably they expec¬ 
ted more from the South Afri¬ 
can day of action." 

Whereas dealers reported 
good two-way trade to gold yes¬ 
terday, activity to the platinum 
market was very subdued as 
traders sifted through news 
from South Africa and 
attempted to analyse toe impli¬ 
cations. South Africa supplies 
about two-thirds of the world's 
platinum requirements. 

Platinum closed in London 
at $379.50 an ounce, down $5.75 
from Friday’s dose. 

Although the Confederation 
of South African Trade Onions 
claimed that 60 per cent of 
miners stayed away from work 
yesterday. Mr Tony Warwick- 
Ching, analyst at the London- 
based Commodities Research 
Unit, pointed out that two days 
was “pretty irrelevant in terms 
erf platinum production''. Also 
the platinum price had risen 
strongly last week because of 
the strike threat so “most of 
the news has been accounted 
for by the market for some 
tone". 


suspended because of govern¬ 
ment concern at the rising cost 
of domestic cooking oil. 

Players to the palm oil sector 
include some of Indonesia’s 
largest and politically most 
well-connected businesses, 
such as the Salim Group and 
the Slnar Mas Group. 

Under the new system, for¬ 
eign buyers must either buy 
from domestic companies that 
have received allocations, or 
negotiate directly with the 
state marketing board. Indus¬ 
try officials say the price under - 
the allocation system Is based 
on the previous month's Rot¬ 
terdam cif price, less $40 a 
tonne. 

Domestic demand for crude 
palm oil is expected to increase 
sharply with toe completion of : 
new refining capacity. Industry 
officials estimate refining 
capacity will rise from from 
L7m tonnes in 1991 to about 
25m tonnes by the end of this 1 
year. 

Industry officials warn , 
Indonesia may be following in I 
Malaysia’s footsteps by over-in¬ 
vesting In refineries. Competi- i 
tom among refiners for palm 
oil would provide upward pres¬ 
sure on prices in a deregulated 
market 


Knuckles 
rapped over 
salmon 
price fixing 

By Andrew Hill &i Brussels 

SCOTTISH AND Norwegian 
salmon farmers have been told 
off by the European Commis¬ 
sion for trying to fix minimum 
prices for their fish. 

The commission has not 
imposed any fines on the three 
Scottish salmon farming asso¬ 
ciations involved because the 
price-fixing agreement was 
abandoned last October. The 
Norwegian Fish Farmers’ Sales 
Organisation (FOS) went bank¬ 
rupt a month later, bringing its 
own minimum price system to 
an end. 

Officials In Brussels 
described the move as “knuck¬ 
le-rapping after the event", and 
said they bad Issued a state¬ 
ment to make it clear that pri¬ 
vate anti-competitive agree¬ 
ments were unacceptable even 
when a market was under pres¬ 
sure from alleged “dumping" 
by third country producers. 

Brussels' statement probably 
ma rks the final episode to the 
most recent saga of strained 
relations between EC and Nor¬ 
wegian salmon farmers. 

Scottish salmon farmers 
started to co-operate on fixing 
minimum prices to December 
1989. At the tone, the Scottish 
industry was in crisis and 
blamed Norwegian competitors 
for over-producing salmon and 
breaching their own system of 

minimum p ricing . 

Community producers com¬ 
plained to toe EC about the 
alleged dumping of Norwegian 
salmon. The commission found 
that there was dumping but 
did not impose protective 
duties because toe Norwegians 
agreed to stick to their own 
system of minimum prices in 
future and to freeze any excess 
production. 

After talking to the Norweg¬ 
ians the Scottish Salmon Farm¬ 
ers’ Marketing Board, the Scot¬ 
tish Salmon Growers' 
Association and the Shetland 
Salmon Farmers’ Association • 
which account for about 80 per 
cent of Scottish salmon produc¬ 
tion - urged their members to 
bring prices into line with the 
FOS system. As a result, 
salmon prices, which had 
dropped by nearly 25 per cent 
in Scotland since 1988, leapt by 
27 per cent In January 1990. 


Lead plant restarts 

DOE RUN Company's lead 
smelter in Herculaneum, Miss¬ 
ouri, is back in operation, run 
by salaried staff, a company 
official said yesterday, reports 
Reuter from New York. 

It was shut July 30 when 
unionised workers went on 
strike over a contract dispute. 


Indonesia reinstates palm 
oil allocation system 


British growers reap crop of frustration 

The cereal harvest is early but there is disappointment over yields, quality and prices 


T HE UK cereal harvest is 
three weeks early this 
year. Normally our com¬ 
bine harvester rolls into bar¬ 
ley, sown toe previous autumn 
on our Norfolk farm, during 
the last week of July. 

Spring planted barley Is usu¬ 
ally ready to the first half of 
August and autumn-sown 
wheat can be relied upon to be 
fit for harvesting between 
August 18 and 23. This year we 
began the barley before mid- 
July. We could have started 
sooner if the weather had not 
been wet But it was mainly 
dry once we got going and that 
allowed ns to complete all of 
our fMttmr m and spring-sown 
barley without starting the 
grain drier and indeed, to 
deliver it to a merchant for 
onward sale to the brewers. 

Moreover, on July 30 when 
we finished combining the bar¬ 
ley we moved into the earliest 
ripening wheat. It too was 
ready and dry enough to store 
without expensive artificial 
drying, so we worked through 
last weekend to take fullest 
possible advantage of the 
favourable weather, it was the 
first time In more than 30 
years of farming that I had 
harvested wheat in July. By 
last evening we had completed 
more than one third of our 
total harvest and within that 
more than 20 per cent of our 
wheat had been gathered in 
excellent conditions. 

Fanners up and down the 
country have had similar expe¬ 
riences. As a rule of thumb 
those in the balmier south are 
even farther forward than we 
are in Norfolk; those in the 
chilli er north, as always, are a 
few days behind. 

So that's toe good news. Now 
for the bad. First there was the 



By David Richardson 


disappointment at the price we 
got for the barley. Far years we 
have tried to grow best quality, 
for which the brewers would 
pay a generous premium 
because It was ideal for best 
beer. The chief characteristic 
of such barley, apart from 
being able to germinate, is that 
each ear of grain should con¬ 
tain the minimum of nitrogen. 

This has been more-difficult 
for os to achieve than for some 
other formers because our land 
is relatively fertile and has reg¬ 
ular applications of farmyard 
manure from our sheep and 
pigs. This manure contains 
nitrogen, which is transmitted 
through toe soil and toe root 
system of the barley to the 
grain. 

But this year, for some unac¬ 
countable reason, our barleys 
contained much lower percent¬ 
ages of nitrogen than usual. At 
last, it seemed, we were going 
to make some real money. 

Imagine my frustration when 
i was told by the merchant 
that not only had most other 
barley formers grown similar 
low nitrogen crops but that the 
market did not want much of it 
anyway. The story is, appar¬ 
ently, that the low nitrogen 
crops were needed to the past 
for making pale ales. Nowa¬ 


days most beer drinkers choose 
lager and that requires rather 
higher levels of nitrogen than 
we had grown. 

X am assured that there is 
more than an element of truth 
to the story. But I could not 
help thinking that It might 
also be a convenient ploy to 
taiv down the price. In any 
event toe premium over ani¬ 
mal feed bailey price that we 
were offered was rather more 
modest than I would have pre¬ 
ferred. 

At least the yield of toe bar¬ 
ley, particularly that which 
was autumn sown, was up to 
expectations. But the weight of 
toe wheat we have been com¬ 
bining since appears to about 
20 per cent per acre down on 
last year and this seems to be 
general across the country. 

P aradoxically wheat crops 
looked better this year 
than last through most 
of the summer to spite of toe 
spring drought. Indeed, when 
the rains began in June and 
some of toe moisture deficit 

hpgan to be wiadft up, many 

fanners, myself included, pri¬ 
vately began to think we 
would harvest big crops this 
year. Which only goes to show 
how little we know about the 
components erf high yield. 

It is clear now that we bad 
too much June and July rain 
for wheat Some fell to heavy 
storms and knocked whole 
fields virtually flat - to the 
trade we say those crops have 
“lodged" - pwd aithmi gh mod¬ 
ern harvesters will do a 
remarkable job of picking them 
up, when they go down as 
early as June we know they 
will not ripen evenly and that 
the quality of the grain will 
suffer. 


But the rain brought other 
problems too. It produced the 
irinri of moist mimvcliinata in 
the developing ears of the 
wheat that was ideal for the 
spread for fungal diseases, par¬ 
ticularly one called fusarium. 
Crops all over toe country 
have been affected this year 
and to spite of attempts to con¬ 
trol the disease by spraying 
with a fungicide it has still 
reduced yields significantly. 

Instead of the bold, bright 
and weli-rounded wheat grains 
we have been fortunate enough 
to harvest over the last few 
years, most farmers are finding 
that a worrying proportion of 
their crops are producing 
shrivelled, dirty-looktog sam¬ 
ples. This is toe result of the 
ear disease and the main rea¬ 
son for lower yields 

It Is also likely to detract 
from the value of the grain. 
For toe feet Is that toe UK has, 
in recent years, grown an 
exportable surplus of some 6m 
to 6m tonnes a year. If my 
experience of reduced yields is 
repeated across the country 
this year that tonnage will also 
be lower. Nevertheless UK 
forms will stm produce signifi¬ 
cantly more than is needed for 
domesto consumption. 

Following the excellent qual¬ 
ity of UK grain gathered from 
the last few harvests mer¬ 
chants, supported by the 
export agency British Cereals 
Exports, have been able to 
open up new overseas markets 
and have been remarkably suc¬ 
cessful at selling virtually all 
that was not needed at home. 
However, this year's lower 
quality must raise questions as 
to wbkher that success can be 
repeated. Much will depend of 
course on what other supplies 
are available on the market 


Reports from several other 
European countries suggest 
that they too have had prob¬ 
lems, so the situation may not 
be as bad as it appears. 

Meanwhile, to add insult to 
injury it has just been 
announced that the European 
Community’s form policy 
reform package, agreed last 
May, will, with the tacit accep¬ 
tance of British Ministry of 
Agriculture officials, remove 
all . price support from feed 
wheat Only common, or bread 
wheat will be eligible to be 
accepted into intervention 
stores. 

As h as happened so often 
and so illogically with other 
EC farm commodities in the 
past this will mean that the 
best quality is locked away 
from the market Even more 
serious for British wheat grow¬ 
ers, it will mean that 7D per 
cent of toe varieties that grow 
brat to this country and for 
whfoh . there is a market both 
domestic and for export, have 
had their price safety net with¬ 
drawn. It also means that 
French farmers, whose climate 
allows them to grow the neces¬ 
sary quality far more easily 
than we can and who overpro¬ 
duce by double the percentage 
that we do, compared with 
domestic consumption, have 
once again won toe political 
battle to get the best deal 

British officials, it Is 
reported, sat on their bands in 
Brussels and abstained from 
voting on the matter, allowing 
the member state that pro¬ 
duces the vast majority of the 
£Cs cereal surpluses to get 
away with it again. 

Are they determined to 
destroy British agriculture.? If 
they are, they are going the 
right way about it 


Drought adds to eastern European farm problems 


EASTERN European formers, 
already struggling to cope with 
life in toe private sector and 
disappearing subsidies, are 
also contending with one of the 
region's worst droughts in 
years, reports Reuter from 
Vienna. 

The result Is that toe huge 
grain surpluses built up last 
year will disappear, and many 
of the countries will have to 
import grain to feed their peo¬ 
ple or rebuild reserve stocks. 

The farmers have been 
caught in toe pincers of falling 
demand for their produce and 
higher prices for the inputs 
they need to produce 1L 

Proper agricultural markets 
have not yet developed, so the 
scope for distorted prices or 
outright speculation is great 

Crucial to toe formation of a 
healthy farm sector is the 
development of related indus¬ 


tries, such as those producing 
fertilisers or form machinery, 
the Vienna Institute for Com¬ 
parative Economic Studies said 
in a recent report. But the nec¬ 
essary privatisation of these 
operations depends on foreign 
investment and capital, which 
has so for been slow in coming, 
it said. 

On a national scale the mar¬ 
ket reforms have also sown 
confusion. 

In Czechoslovakia co-opera¬ 
tive and state forms trans¬ 
formed into private agri-busi¬ 
nesses or genuine cooperatives 
are operating in an environ¬ 
ment of legal uncertainty. At 
the same time the country’s 
restitution laws, which allow 
the original owners or their 
heirs to reclaim property con¬ 
fiscated by the communists, 
have serai much land taken up 
by people who do not want to 


form it but just lease it out 

Czechoslovakian radio said 
in a recent commentary that 
the gfawtinn fo a vicious circle 
of supporting overproduction 
followed by state-funded export 
subsidies. 

An ambitious privatisation 
of fa r™!*"*! to Romania hag 
left the authorities in the dark 
about what is going on. 

Tt is very difficult to make a 
forecast of crops, as Romania 
switched from 100 per cent 
state ownership to agriculture 
in 1989, to 82 per cent private 
land ownership at present," 
said Mr Radu Mateescu, agri¬ 
culture ministry spokesman. 
And Romania’s agriculture 
lacks infrastructure for mod¬ 
ern data-gathertog and fore¬ 
casts. 

Romania has some of 
Europe’s most fertile land, but 
is importing lm tonnes of 


wheat this year. The govern¬ 
ment will set up a wheat 
monopoly to fend off specula¬ 
tors. 

Since 1989 Romania has 
faced a steady drop to form 
output, mainly because of 
chaos on the land as it 
switches to a market economy 
and private enterprise after 40 
years of communism. 

But tiie authorities see form¬ 
ing as one of the country’s 
potential strengths, and grain 
acreages are to be increased. 

Hungarian farmers ' have 
sown wheat on 25 per cent less 
land than usual, the daily 
Nepszabadsag said. Mr Ferenc 
Nynjto, an agriculture minis¬ 
try official, said the grain har¬ 
vest this year would be aver 
age. 

But he conceded that 
because of drought the yields 
on the lower acreages would be 


10 to 20 per cent down on last 
year’s. 

Hie result, according to Lon¬ 
don traders, is that Hungary, 
the region's most successful 
agricultural producer, will cut 
its wheat exports to 450,000 
tonnes in 199293 (July-June), 
compared with 1.5m tonnes to 
1991-92. 

Hungary is likely to be the 
only exporter this year from 
toe region, which was once the 
bread basket of Europe, and 
has the potential to become so 
again. - 

The drought means Poland, 
another big producer, will 
import between lm and 2m 
tonnes of grain this year after 
last year’s 150,000 tonnes, Pol¬ 
ish traders say. The agricul¬ 
ture ministry says the Polish 
harvest will drop to 21 . 2 m 
tonnes this year from 27.8m to 
199L 


WORLD COMMODITIES PRICES 


MARKET REPORT 

TIN prices slumped in kerb 
trading on toe LME, with a sharp 
fail in the final minutes leaving 
the market testing key support 
dealers said. Three-month metal 
moved below $6,800 a tonne 
and then tumbled to $6,750, the 
day’s low and a $75 loss from 
Friday. Traders will be looking 
to see ff key support at $6,750 
holds, but the market's technical 
picture has recently turned 
bearish. Apart from the late 
sell-off, tin was featureless 
throughout the session - as 
were many other metals, with 
physicals quiet at this time of 
toe year, dealers said. COPPER 
prices declined - news that 
Polish copper workers were 


London Markets 


SPOT MARKUS 

Crude eB (per barrel FOB) 


+ or - 

Dttoal 

S18.t5X.2Sy + X2S 

Brent Blend (dated) 

820254)30 

41.10 

Brent Blend (Sop) 

520.30-0.40 

-.025 

W.T.I (t pm est) 

82f.ra-i.say 


09 products 



(NWE prompt delivery per tonne CIF) 

* or - 

Premium Gasoline 

*224-227 


Gas OH 

5180-182 

4L5 

Heavy Fuel OH 

S85-57 


Naphtha 

8191-192 

-1 

Polmleutn Argue Estlmaton. 


Otter 


+ or - 

Goto (per troy az)4» 

8351 50 

-4.43 

Silver (per troy oz)+ 96 

3920c 

-3.00 

Platinum (par troy oz) 

5379X0 

-5-75 

Palladium (per troy oz) 

588.25 

-3.15 

Copper (US Producer) 

116X3c 

-1.95 

Lead (US Producer) 

3903c 

+ 2.75 

Tin [Kuala Lumpur market) 1B.97r 

+ 0.17 

Tin (Hew York) 

315 5c 

+ 1 

Zinc (US Prime Western) 

82Xc 


Cattle (Due wetQhtt 

111X3 

-08S- 

Sheep (live wotglwit# 

75.86p 

+ 1.32' 

Pigs (live wBfgftttf 

Bl.TOp 

-ZX4- 

London dolly sugar (raw) 

8284.Bw 

-0.40 

London dolly sugar (white) S294.5W 

f 1 

Tato and Lyle export pr*ce £2460 

-f 

Barley (English feed) 

£108. Qz 

-1.5 

Ualze (US No. 3 yeOOW) 

£151 5 


Wheat (US Dark Northern) 

Unq 


Rubber(Seprif 

OOXOp 


Rubber (Oct)* 

SO.QOp 


Rubber (KL ass NO 1 Jul) 

221.Gr 


Coconut ou (Philippines)! 

SS22.SI 

+ 22.6 

Palm Oil (Malaysian)! 

3387.5y 


Copra (Philippines^ 

8330.0 


Soyabeans (US) 

£136 Or 


Cotton -A" lode* 

61.35c 


Wboitoos (84s Super) 

jaop 




394.0c 


willing to suspend their stoppage 
undermined the market, which 
is increasingly factoring in a 
settlement soon. London COCOA 
prices edged ahead, but with 
no fundamental support "The 
market Is currently In a conflict 
between buyers and sellers. 

On one side we've got the fact 
the Ivorians were back In the 
market Ia3t week, while on the 
other, there are uncertainties 
such as the dry weather In west 
Africa," said one dealer. 
Estimates of how much cocoa 
has been sold from the Ivory 
Coast In the past week range 
between 10,000 and 35,000 
tonnes. 

Compiled from Reuters 


SUGAR 

- London POX 

(8 per tonne) 

Raw 

Ctooa 

Previous 

H/gh/Low 

Oct 

213X0 

213.00 

211.60 211.60 

Dec 

209.00 

209XQ 

205X0 205X0 

Mar 

20800 

208X0 

206X0 2 0860 

May 

20430 


203X0 

VMM 

Ctaoe 

Previous 

High/Low 

Oct 

286X0 

288.40 

271X0 287X0 

Dec 

283.70 

284.20 

264X0 26320 

Mar 

267.70 

287.70 

268.00 

May 

27)70 

271.70 

27030 


Turnover Row 233 (316} lots a I SO tonnes. 
White 236 (433) Parts- Whits (FFr per tonne): Oct 
135006 Dee 1340.80 


cnuoion. - IPS Warm 



dose 

Previous 

High/Low 

Sep 

20X1 

2847 

20.42 2820 

Oct 

20X1 

20.47 

2841 2821 

Nov 

20.18 

2043 

20X6 2818 

Dec 

20.12 

2835 

y 20 20 17 

Jan 

20.01 

2822 

20.13 2808 

Fc* 

19X2 

2806 

20.02 

IPE Index 

2337 

20X3 



Turnover 13900(23932} 


GABON. - IPI 


SAonne 


Ctose 

Preview 

High/Law 

Aug 

184X0 

184.90 

188X6 18800 

Sep 

16850 

187.00 

188.75 18825 

Oct 

139X0 

189.60 

169X0 18800 

Nov 

191.50 

191.50 

IST.7S 189.75 

Dec 

192.75 

192.S0 

19275 191.00 

Jan 

191 50 

191X5 

192X0 190.50 

Mar 

183.00 

183X0 

183X0 

Apr 

>81.00 

180.00 

131.00 


Turnover 10192 (11526) lots of 100 tonnes 


TU 

There was strong general demand wtth 
13.174 packages for the day reports the Tea 
Broker's Association Landed good medium 
and bright liquoring East Afncan tees 
attracted keen competition and were often 
10 to 13p dearer. Plain sorts hKtuding molt 
Central Airtcans met limited enquiry at 
Irregularly aaaler rates. Caytona cantata* 
selective market with brighter teas fully itrm 
but tho remainder tandng easier, onshore 
Improved demand six) Brighter lees ware 
generally dearer. The Nghost price realised 
ms weak was 202p for a Rwanda pLI 
Quotations: quality 16Gp ngm good medium 
140p medium 120p tow rnetflum Bgp. 


COCOA 

- Leaden FOX 

ETtanne 


dose 

Previous 

High/Low 

Sep 

615 

609 

814 599 

Dec 

643 

638 

347 830 

Mar 

673 

687 

873 859 

Mey 

891 

688 

682 882 

Jul 

710 

70S 

701 

Doc 

754 

761 

748 

Mar 

782 

777 

780 774 


Turnover: 2351 (4804) lots o» 10 tonnes 
ICCO indicator prices [Softs per tonne). Dally 
prtoe tor Jid 31 784.34 (79139) 70 day average 
tor Aug 3 785.07 (761.32) 


COPPU - London POX Sflorme 



dose 

Previous 

High/Low 

3«p 

732 

745 

747 731 

Nov 

792 

763 

784 749 

Jan 

787 

777 

780 768 

Mar 

783 

790 

784 778 

May 

794 

805 

800 793 

Jul 

812 

820 

811 

Sep 

S3S 


331 


T ur n o ver 1145 (1852) lots of 5 to nne s 
ICO indicator pnees (U3 cams per pound) tor 
Ju» 31: Comp- daily 47.29 (47.79) 15 day average 
48 88 (49.08) 


POTATOES - London FOX CXomts 



Ctase 

Previous 

High/Low 

Apr 

70S 

8S.3 

705 TOO 


Turnover 56 (16) tots ol 20 tonnes. 


SOVAMCAL - 

London FOX £/tonne 


Close 

Previous 

High/Low 

Oct 

118.50 

120X0 

118 50 

Dec 

120 00 

120.00 

120X0 


Turnover ITS (25) lots or 20 tonnes 


naxwr - London fox 

Sian rate* point 


dose 

Previous 

MgnTLQ* 

Aug 

1040 

1045 

1041 1040 

Sep 

1090 

10SO 

1091 1085 

Oct 

1180 

1175 

1180 1175 

BF1 

1055 

1060 

1055 


Turnover 36 (327) 


CHUUK* - London FOX C/ttjrwxa 


Wheal 

Cloee 

Previous 

MgfuLow 

Sop 

111.10 

17 J. 10 

117.10 HJXO 

NOV 

114X5 

114.50 

114.85 114X5 

Jan 

119.60 

iiaxo 

f 18.60 11BX0 

Mar 

121.60 

121.4Q 

121 60 121 00 

May 

124.E0 

124 55 

124 80 

Barley 

Close 

Previous 

HaghfLOw 

Sep 

109X5 

108X0 

109X5 

Nov 

11285 

112.65 

112.85 112.85 

Jan 

1184Q 

118X0 

115.40 116.30 

Turnover. Wheal 174 (382). Barter/ 54 (471 

Turnover tots Qt 100 Tonnes 


FKU - 

London FOX (Cosh SatSemeni] p/kg 


Close 

Previous 

High/Low 

Aug 

1083 

1C6JJ 

TOGJ 

Turnover® (5? lots of 3X50 kg 


(Prices supplied By Amalgamated Metal Trading} CRUDE 00. (Light? 42/300 US gaffe Sfeerraf 



Close 

Previous 

High/Low 

AM Ondel 

Kerb dose Open Interest 

Ahimlnhan, 98.7% purfiy (5 par tonne) 



Total dally turnover 29X18 lots 

Cash 

3 months 

1321-2 

1344-5 

1318-7 

133940 

134871337 

I323-&X 

1344.5-6.0 

13*4-5 180.170 tots 

Copper, Grade A ff per tonne) 



Total dolly turnover 31,774 kds 

Cash 

3 months 

12934 

1318-9 

1315-8 

1336-7 

1300 

132571318 

13035-1X 
1325-5.6 

1321-2 141,814 tots 

Lead (C per tonne) 




Total dolly turnover Mao lots 

CasJi 

3 months 

355-6 

381-18 

348.75-9.78 
358.5-7.0 

354 

361/360 

354-5 

380-1 

388-9X 28X68 tots 

Metal (8 per tonne) 




Total daily turnover 3X88 lots 

Cash 

3 months 

7355-65 

7425-30 

7345-65 

7415-20 

729877295 

740Q77350 

7298-800 

7370-78 

7380-60 24JB6S lots 

Tin |S per tonne) 




Total daBy turnover 1,118 lota 

Cash 

3 months 

6765-75 

6805-10 

6785-805 

683040 

885078750 

6790-800 

6820X5 

3745-55 12X89 lets 

Zinc, Special High Grade (3 per tonne) 



Total dally turnover 11X98 tots 

Cosh 

3 months 

1364-5 

1350-1 

1359-61 

1388-8 

1350 

1385/1362 

1350-0X 

1388-7 

1381-2 87,110 tots 

LME Closing VS rate; 
SPOT: 1X240 

3 months: 1X820 

6 months: 1X373 9 months: 1X299 



Ctoee 

Previous 

High/Low 


S-P 

21X8 

21X7 

21X3 

21X6 

Oct 

21X7 

21.77 

21.73 

21X5 

Nov 

21X0 

21X9 

21X6 

21X8 

Deo 

21X3 

21X1 

21X8 

21X1 

Jan 

21X0 

21.48 

21X3 

21.19 

Feb 

21X8 

21X4 

21X8 

21X6 

Mar 

20X2 

21X0 

21.15 

21.11 

Apr 

20.70 

21X7 

21.01 

21.00 

May 

20X7 

20X5 

0 

0 

Jun 

20X0 

20X8 

20X0 

20 JS • 

HEATMG 08. 42X00 US gaBs, cents/IIS galls 


Close 

Previous 

MfittfLow 


Sep 

89X0 

81X2 

81X0 

69-75 

Oct 

60X3 

82.17 

82X0 

60.70 

Nov 

81X1 

83.17 

82X5 

81X0 

Oeo 

82X8 

84X2 

83X0 

82X0 

Jan 

mM 

64X2 

64.10 

63X0 

Feb 

82X3 

83X7 

63.10 

82.15 

Mar 

80.18 

80X2 

60X0 

90X0 

Apr 

58X8 

5B.77 

56X0 

58X0 

Mey 

58.43 

57X2 

57.40 

57X0 

Jun 

86X8 

36.12 

58.15 

56.15 


Chicago 


SOYAB9AHS 5X00 bu rain; cents/60K> bushel 


LONDON BULLION btAJtXXT 

(Prices supplied by N M Rothschild) 


[troy ent) 


8 price 


t equivalent 


353X0053.70 
ng 35730057.70 
ng tlx 357JO 185.39 

oon tlx 354X5 183.99 

high 357-50-357.90 
low 352.5OXS2X0 


Loco Ldn Mean Gold Landing Ratos (Vs US3) 


1 month 2.83 8 months 

2 months 2.81 12 months 

3 months 2.79 


2X2 

2X3 


fix 


p/lroy ez 


US c*s aquhf 


Spot 203.18 

3 months 210.20 

6 months 215.50 

12 months 228.40 


392X0 

397X5 

400.70 

409.15 


GOLD com 


S price 


£ equivalent 


Krugerrand 356.50358. SO 185.00-187X0 

Maple leaf 364X0308X5 - 

Naur Sovereign 56X068.00 44X0-40X0 


(99.7*1 


Calls 


Puts 


Strike price S tonne Sep Dec Sap Dec 


1300 

43 

78 

10 

23 

1350 

15 

48 

32 

43 

1400 

4 

27 

70 

72 

Coppar (Grads A) 

Calls 

Putt 

2450 

70 

95 

19 

80 

2500 

40 

70 

39 

W 

2550 

20 

50 

69 

113 

Cettoe 

Sep 

Nov 

Sep 

Nov 

000 

132 

152 


1 

G5C 

82 

187 


g 

TOO 

38 

68 

6 

17 

Cocoa 

Sep 

Dec 

Sep 

Dec 

475 

139 




SCO 

114 

144 



323 

89 

121 


a 

Brent Crude 

Sep 

Oct 

Sap 

oct 

2000 

40 


8 

34 

2060 

13 


29 



New York 


GOLD 100 troy ox.; Sftroy ez. 


COCOA 10 tormesX/tom 



Close 

Previous 

Hlgh/Low 


Aug 

382.6 

357.4 

358* 

351X 

Sep 

3514 

356J 

a 

0 

Oct 

364.5 

359-4 

3S8.T 

3S3X 

Oec 

3S6* 

361.4 

360* 

353.8 

Feb 

35B.4 

3632 

381X 

357X 

Apr 

3802 

365.1 

366.1 

3802 

Jltfl 

382.1 

387.0 

384* 

381.1 

Aug 

384,1 

368.0 

387* 

387* 

Oct 

sax 

371X 

0 

0 

PLATMUU SO tray os Sftroy as 


Close 

Previous 

Htgn/Low 


ON 

378X 

385.1 

36IX 

378.1 

Jan 

876* 

3828 

3800 

378* 


37SX 

382.7 

379* 

379* 

Jul 

378X 

8817 

377.5 

377X 


Cloee Previous Htgh/Low 


S3.VER 5,000 troy az; cents/troy az. 


Sep 

1017 

1013 

1079 

1012 

Dec 

1138 

1073 

1188 

1073 

Mar 

1188 

1125 

1190 

1138 

Mey 

1218 

1168 

1195 

1164 

Jut 

1245 

1184 

1226 

1225 

Sep 

1278 

1214 

0 

a 

Oec 

1310 

1249 

0 

0 

Mar 

1348 

1289 

1310 

1232 

May 

1374 

1313 

0 

0 

UXTU "C 37*00fea; centsflba 


Close 

Previous 

Ngh/Low 


Sep 

68X9 

66X5 

98X0 

08X8 

Oec 

6175 

68.78 

59X5 

58.15 

Mar 

61*0 

81*0 

61X0 

90.70 

May 

05X0 

88X5 

85X5 

64X3 

JUl 

87X9 

67X3 

87X0 

97X0 

Sep 

69*6 

89X5 

0 

0 

Dec 

7105 

73X0 

0 

0 



Ctooa 

Pravtous 

High/Low 



387* 

3827 

0 

0 

Sep 

3817 

3917 

303* 

388* 

Oa 

3B0.7 

395X 

0 

0 

Dec 

3827 

3972 

397* 

3822 

Jan 

394 1 

3892 

0 

0 

Mar 

3972 

4Q2.I 

4015 

397.0 

May 

399.9 

409* 

4020 

400* 

Jul 

4028 

407.7 

407* 

409* 

Sep 

*052 

4117 

4010 

408* 

Dec 

4111 

4152 

412* 

4110 


COTTON 80X00; centsflba 


KWH GRAD* COPPER 28X00 toe; eertts/lbs 


2100 



Cloee 

Pravtous 

High/Low 


Aug 

111X5 

112X5 

111.70 

111.45 

Sep 

11205 

11250 

11290 

111.48 

Oct 

112XS 

112*0 

112-85 

112X0 

Nov 

11215 

112*0 

11246 

111X0 

Doc 

11215 

112X5 

112X0 

111X0 

Jz/T 

111X0 

11136 

11220 

11220 

Feb 

111.50 

111*0 

0 

a 

Mar 

111X5 

111*0 

111.20 

110X0 

Apr 

110*5 

11170 

0 

0 

May 

iiaro 

11020 

11000 

110X0 

SUGAR WORLD “11“ 172000 lbs; cants/Us 


Close 

Pravtous 

Htgh/Low 


Oct 

9*9 

9*1 

9X1 

9X7 

Mir 

9X7 

9XS 

9*1 

9X3 

May 

9X0 

9.18 

9X5 

9.17 

Jul 

9.12 

110 

9.17 

112 

ON 

9X6 

9.05 

109 

9X8 



Clan 

Pravtous 

High/Law 


ON 

82X8 

8217 

8215 

8210 

Dec 

80X3 

80*3 

61X8 

80*3 

Mer 

61X8 

61.5Q 

6200 

61*5 

May 

0260 

6228 

0280 

8215 

Jul 

83.00 

627B 

83X0 

8276 

ON 

83.10 

63X6 

a 

0 

ORANGE JUICE 15,000 IbN centoftbs 


Close 

Pravtous 

HgNlw 


Sep 

118.78 

117*0 

118X6 

117X0 

Nov 

114.4Q 

112X0 

114X0 

11200. 

Jen 

If290 

112.75 

114.00 

11200 

Msr 

114X0 

11278 

114*0 

11240 

Mey 

114.1t) 

112X6 

112X8 

11275 

Jul 

11296 

11285 

0 

0 

Sop 

113X5 

112X5 

0 

0 


• 

Ctoae 

Pravtous 

High/Low 


Aug 

558/4 

567/8 

569/0 

583ft) 

■Sep 

55678 

555/4 

85674 

560/8 

Nov 

50072 

582/0 

66276 

548/4 


567/4 

588/0 

60878 

SB370 

Mer 

seen 

36770 

58670 

580/0 

May 

6702 

572/2 

57Z76 

SBVO 

Jul 

574/0 

576ft) 

578/4 

670/4 

SOTABBAN OB. 60X00 too; cents/to 


Close 

Pravtous 

Hfgb/Low 


Aug 

1251 

1*48 

18*7 

18*4 

Sop 

1281 

18X4 . 

lire 

78,48 

Oct 

18.78 

15.78 

18X7 

18*4 

Dec 

19.08 

1211 - 

1216 

18*4 

Jan 

19X1 

19X5 

1131 

19.11 

Mar 

18*2 

1252 

19*2 

19.40 

May 

1180 

1283 

19X2 

19.70 

Jul 

20X7 

20.10 

2217 

19X4 

SOYAMAN MEAL 100 too*; Sfton 


Ctoee 

Pravtous 

Ktgh/law 


Aug 

174* 

174* 

174* 

173X 

Sep 

174X 

1721 

175.0 

174X 

Oct 

190* 

180* 

191* . 

1825 

Dec 

188* 

WBX 

189* 

187X 

Jan 

187* 

187* 

188X 

1872 

Mar 

187X 

W7* 

167* 

1824 

Mey 

I88X 

165X 

>86* 

185.0 

Jd 

188* 

186* 

W7X 

1920 

MAOS 5*00 bu min; centsfWb bushel 


Ctoee 

Pravtous 

High/Law 


Sep 

21174 

220/2 

22072 ‘ 

218/4 

Dec 

22278 

222/6 

22379 

221/2 

Mar 

23172 

231/2 

232/2 

22870 

May 

23678 

236/H 

237/8 

23372 

Jul 

24072 

24072 

241/2 

238/9 

Sap 

2400 

3402 

241/4 

3400 

WHEAT 5X00 be min; cents/BOIb-bushel 


Ctoee 

Pravtous 

HfeMjOW 


3ap 

318/2 

317/2 

3T7/2 

31272 

Dee 

32874 

32774 

32770 

32270 

Mar 

33 VO 

33274 

332ft) 

32078 

M«y 

32MI 

326/0 

328/6 

32274 

Jul 

309/4 

30876 

309« 

300ft) 

Sep 

314/4 

31970 

0. 

a 

live CATTLE 40X00 too; eents/lba 


Ctoee 

Pravtous 

Mghftxw 


Aug 

73*25 

73X25 

74X78" 

73.100 

Oct 

73*78 

73X23 

74X00 

73.150 

Oec 

72-fOO 

72X28 

7247* 

-71X00 

Feb 

71*80 

71*78 

71.700 

71X98 

Apr 

72700 

72X50 

72X00 

72X00 

Jun 

89X60 

89*50 

89X50 

61560 


■MCI | 

REUTERS (Base: September 181931 - TOO) j 

Aug* 


1541* 

1G8BL4 . 1548* 17004 1 

i ii tl'w, 

Jurxi 

•MW imun ego yr ago 

Spot 119X7 
Futures 117*8 

119X0 118.74 121X9 
119.19 118X7 123X8 


UVE HOGS 40X00 IK osntsftbs - 


Ctoae 

Preytout 

Wflh/Lnw 


Aug 

43*25 

<3.000 

<3X28 

<3X00 

Oct 

39X00 

37X50 

38X00 

39X60 

Deo 

4QJ75 

38X90 

40890 

40.028 

Feb 

41X25 

40X26 

41X28 

40X00 

Apr 

38*23 

39*28 

36X80 

39X90 

Jim 

49*00 

44.660 

45X00 

-44*90 

Aug 

43*00 

<3290 

43400 

43X00 


PORK BULKS 40X00 toe; ooataflh 


Cfaae P r evious Htgh/Low 


Aug 34X00. 32X00 34X00 

Fob 40X76 30.126 40X50 

Mar .461200 36X00 40X75 

May 41X80 40X00 41.800 

Jut 40.760 9M2B . .40780 

Aug 40.525 39.100 40X25 


33X00 

31400 

30X00 

40X00 

.'4O680 

0 
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TUESDAY AtLTGUST ,4 f 992 . .r^'; 


LONDON STOCK EXCHANGE 


helps uncertain equity sector 


FINANCIAL TIMES STOCK INDICES 


Slnca CompUaiton 
High Low 


. .i By Terry Byland, 

UK Slock Market Editor - , 

. CONCERN "IN the LoodoiL 
• stock, nst r ket over sterling was 
eased yesterday.. by commit- 
meat to a stroug-pomui Crom 
! Mr JohiL Mafor. fhe DK prime 
y mmister, and by.hewsofaprtK 
Maastricht opinion poU in 
France. An improvement in 
•- the . sterling rate against the 
.DrMarkjln late dralings {bund 

■ a rbady response from UK : 
Vsbare prices, althongh tra ding 

volume/ remained relatively 
light-; ' •■ 

The Lbndoh'.stock market' 
. Jousted vdth. ti» ET-SE Index. 
■' aronnd the 2,400 mark In'early 

■ dealings and'it wae a lead from 
the stock futures index sector : 

'•: Which" Erst took the Footsie 
firmly above this benchmark 

Cautious 

comments 

hitlBOC 

INDUSTRIAL gases group BOC 
'fell sharply in early trading as ' 
analysts made cautious com¬ 
ments ahead of the nine-, 
months’ results,: due on Thurs¬ 
day. The shares^ were down 14 - 
at one stage before ; raHying 
with the market to close 4 off 
at 593 p. 

- Some of the weakness , was 
prompted by : UBS PhQlips & 
Drew, which recently .cut its 
full-year forecast to £345m, : 
believed tube at the bottom of 
the analysts' range. 

. Mr. Alasdair Nisbet of. UBS . 

• said he was predicting £85m for 
the quarter and £248m for the 
nine months. -The figures are 
below the market consensus 
and Mr-Nisbet has based his 
caution bn recent figures from 
BOC competitor Air Products, 
problems in BOC's vacuum- 
business and the adverse effect 
of a weaker dollar. ' 

Also, BZW reduced its 1993 
prediction by £15m to £390m 
and turned seller, arguing 
that BOC's anaesthetic gases 
arm will-be hit when its-key 
product comes off patent early 
next year. 

Vodafone firmer 

Telecoms group Vodafone, 
gained S' to 316pin response to ~ 
positive recommendations 
from 1 several brokers. Most 
focused on the fact that the 1 
shares have been under pres¬ 
sure for tiie past two months, 
with the threat of increased 
price competition from rival . 
Celinet, and now look good 
value. Analysts also expect 
good trading news from this 
Friday’s agra. 

Mr Martin Mabbutt at 
Nomura, moving from a hold 
to a buy, said: “While Voda¬ 
fone may suffer some loss of 
revenue from Cellnefs price 
plan, it is operating In a 
long-term growth market and 
the shares look attractive. 

We believe they have a 15 per 
cent relative upside over the 
next 12 months.” 

Hoare Govett also likes 
Vodafone, but -only on a 
short-term view, believing that 
the threat from Cellnet and the 
new Personal Communications 
Network will adversely affect - 
revenues. 

GEC report 

The weekend publication of 
defence group GEC's annual 
report provided the spur for 
the day’s trading In the stock; 
Analysts were particularly 
cheered by the increase in the 


level But the ovMaH mood at 
; the. market, remained cautious 
as economic commentated! 3 , 
continued - to: call for govern- 
. ment action to promote cecov- 
eTy from the economic setback. 

. The maricet was only about 10. 

• - Fooisfe-points' aifead rurfil^^the. 

- late upswing ta sterling .don-; 
bled the earimr gain. 

' The final reading showed the 
; FT-SE rndeat;ht' 2 ,^ 0 X a gain 
«itiieday<rf 20 . 6 points.Bid. 
initial trading, when neither 
-' the Nikkei-Average, Friday 
!-Dow readily, nor' the . London 
‘ futures market gave’ much 
encouragement, saw -tiu Foot- - 
sie_ down. by -more' "than 10 
-points-at 2,389, 

.1- The seemingly, unending 
; fiow of .woe in^the Ctty amtin- 
txed. -yesterday when' Oxford 

- - Economic. Forecasting, 'the 

pension surplus! revealed in the - 
report, and! by accountancy 
practiros at the company. : . 

Mr. Jim .'Ross!, at Hoare 
.Gqyett, who remains -positive 
on the stocky said: “The conser¬ 
vative-nature of the accoun- 
. tancy report reinforces. the 
grtmpto defenaro. attractions." 

_ The shares responded by flrm- 
' ing 4 to225p in brisk trade of 

({Am aharwa' . 

. British Gas continued Fri¬ 
day's slide, ending 4; lower at 
236p, -following the' referral to 
the Monopolies and Mergers 
Co mmissi on of access to the 
gas transportation and storage 
! system operated by the group. 

- However f MrFergusMadeod 
of County , NatWest said he 
expected the 8 pet cent yield . 
on the slmres provide the 
backstop fairly *oom n ,^ and -Mr 
Keith Morris of Carr Kitcat &. 
Aitken said he was a “gentle 
buyer” at these levels. 

. . Weekend press reports that 
BP mhfot announce restructur¬ 
ing charges ofup to £lbn when 
it announces ;second quarter 
results on Thursday sent the 
stock Into an early spin. How¬ 
ever, the shares were given a 
lift from the TJS as dealers 
reported Prudential Ammica as 
advising clients to switch out 
of Mobil and into BP. 

: The positive US comment 
helped the stock to rally com¬ 
fortably to dose unchanged on 
the day at 212Kp- 

- Insurers bounced in a thin 
market, recovering from recent 
underperformasce. General 
Accident was the biggest 
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> Confederation of British Indus- 
. fry and the National Westmin- 
ster Bank all bore witness to 
- the depth of-the recession and 
in some cases urged changes in 
official policy. 

: Nor was the mood lightened 
when Abbey -National, one of 
Britain’s largest mortgage 
lenders, called for tax help for 
prospective house sellers after 
disclosing a 12 per cent drop in 
interim profits. 

gainer,, climbing 19 to 390p. 

Insurance analysts said some 
investors were buying on a 
view that the group would hold 
its dividend when it announces 
. interim results .next Tuesday. 
Fears about a dividend cut 
have dogged the shares in 
recent weeks. 

Commercial Union appreci¬ 
ated 13 to 442p and 
Legal & General 2 to 340p. The 
rises were helped by buying to 
cover short positions. 

Tired old suggestions, 
repeated in the weekend press, 
that MEPC had been talking to 
Hong Kong Land added spice 
to an otherwise dull properties 
sector. Tim shares advanced 10 
to 246p. 

Interim results below the 
range of analysts’ forecasts 
sent Abbey National down 3% 

to 255p. 

Stock overhanging the mar¬ 
ket was said to have held back 
Laporte. The specialty chemi¬ 
cals group fen 7 to 514p. 

Weekend press comment fol¬ 
lowing last week’s reorganisa¬ 
tion announcement helped Id 
move forward 9 to 1172p. 

Following worries last week 
over quality and metering, 
water shares bounced back. 
Among the main movers yes¬ 
terday, North West and 
Thames both jumped 12 to 
414p, Yorkshire 16 to 434p and 
Anglian 9 to 392p. 

More big volume in Grand 
Metropolitan saw the shares 
advance 12 to 422p with 62m 
traded as its recent poor run 
was considered overdone. US 


The lath improvement in 
sterling helped calm fears in 
the market over the near term 
outlook for domestic Interest 
rates. While hopes of further 
cuts in UK base rates have- 
receded significantly since the 
rise in money rates in Ger¬ 
many, London remains fearful 
that a full-flown sterling crisis 
could force UK rates higher. 

Traders were wary of putting 
too much faith in yesterday's 
firmness in the London stock 
market. Turnover remained 
unexciting, with Seaq volume 
at only 329.6m shares; Friday's 
378.1m shares reflected only 
£8 12 . 6 m in terms of customer 
or retail business, no great fig¬ 
ure by standards of market 
profitability. 

Among interest-related 
stocks to benefit directly from 

FT~A A!l~Share Index 
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investors were reported to be 
prominent among the buyers. 
The shares were also helped by 
a push from securities house 
Smith New Court, which also 
recommended Guinness, 9 
higher at 544p. 

Technical positions helped 
selected food manufacturers. 
Short positions in Cadbory- 
Schweppes, up 6 at 48lp, and 
Unilever, ahead 14 at 956p, 
assisted the shares as market- 
makers chased stock. The lat¬ 
ter was also helped by anticipa- 
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the firmer tone of sterling, the 
high street retailers stood out 
well. But construction stocks 
continued to suffer from 
doubts over the continued prof¬ 
itability of the industry. 

Equity strategists agreed 
that the market outlook for 
this week will be dominated by 
prospects for the interim trad¬ 
ing report from British Petro¬ 
leum on Thursday and in par¬ 
ticular. by the decision taken 
on the dividend payment by 
the board of the blue chip oil 
company. Shares in BP opened 
sharply lower yesterday after 
the UK press had commented 
bearishly on the outlook, sug¬ 
gesting that the impending 
trading statement might be 
taken by the board as an 
opportunity to write off costs 
in less profitable areas. 

tion that good second quarter 
figures will be reported this 
Friday. 

Reports that a building com¬ 
pany belonging to a director of 
hotel group Savoy had gone 
into receivership had a predict¬ 
able effect on the share price. 
Savoy dropped 30 to 500p as 
market worries over the 
group's exposure, later proved 
unfounded, to the failed 
builder depressed the stock. 

Marketing services group 
WPP improved 7 to 47p after 
major shareholder Fidelity 
Investments said it would sup¬ 
port the advertising group's 
restructuring. 

Takeover hopes lifted Mirror 
Group Newspapers a further 5 
to 76p. The hopes were buoyed 
by Friday's news that Dublin- 
based Independent Newspapers 
Holdings had acquired a 1.3 per 
cent equity stake. 

Hopes of a tank order at 
Vickers helped the shares firm 
4 to 125p. TI Group shares 
were wanted ahead of today's 
interim statement, gaining 6 
to 314p. 

Turnover in business ser¬ 
vices group BET rose to 14m 
shares after two large trades 
went through the market. The 
stock finished unchanged at 

lllpL 

MARKET REPORTERS: 

Peter John, 

Joel Kibazo, 

Christopher Price. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE FIRMER performance by 
sterling, which followed news 
of an opinion poll showing a 
majority of the French public 
in favour of the Maastricht 
Treaty, helped to boost stock 
index futures already 
strengthened by an early 
squeeze, writes Joel Kibazo. 

The FT-SE futures contract 
for September delivery opened 
strongly at 2,402 and was soon 
in demand, as independent 
traders moved to cover short 
positions. This early strength 


soon helped lift the underlying 
cash market from weakness 
seen at its opening. 

The squeeze in the contract 
continued and by mid-morning 
it was trading at 2,425. News 
of the opinion poll only served 
to add to the upward momen¬ 
tum, as did the strength in 
gilts. The firm opening on 
Wall Street also provided far¬ 
ther help and the session’s 
high of 2,449 was reached just 
before the official market close 
of 2,445. This was 31 up from 


Its previous close and around 
18 points above its estimated 
fair value premium to cash of 
about 12. Turnover at 6,184 
was poor. 

The volume in traded 
options reached 26,312 in a 
session said to have lacked 
strong features. The FT-SE 100 
option recorded 10,051 lots, 
with the Euro FTSE option 
trading 4,624 contracts. Brit¬ 
ish Aerospace was the most 
active stock option on 2,651 
contracts. 
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M MONEY MANAGEMENT 

A FINANCIAL TIMES MAGAZINE 

The monthly financial 
"bible" for all financial 
professionals. 


Use Money Management to 
your advantage. 

Available every month 
at newsagents in financial 
districts and mainline 
stations 
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Notice of Purchase 

tiUbr 

EUROPEAN INVESTMENT BANK 
USD 500,000000 

9.125% Bonds, due 2nd August, 2000 

Notice is hereby given to bondholder that during the twelve-month 
period ending 2nd August. 1992, no Bonds of European Investment 
Bank's 9.125% Bonds of 1990, due 2nd Auaust, 2000 have been 
purchased. 

As of 2nd August, 1992, the principal amount of such Bonds 
remaining in circulation was 

USD 482,500,000 
Luxembourg, 4th August. 1992 

EUROPEAN INVESTMENT BANK 


SATQUOTE 


REAL-TIME El ROPEAS AND L'.S. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS ★ BONDS * F\ .AND NEWS * 
CALL » LONDON 71-329-3377 - FRANKFURT 4MM3912S 


WORLD STOCKMARKETS. 
WHERE NEXT? 

If vou have a View, take a Position 
Contact: Adrian Francis on 071.2451010 

ECU Tmmiwest Pic. 29 Cksmav Ptvux. SWIX8UL 
Moui or Tire Scctemzi anb Ftnm Avnntim 
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Market Myths and Duff Forecasts for 1992 

'The recession Is over; jlockmarkeh are In a bell (rend: Ihe US dollar w!li 
ccr.linue to recover,' You did NOT read that in Fuliettfcney 
- Ida Iconoclastic Investment letter. 

Call Jana Forquhorson for a temple issue (once only) 

Tel: London 71 -439 4961 (07) In UK) orFdi: 71-4394964 


CAI. Fmiifti Lid 

FT-SE 100 

Where next? SUP 

_ TcL 071*320 WO 

MEMBER S F A | CiU for our currant virai hcOil-OTkll 


TRADING STRATEGIES &. IDEAS P 


Currencies • Bonds Lj 

Energy • Metals & in 

CHI Markets ■ |VT| r 

Setting 77ie Ti^ncf For Orhccs To Follow 


Trend Analysis Ud 
Bonus Hooh 
32 Soethgite Street 
Wtactatv 
Hants 5023 9EH 
Tel: 0962 879764 
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London Share Prices 

RmJ time share prices are available by 
calling FT CttyDna. 

FT Cityline can also provide you with a 
confidential persona) portfolio facility to give 
you a real Ihne evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on {071} 925 2128. 

Calls charged at 36pper minute cheep rate 
and 48p per mlnirie at all other ffmes. 
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• Current Unit Trust prices are available on FT Cityline. Calls 
and 48p/minute at all other limes. To ototam a free Unit Trust Code Booklet ring _ 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FI NANCIAL TIMES TUESDAY AUGUST 4 1992 

MONEY MARKE T FUNDS 


FOREIGN EXCHANGES 

Dollar falls back on indicators 


FINANCIAL FUTURES AND OPTIONS 


L1FFE UMG OLT ftmwcs OPTSWS 

£50,000 Mfls of 188% 


urn jb TttBUis am fdtubes amass 

$109^80 64farfUS% 


urre BUIBI FDTUSES OFIBBO 
MI2SIM0 petals if UM% 


THE DOLLAR was boosted 
against the D-Mark by a new 
threat of central bank inter¬ 
vention yesterday, but later 
lost ground on a lacklustre set 
of US economic indicators, 
writes James Blitz. 

An unnamed offic ial at the 
Bank of Italy said the central 
banks were prepared to inter¬ 
vene in the market again to 
keep the dollar off its lows, and 
this boosted the currency by V4 
pfennig up to UMl.4765 in the 
European morning. 

The currency slipped later as 
a mixed bag of indicators 
showed no clear sign of an eco¬ 
nomic upturn in the US. Con¬ 
struction spending in the US 
Tell by 1.5 per cent in June, 
while the National Association 
of Purchasing Managers Index 
for July rose to 5*L2 per cent 
from 3L8 per cent, with sup¬ 
plier deliveries the slowest 
since March 1989. 

The dollar finis hed a net K 
pfennig down at DM1.4760. In 
New York it gave further 
ground to close at DML4733. 

C IN NEW YORK 


There is uncertainty in the 
markets as to whether the cen¬ 
tral banks have a firm policy 
to keep the dollar above its 
all-time low. 

According to analysts at UBS 
Phillips & Drew in London: 
"The threat oT another bout of 
central bank intervention will 
continue to deter the establish¬ 
ment of aggressive short dollar 
positions.” But other traders 
feel that the authorities in the 
US may be willing to see the 
dollar drop below the historic 
low of DM1.4470 after alL 

One London-based analyst 
wondered why there was no 
official intervention last week 
when the dollar fell below lev¬ 
els at which the central banks 
had intervened on July 20. “If 
the central banks do not show 
their hand shortly between 
DML4600 and DM1.4470, they 
will risk losing credibility 
in the eyes of the market,” 
he said. 

The D-Mark lost some 
ground to the dollar and Euro¬ 
pean currencies after an opin¬ 


ion poll conducted by French 
newspaper La Liberation 
showed that 57 per cent of 
those polled would vote in 
favour of European political 
and monetary union in next 
month’s French referendum. 
Signs that the Maastricht 
treaty will be ratified weak¬ 
ened the D-Mark because the 
treaty commits European Com¬ 
munity member countries to 
stringent convergence criteria. 

However, this was not 
enough to offset the D-Mark’s 
increasing attractiveness. Ster¬ 
ling ended the day lower at 
DM2J3400 Cram a previous close 
of DM29430, while the German 
unit edged up to FFr3.3790 
after a previous FFr39780. 

The Italian lira was firm 
against the D-Mark yesterday 
following the Italian govern¬ 
ment's decision to abolish the 
scola mobile, which has set 
inflation-linked wage rises for 
most of Italy’s workers since 
1945. The lira closed at L755.3 
to the D-Mark, compared to 
L755.9 previously. 
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Very bearish mood 


DEALERS IN the sterling 
money market were unwaver¬ 
ingly bearish yesterday, as 
cash rates reached their most 
expensive levels since base 
rates were cut to 10 per cent 
There were no significant 
indicators affecting the sterling 
market yesterday, but the spec¬ 
ulation about a currency deval¬ 
uation continues to haunt deal¬ 
ers. Over the weekend, British 
business leaders continued to 
press for the UK government 
to change its view on sterling’s 
place In the European Mone¬ 
tary System. The meeting of 
the Bundesbank council on 
Thursday is also anxiously 
awaited, even though few 


UK (taring bank base touting raft 
10 per unt 
tran May 5,1992 


analysts expect a Lombard rate 
rise this time round. 

Under these pressures, 
period rates firmed to new 
highs. Three-month money was 
offered at 10& per cent, 
compared to 10% per cent on 
Friday night, while the 
one-year rate was up to 10 % 
per cent from 10ft per cent. 
Both figures discount a 
half-point increase in base 
rates this year. 

Trading In sterling futures 
was simfiarly bearish. The 


September short sterling 
contract dipped 5 basis points 
yesterday morning to a low of 
89-58, but recovered to close at 
89.66. The September contract 
has dipped to the mid-50s since 
base rates were at 10 per cent, 
and one commercial bank 
trader expected it to be back 
down there soon. 

“The market is unlikely to be 
in a better mood before the 
French referendum on 
Maastricht in mid-September,” 
he said, “and we will easily see 
those levels again.” 

The Bank of England’s 
operations in the cash market 
were much easier, now that 
the end-of-month difficulties 
are over. The Bank operated at 
the established rates of 9% per 
cent for Bands 1 and 2 and 9f5 
per cent for the repurchase 
agreement (repo) repayable on 
August 24. 

In the morning, the Bank 
purchased £ll2m of Band 1 
bank bills, JE3Gm of Band 2 
bank bills and £670m in the 
repo. Later the Bank bought 
£211m in Band l. In the 
afternoon, it purchased £i00m 
in Band L Late assistance was 
provided of fT0m. 

In Germany, call money 
rates held firm, with traders 
reporting scattered demand in 
morning trade. They quoted 
rates of 9.65-9.75 per cent for 
overnight money, broadly 
unchanged from Friday. 
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LONDON MONEY RATES 


Interbank Oiler 104 9|J 10,1 10 m 104 104 

Intortunk Bid 84 9f! 10,', lOS 104 104 

Sterling CDs - - lol. 104 10? 104 

Local 4uUmr.t, PnH 9 }j 10 104 10iS 104 M4 

Local OuttMnt? Bond 1 , ------ 

DIkouih Mit Ovm 10 *>4 - - - 

Coittpaiw Depavts ------ 

Fiiunw H«j«i Ownil: - - 10 ,*, 104 10A 104 

Tr*«um Bills<Bu/i - si 94 V,V 

Bank Bui) 1 Butt - - 94 94 94 - 

Fine Trade Bills (Bur) ------ 

Dollar COi - - 3.27 3W 3.44 3.66 

SDRLinkroOcp Offer - - *.*, 64 64 6A 

52. B D«n. Bid - - 5 '! 6 ,V 64 6 i£ 

ECU Linked Dw Offer - - 11,V, Ui Hi 1012 

ECU Linked Dep Bid - - 10*J 10{j 10Q lOf} 

Tiwanun Bills ow momh 94 per rent three months 94 pereent,' Si* monilKVfa per cert; 


WORLDWTOE 
RESIDENTIAL PROPERTY 
SUPPLEMENT 
SATURDAY 26th SEPTEMBER 

If you have residential property for sale or to let, why 
not advertise in this SPECIAL ISSUE which will 
reach approximately 1 million potential home buyers 
in 160 countries. 

Advertising is available in Full Colour, Spot Colour 
and Mono. 

For further details of this Supplement or our weekly 
Residential Property Pages, please contact 

Carol Haney: 071873 4885 (Td) 

071873 3098 (Fax) 


''A'll 1146 b o Jpwh Mtn for period July 1, 1*W2 in July 31,1992, 
Mwie W&y 10 188 b c Local Authorttr and Finance Houses seven dan* notice, MlWtt l**M 
days Fired Finance Hcuiw* Ba« R.ue 104 from August 1,1992: BanlfDeposIt Rates for sums 
at «*wi dan nmke 4 per cent Cemf icaies ol Tax Deposit Series 61; Deposit £100.000 and oxer 
field una«- one month 61- p*r setil. ane-ihrw months 4 urr cent; ihree-sU months 9 per cent; 
sii-nlne rrjwurts, 8': per c«A illiw-v.wlM irqnlhi 84 per cent. Under £100.000 7 per cent from 
May fc. 1992 Depmiu withdrawn for c nh 5 pn cm 
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ACROSS 

1 Town coat (12) 

10 Lace with gin becoming trans¬ 
formed. like a spirit CD 

111 am seen in variety in the 
garden (7) 

12 Pretest old people use partly 
. for praise (5) 

IS Confine eramn (8) 

15 Record stock axotrnd con¬ 
trolled staff college ( 10 ) 

16 Bird act; we hear<4) 

18 Test once before noon (4) 

20 ram operation at a lower rate 
<«) 

22 August- - when I am briefly 
setting a problem (8) 

24 Numbers game $) . 

26 General hair control retained 
. by a P&nama $7) 

27 Provided for card with tee 
when starting (7) 

28 One rigiwTUwg the main Unit y 

( 8 , 6 ) 

DOWN 

2 Intake at the tap table? (4^) 

3 Feels left out by ship, but 
ungrudging (8) 

4 Cut into top no longer 

8 On board a handy vessel? ( 10 ) . 

6 English male- came across 
rare antes 

7 Undeterred by river surround- 

Ing a depth of earth (7) 


8 Upset I halt carpenter end' 
lessly using brackets (IB) 
s Put away the actors who are 
biased (4A3.4) 

14 Stretch out on to left and 
right page in turn 00) 

17 The paper for good wedding 
coverage (g) 

10 A student about to e-cut Lti»n^ 

to wear CD 

21 Poet’s contribution could be 
the opposite in effect (7) 

23 Brown monkeys climbing 

around one (5) 

25 Boat company in the 
south-west (4) 
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FINANCIAL TIMES TUESDAY-AUGUST 4 1992 
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73000 Trizee A 480 450 480 

14800 UAP A 11817% 17% 17% 
brwnn unkytEm Sl5% 15% 13% 

1809 UdMCorpi 328% 28 28 

3100 UbflMmlfld 510% 10% 10% 

8000 Untve U$7% 7% 7% 

WWrtwwlta <» «o 4» 

37100 Wconst E 518% 18J» 18% 

2300 WMMl Geo 937 38 % 37 

2000 W1C 0 514% 14% 14% 

I - No voting rights or restricted vodng righto 


MONTREAL 
4M pm prlcea August 3 

20900 BonbnUsrB 514% 14% 14% 

23700 CamWor 99% 9% 9% -% 

53300 Canlmp Bk 928 % 28% 38% +% 

500 CenlMreort 916 18 W 

8300 CaKOdes u98% B% 8% 

900 Dombilta A 88 8 8 

5000 MadsAnHnt $12% 12% 12% 

49400 NatBX Can 99% 9% 9% 

600 Queoeoor A 914% 14% 14% -% 

700 TetaoUbe 913 12% IS +% 

600 UMva 57% 7% 7% -% 

700 Vtdsotron $17% 17% 17% -% 

Total Sales 1O.097.BOO sherea 


NEW YORK 

DOW JONES Aug jut 




ttadkoritli 

3399.40 3393 78 339189 3379.19 

Hsnx Bank 

10204 102.13 10213 10193 

Transport 

1314 76 1317.64 1328 75 1309 97 1 

UUUUes 

225.46 225.40 224.59 223.461 



Since compilation 


rttun t-uvr 

3413.21 4122 

llH>m (2/7/32) 

UB.13 5499 

(30/7/92) llfltmU 

153201 12.32 

15/9/89) (8/7/32) 


(2/1/90) IB/4/32) 


AUSTRALIA 

AH OMNI 0/2/80) 
u Wrtqtl/VBn) 
AUSTRIA 

CraWAWM 00/12/8® 

Tratel latee (2flJ911 


Aug Jul Jul Jul 

3 31 30 29 

1617J 1617 7 iam n ii.ni 

708.9 707$ 709.9 708.7 

32289 326.32 32980 32987 

76691 78282 79226 790.95 


STANDARD AND POOR'S 


Csntpasiu t 

425.09 

42421 

42392 

42223 

takAriah 

499.51 

49611 

497 BO 

495.70 

Financial 

36 66 

3660 

3663 

3648 


1177.78 114626 UU .18 113704 1 1235.40 Q/ 6 ) 


6927 935.90 04/2) 



68380Q1/71 


NVSE Comporiu 

23366 

233.15 

23289 

231.95 

And MkL Valut 

39087 

388 as 

387.10 

385.94 

NASOAO Canmnt 

582J6 

580.83 

57880 

577 44 


( 3 / 8 / 92 ) ( 1 / 10 / 74 ) F 

AZ Ataki 01 / 12 / 56 ) 63184 636.90 64302 64305 

233.66 4 46 n 

( 3 / 8 / 92 ) ( 25 / 4 / 42 ) r 

AX 00/121871 1594.71 161117 1625.99 1628.15 




( 12 / 2 / 92 ) ( 31 / 10772 ) BE 8 OmU ( 4 / 1 / 88 ) 


S 8 P Mistrial At. yttM 
S & P tail. P/E ralki 


(t> 127316 127247 1270.941 14 M 37 U 7 JD I 12629808^1 


397 73 00/7) 
77900 00/7) 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Slacks dosing Change 
traded price on day 


MALAYSIA 
KLSE Coppritr mm 

NETHERLANDS 

CBS Til RuEeKEM 1983) 
CBS All 5a tEnd 19831 

NORWAY 


60139 ML53 59BJ6 99D.71 1 61986 00/2) 

291$ 2908 289.7 2907 

1912 198$ 1988 1987 


Aug 3 Jul 31 Jul 30 Oslo SE 009 0/1/83) 


164 360 172920 190308 

11118 10.257 11044 

U) 168.785 168.750 


669.44 67182 6792S 674.48 1 77274 08/9 


147982 149950 1495.72 148531 I 1580.95 (UW 


388.18 389$4 38884 38467 | 416.99 Ol/U 




Ekpna^.,6 


Una Carp_485 -24 

LongTsm Credit.... 745 45 

-12 
-20 
■YU -40 
-6 
46 


Qdatju Ekaric Hey _ 664 
OtfcayatW-GuBil510 


%240 -30 


«CC0rp..„.. L9* 

/wMeSniMlIaG— 260 


430 
-30 

-no 
-10 
429 

4-12 I Fenta Oceas 

-40 I Pioneer Else.— 

-10 I Prime Heat Pack 

-10 
■*50 
—11 


-12 
-14 
3 -27 

-19 
45 
-1 


Nat Ant Bank. 

7.98 

-0.02 

Newerest Mining.. 

0.67 

+0.01 

Hews Corp. 

23 

-0.08 

Nrmnty PqmWgg .. 

1.12 

+0.02 

NorthBH P*ko.2.15 

-0.02 

Pacific Dunlop .... 

489 

+0.03 

PancomiaentaJ 

0.92 

-0.01 

Pasznlnco. 

1.45 


Ptaaeer Inti . 

288 

-0.04 

Placzr Pacific ..... 

280 

+0.03 

QCT Resources. 

U.0 

+0.01 

Reuben Gold. 

5J2 


Rothman*Aim _.. 

638 

-0.04 

SA Brewing. 

3.09 


Samos.. 

262 

-0.02 

SoMi(Hwd)- 

5.25 

-0 03 

SonsofGwalla .... 

5 


Stockland Tst. 

2.91 

-0.01 

TOT.. 

130 

+0.01 

Teieoxs Corp NZ.... 

1.64 

+0.01 

Tyco levs .. 

0.70 


Wafarmen__ 

5.90 


Western Mining... 

4.95 

+0.01 

Westfield Kdg. 

436 


WestfteMTrust ... 

243 

+0.01 

Wesmac. 

3.26 

+0 03 

M/eodsIdePet 

385 


1 

AngpstS 

HJCS 

+■ or - 


743-50 (8/1) 
60110 (8/U 



m 



17.40 40 10 

13.80 40.10 


16 30 - 0.10 

12.80 - 0.20 


32 


40.01 
40.02 
- 0.01 
40.01 
- 0.02 
- 0.01 
JO -0.10 


5EE 






2.49 

L58 40.01 

2.70 -0.04 

1.46 -0.02 . 

5.72 -0J)8 Price data toppUad by TeMtun. 

0J5 -0.03 1 

L55 -0,08 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone elstfs? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you’re one of them by getting your own copy daily. “EBRS1WI 


OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 


For more details please call Gillian Hart in Frankfurt on 49 69156850. 


FINANCIAL TIMES 

hhbn i niinuHwKwa m 
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FINANCIAL TIMES TUESDAY AUGUST 4 1992 


4.-00 pm prices August 3 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


MshLewfttt* 

16% 11% AAR tops 

SB IBAlUba* 

«% 52% AMP tag x 
SO'* 50% AMR 
2% l%ABX 
53% 38% ASA 
M% »% Afatofl Lab 080 1.9223630 
13% » Ablaut Pr MOV ; 4 

11% 10%AON(Mlax 090 a.* ioi 
10% 9% ACU GvOpo 004 98 82 

9% 8% ACBGoiji 0.82 99 679 

11 % io% aoigms* 090 aa us 

10 8% ACM Man 0.9910.1 309 


vm. pi a* 

w». % E1008 Ktgtl 
0*8 a? 20 375 13% 

0.18 (Leas 908 21 % 
l.SZ 292119*4 S9% 
242063 68% 

2 28 1% 

100 10 26 131 39% 39% 
31 30% 


W% 

54% 

83% 

1% 


13% 

11% 

9% 

9% 

It 

9% 


12% 10% ACM Managd 121109 132 11% 

11% 4% Acme Clev* 04Q 50 13 210 7% 


Ch’ga 
Ctoae An. 
Law Quale Ctoae 
u% 13% +% 

21 % + 1 % 
69% +% 
sa 
i% 

39% 

31 

U% 

11 % 

9% 

8% 

10 % 

8% 

11% 

a 

»% 

19% 


19 


VM. IV Ra 

High Lew Stock W*. % E 100a 
37% 28% Batons Hy a64 202S ft 31 
48% 40% Bail Allan 2-60 £4 145387 47 


13% 

11 % 

9% 

8% 

10 % 

B% 

11% 

7% 

s 

18% 

18% 


-% 


*» 


"% 

-% 

*A 

-% 


8% 4% Aetna Elect 4z100 0 

33% 18% Acuson 12 337 18% 

19% 18% Mama Expr 1.83 8.4 0 139 (9% 

48% 29% Ad Micro 300 8.7 233 34% 33% 34% 

91% 7% M Micro P 3.003J.g 3W9W 9% 8% 9% 

9% BAdvoat Orp 0.18 ZB 80 153 5% 5% 8% 

37% 33Aa0on AOR 1.68 4.8 8 119 37 37 37 

47 38% Aetna Li s 278 84 81699 43% 42% 42% 

12% 8% AffH A 024 20 141046 u13% 11% 12% 

34 24Alloa 0.44 10 17 731 33% 32% 33% 

19% 18% Atunanson 288 92 7 471 17% 18% 17 

22% 6% AUaan Inc S 299 8 5% 5% 

48% 39% Air Pr Cftm (LOB 20 181894 42% 42% 42% 

29% 12% A/ftana Fit 030 2228 255 13% 13% 13% 

34% 22% Alrgaa tac ■ 30 304 33% 33% 33% 

12% 8% Alrtaaaa 1X140 8 28 11% 11% 11% 

104 99% AiaPtAlB & 16 73 XlOO 102% 102% 103 

108% 101 *2 AlaO Pw gP 900 8.9 2 103% 103% 104% 

105100% Aiab 829C 828 80 £100 W 104 104 

11% 10% AlaPwDpPt 087 &0 15 10% 10% 10% 

23% 17% Alaatia Air 020 1.1 9 94 18% 17% 17% 

21 % 13% Albany tat 038 24 57 28 14% 14% 14% 

32 21 % AClitw B x 024 1018 142 25 24% 24% 

25% (9% AlCufvr A x 024 1.030 2T2 23% 23 23% 

44% 38% AMM x 084 1.9 22 485 *2% 42% 42% 40.40 

22% 18% Abac Alum £30 IS 491060 19% 19% »% 4% 

43% 33% Alco Stand 092 24 18 379 38% 37% 37% 

23% 18% AMJrtmn > 0.40 2 9 4 715 16% 15% 16% 

24% ISAlaxr Alar 100 4 0NS331u24% 24% 24% 

30% 27% AHstfi Lud OSS £9 24 72 33% 33% 33% 

47% 41% Allash Row 330 6.7 12 265li47% 49% 47% 

31 22% Allan Op x 1.75 8.7 30 26% 28 25% 

30 10% Allan Con 020 09 14 267 22% 21% 22% 

37% 20% Allergan 0.40 1.5 17 334 24% 34% 24% 

39% 29% AHnea Cap x 206 80 14 243 37% 38% 38% 

12% 9% AH nee Ql 0.18 18 55 9% d9% 

21% 18% Aid fried 0.32 4.1124*100 19% is% 

81% 40% AM SHl 1.00 18 471385 55% 55 

IT 8% AWMunTr x 075 88 247 ull 10% 

9% 9 AbSncOp x 0 72 75 253 9% 9% 

10% 9%AHttMncx 072 7.4 120 10 9% 

10 9% AlalMnlnc « 0.80 fl.0 290 UlO 9% 

40% 34% AUtal Crp 1.48 3 7 18 579 39% 394 

8% 8% AllwasM 19 157 8% 8% 

80% 81 Alcoa x 1.90 22X91388 73% 72% 72% 
ea% 38% Alza Cp A 712291 49% 48% 49 

11% 10% Amflevtaa 1.02 SB i88uii% 11 % 11 % +102 
8% 0% Am Pratt 022 31 15 38 7% 7 7 -% 

23% 16% Amax 080 3.9 S5 977 20% 20% 20% 

12% 8% Amax Gold 008 OS 32 349 10% 10 10 

11 £ Ambasa Cp 0 269 % A % 

25 MAmcasilnd 0*8 3.1 II 155 18 16% 15% 

48% 36% Amanda Hi 060 10 50(184 49% 48% 48% -1% 

10% 10A>iAd|n« 0.78 7S 32 10% 10% 10% +fl 

29% 22% Am Bamck 0.11 04 351608 28% 28% 28% 

38% 31% Am Br£7S 2.76 68 3 31% 31% 31% 

49% 42% Affl Brands 1.75 3.7 11 833 47% 48% 47% 

20% 15% Am BlM M 028 1.822 153 18d16% 16% 

31% 22% Am Bus Pid 070 2.7 13 111 25% 25% 25% 

8% 7% Am Cm Inc 0S4100 284 u8% 8% 8% 

20% 18% Am Cap Bd 188 02 35 84 20% 20% 20% 

20% 18%AaOpCV< 1.24 04 0 35 19% 19% 19% 

88% S3 Am Cyanumd 1.05 2714 905 61% 81% 01% 

36% 30% Am B Fore 2.40 09143029 34% 34% 34% 

24% 20% Am Express 1 GO 4.4 134913 23 22% 22% 

50 40%/taGWOoi 2.08 4.1 112446u50% 49 90% 

9 8Am 6M tat 077 07 85 6% 8% 8% +077 

37 27% Am Mi Pi > 2.71 9.1 14 222 29% 29% 29% +% 

32% 23Am Harltga 0 84 IMS 4 31% 31% 31% 

84% 09% An Hm Rr 2S0 34 183342 75% 

3% 1% Am Howla 075400 8 22 2 

98% 82 Am bit Or 056 0.6 122174 96% 

2% a Am intnti i n U 

8% 1%AmtafPf 20094.1 3 2% 

12% 10% An Op? tac x l.wae 131 11% 

48 30% Am Praadl 060 IJ 8 124 47 46 % 46% 

10% 7% Am Real E* IS018.4 6 83 8 7% 7% 

3% 1% Am 9*0 04 3 132 1% dt% 1% 


9% 

19% 

55% 

11 

9% 

8% 

10 

39% 

0% 


+% 

+% 

+% 

-% 

+■% 

-% 

-% 

+■% 

♦% 

-% 

-% 

+■% 

-% 

+% 

-% 

-% 


-V 


+% 

+% 

-4 

+■% 

+% 

«% 

+% 

J* 

1 


+fl 

+% 


-% 

-i 


-% 


-% 

+% 


+% 


_ %l 

+i% 


LewQaotoCtoa* 

31% 31% -«% 

47% 47% 

13% 9% BM kxba ( 0.40 38 M 74 10% 10% 10% 

83% 42% BeKSauth 2.7S 03 162143 52% 52% 52% 

45% 30% Bata AH A i 0S8 1332 225 44% 44 44% 

28 19% Samis 0.48 1.7 23 336 27 % 29% 28% 

55 SO Banal 4 JP 400 7A IS uSS 65 65 

67% 58% Banal 280 4.1 10 106 63% 63% 83% 

23% 18% Benetton A 033 10 15 24 18 % 18% 18% 

1% % Banguot B 48 44 1 li U 

9525 8579BmkstiHvrr 38 2u9GG0 9600 9590 

20% 18% Berlin OX 20 2 804 10% 18% 19% 

14% 10% Bsrnr Pair 04» 4.917 313 12% « 12% 

28 14% Bast Buy 18 121 18 17% 18 

28 20% Badl St 2L 050101 160 24% 24% 24% 

61% 40% BaOdim PI EJH lOQ 33 SO 30 SO 

17% 12% Bebihm 9t 0.40 2.9 12587 13% 13% 13% 

10% 7% Baverty En 201050 9% 8% 9 

28% Ifl Btocrafl 0.10 06 80 80 19% 18 18% 

31% 21%Bntagm8t 050 1048 600 »% 27% 28% 

28% 18% Black Bi □ 040 1026 755 22 % 22% 22% 

32% 25% Black H H. 104 40 17 76 20 28% 29 

11% 10% OetockAdv 095 8.4 35 11% 11% 11% 

10% 10% BfckrcUnc 009 Ol 774 10% 10% 10% 

11% 10% BiekrekTet 093 8.7 312 10% 10% 10% 

41% 30% Stock HSR 088 26232176 34% 34% 34% 

15% 11 % Btocfcbustr 002 02195381 12% 12% 12% 

8% 7%BlueCMp 0.78 SB 31 8 7% 8 

12% 8% BMC Ind 8 58 7% 7% 7% 

94% 38% Boeing 100 20 86783 40% 40 40% 

28% 18% Boise Case 080 04 4 711 10% 17% 17% 

8% 4% BUI B 4 Nt 008 1.3 18 164 4% 4% 4% 

22% 13% Baida Cb t 21011.3 13 27 18% 18% 18% 

24% 14 % 8mdfl Ol U f 204107 14 407 >9% 18% 19 

34% 27% Bodes tac x 1.20 4.2 143148 28% 28% 28% +1.33 
20% 18% Bostn Call 20511019 9 20% 20 20 

18% 14% BatnE PIC 1.48 0.7 zfl >8 16 18 

105108% Bos» Ed 8 088 80 2100 103% 103% 103% 

27% 19% Bowater 100 80 M1275 20% 19% 19% 

23% 14% Brazil Fnd 027 1.8 257 10% 16 18% 

31% 28% SHE Prop 2.40 7.7 20 18 31 30% 31 

64% 41% Briggs & S 160 30 14 194 48 47 48 

41% 29% Brtnfcertnt 321065 37% 37% 37% 

90% 82% Bristol M 278 39 173875 70% 89% 70% +1% 

67% 39% Brit Alrwy 3.44 7.1 7 274 49% 49% 46% 4-% 

49% 40% Bril Oas 176 6.1 If 279 40% 45% 40% 

86% 48% BP M3R 404 82 605808 50 49 40% 

31% 27% BP Prvdioa J.1510S 7 297 30% 30 
1% Oil BP VRB03 26 0.15 % 

>6% 10% Bril Sisal 094 03 01930 1>% 11% 

83 53% BiU Tall 4.48 60 122269 85 64% 

21% 13% Snood tac 020 0 9140999 21% 20% 

34% 28 Brooklyn U 194 9Tl6 413u34% 33% 

90 72 SrwnFonrviB 244 2616 62 03% 82% 

29% 21 Brawn Grp 1.60 67 48 219 24 23% 

10% 5 Brawn&Shrp 032 60107 85 

24% 10% Brains F 008 302851831 

3% 1% BRT 12 

17% 13 BrunswKk 044 3.1 491BOB 

19 12% Brush Wail 000 1.1 10 213 
30% 29% BuAsrsPM 260 67 11 90 
18% 15% Sumter HU 1.44 8.8 0 18 ulS% 

14% 11 % Burger K I 1.S01O919 24 14% 

17% II Burl Coal 7 1S3 13% 

47% 35% Burl North 100 31 131482 39% 

42% 33 Burin Rose 050 12 273583 40% 

18 14% Bumnim Pc 120 8 0 45 232 16% 


CVpa Cfc'ge 

1992 YJd. Pi 8ta data Pnw. 

HMi Low Stock Oh. % E 108* KWi Law Quote Ctoaa 
11 % B% CRS Slrr 0.12 10 20 108 0% D% 9% 

16% 3 Crystal Br 008 24 0 181 3% 3% 3% +% 

23% 17% CUC UNI 44 707 10% 18% 19 -% 

21 % 14% OAn 000 50 21 4 10% 10 10% t-% 

54% 42% dm BQ5 150 00 33 62% 61% 61% 

76% 63% Cubd Engbi 020 00488 BOB 71% 70% 70% 

13% 12% CurraM hi 1.06 70 15 4 13% 19% 13% 

34 27% Clans Wr 100 30 B 61 2B% 28% 28% 

8% 4% CV Bait 09519 9 13 123 6% 6% 5% 

8 5% Cycaro Sys 100 4 9 6 6 

18% 7% Cypress St 191366 9% 9% 9% 

83 46% Cyprual75 175 60 108 62% 82% 82% 


+% 
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2 % 

W% 

17% 

30 


5% 

22 % 

2 % 

13% 

17% 

29% 

18% 

14% 

M% 

38% 

39% 

«% 


+% 
”% 
30 -% 
0.1S 
11% 

65 

2f% 

34% 

83% 

24 

8% 

22% 

2% 

14 
17% 

29% +-1J1 
18% +■% 
-% 
♦*1 
+■% 
+1 
+•% 


14% 

13% 

38% 

40% 

15% 


74% 75% 
d1% 1% 

84% 95% 

a a 

2 % 2 % 


+1 

-% 

-% 


- C - 

37% 30% CB! kid 0.4S 10 21 399 33% 33% 33% 

203% 132% CSS Inc 1.00 0 5 39 208 190 169% 189% 

1% % CCX Inc 2 6 % H a 

% % CP Inc uts 018840 0 140 A d% % 

22% 14% OlSEcwgy t 048 203323183 10% 16% 16% 

104% 78% CNA F+nl 9 128 92% 91 92% +1% 

50% 39% CPC mtl 100 2.9 more 48 47% 47% 

27% 19CPI Corp 006 29 11 131 19% 19% 19% 

E7% 64% CSX 1.52 20 132B45u67% 87% 87% 

24% 17% CTS Core 075 30 38 222 23% 23% 23% 

33% 28% Cabla&WIra 083 20 20 112 31% 31% 31% 

65% 42% Cabletron 23 S1I 94% 83% 54% 

50% 31% Cabot Carp 1.04 11 18 765 50 48% 49% 

18% »% Cabal O&G a 18 1 . 0 UD 89 15% 16% 13% 

29% 17% CaonceOsgn SSZ088 19% 19% IS% 

41 2SCaasersWI 10 864 31% 31% 31% 

2% 1% Cal Real E 00912.5 7 10 2% 2% 2 

4% 2% CoKad Inc 0.12 36 0 179 3% 


Hi 4.1 ikI M% 16% Calgon Cbn a jaan io-u 

II? + "}f 23% 21% Calfmal Co 004 10 38 10 21 %d 21 % 


22 362 IB 10% 


37% 30% Am Stores 070 1010 097 u37% 37 37% 


44% 36% ATST 
18% 16% An MW S%x 
28% 20% Am Ifstr > 
89% 48% AnwrUSCh 
38% 2B Ameren me 
2% A Amos Dt St 


1.32 10 935935 44% 43% 
105 08 £100U18% 1B% 

002 4.0 10 166 23 

152 5.1 144382 89% 88% 
1.28 40 » 3 30% 

0 71 A 


16% 13% Atnets* inc oea 4 4 is 164 is% 
11% 10% A«a» 9ac» 105 90 I 27 11% 


51% 41% Amoco 
8% 8% AmpcoPttt 
12% 4% Amre Inc 
31% 21% AmsouOl 
6% 3% AriBOornp 
29% 18% Anadarko 
11% 8% Analog Dav 
40 28% Angallca 
80% 51 % AnMrBseti 


30% 

% 

15% 

11 % 


200 408)13920 50% £0% 50% 
030 40 10 9 7 

012 2.3 23 10B 5% 

104 SB 12 62 28% 

8 713 3% 

030 1.191 753 28% 27% 

B7S 453 9% B% 

09? 30 13 256 30% 

108 23183702 £5% 


18% 41% 
22 % +•% 
88 
30% 

A 

15% 

11 % 


7 
<H% 
3% 
3% 


28 25% AMR PpoPf 268 90 5 27% 

47% 33% Ancham 17 475 38% 

14% ID Anthony hi 044 30 14 87 !l% 
49% 39% Aon Core x 108 38111145 48% 
19% 12Apadia Cm 008 16 191184 
11% 10% ApmMuiF 0.90 8.1 201 


7 
5% 
28% 
3% 
27% 
. 0% 
30% 30% 
53 55 


10% 8 APH 

102 98% AppalPwPI 
8% 5% Appid Mag 
32% 23% ArchwCsn i 
47% 38% Aits QU x 
14% 5% Are Alosft 
12% B% Arkla 
88% 29% Ariila PI 
45% 32% Arm 4JP 
4% Armen inc 


19 

11 % 

II 


27% 

37% 

11 % 

48% 

18% 

11 

7 

99% 


A 


VS 235 
B12 82 8 

2 127 

010 0.4 184088 27% 

UO 50 23 871 45% 

14 107 13% 13% 

008 28004695 11% 10% 

360 7 6 49 38% 37% r*| 

400100 19u45% 44% 44% 4-% | 

2147B u7% 7% — 


5% 6% 

27% 28% 
45% 44% 


27% 

37% 

11 % 

48? 

18% 

11 % 

7 1* 

99% 

5% 

27 

*5% 


+•% 

”% 

♦%, 

-% 

+■% 

1 


.3 


. ^% 

ISArmea 2 IP 210 05 zlOO 24% 24% 24% 


37% CSArmsbongi 120 18 292857 32% 
33% 25 Arm El Pf 1.94 50 87 33% 
21% 14% Arrow Elec 303215 21% 

11% 4% Ann (tap 1 58 5% 

S 20% Amin bid 008 2.4 20 9«8u28% 
19% Asarea Inc 080 2.7 34 516 29% 
23% AahM coal 0.40 1.8 II 321 28' 
34 23% AaMnd 011 100 38 13 B50 28 


17 12% ANaPacF 
W% 10% Aasot inw 
35 18% Aaa Mt Gas 
18% 12% AOitoiM x 
S1%235%A0 Rich 2 


31% 32 +1.95 

31% 33% +1% 

20 % 21 % + 1 % 

5% 5% 

aa 20 % 

29% 28% 

25% 25% 

29% 26 

1.82116 138 15% 15% 16% 

205 22.4 6 488 10% d10% 10% 

012 34 40 100 27% 28% 27% 

100 70 15 31 13% 13% 13% 

200 10 1100 270% 270 % 271% 

-- — 37% 


37% 30% Aflnta Gas 208 8.8 18 95 37% 38% 

B% 4% Adma Soa 040 39 10 28 4% <H% 

24% 19% Atmtc Egy 1.52 00 II 629 U24% 24% 

119% 98% Afl Rich 860 4.9 301723 113% 112% 

7 6% Alloa 34 61 8% 05% 

U 19 Annas Engy 1.24 31 14 27 20% 20% 

13% 10% AIMS AOR 0 50 4.2 12 383 12% 12 

10% 4% Audla/VW 13 g 6% 6% 

12 8% Augsl 040 38 9 66 11% ft 

10% 7% Austria Fd 0.13 1.7 508 7% d7% 7% 

49 38% Aufcan (Ms 046 10 26 700 447, *4% 44% 

4 I* 2 % Avalon Egy 2 2 2% l' 

28 34% Avamco 040 10 27 18 35% 25 

30 23% Awiel Inc 0.60 2.0 2TTO*6 29% 

53% 44 Avon Prods 1.40 17 232876 52% 

SS% 15 AytXn COrp 


4% 

*4% 

113 

& 

12 

8% 

11 % 


| 

+% 

3 

+% 


6 67 10% 18% 


-% 

. +% 
28 29% +1% 
52% 52% 

10$ 


BA 



- B - 

“!■ OCE 200 87 10 208 38% 

15% 7% BET AOR 006 0.7 6 38 0% 

0% 6% Bohnco 000 26 15 391 7^ 

19% 17 Baker Font 1 72 9 I 7 10! 

24% 18% Sdwr Mgn» 048 10 988431 22! 

£f J ?7 8aW0TBc 0K 1 - 8at ’ & Mi 27 
39% 31% BoU Corp 1.20 18 14 «& 33% 33% 33% 

.iS Sfffi “9 43017 5% 5% 5% 

24% 19% Btlttm G4E 1 44 5.9 17 502 u24% 24 24% 

a T Ban Bnkcp 0 80 70 1 240 8% 8% B% 

a? *25* 1J8 Z ' 9 151822 +4% <4% 44% 

9% 2% BsiKPVdB 4 23 0% 9% 9% 

«?? 25 1 S nc< ^ ,, V , - ZI * a 51,00 24% 24% 24% 

18% 1&% BsncoCsniH 3 2 19% 16% 15% 

52 41% BeipHamn 109 2070 it a 48% 45% 40 % 

2s 2? 2™*!!* °«> 0922 93 70% 70 70% 

«% 36% BankAmricarso 18 94312 46 45% 48 

,.¥S a 2 h » BoM ”° 80 13u70% 70 70% 

S2 "i BwtB 0 40 18 ’03752 24% 23% 24% +% 

SJ 1 51SL Bott,P 120 78 12 42% 42% 42% +% 

Stl , M 171T 8®3 41% 41 41% +%j 

£1* 5 WftAm A 125 7 0 10 47 48% 46% 

M% 72% BankAm B 800 7.3 15 82% 82% 82% 

_y g« nt ?T l .r r 360 4 5 7 968 81% 60% 60% 

Si fSEVSF £01 8 ’ 1 21 2 24% 34% 24% 

" tan IC R) 0.82 1 0 23 192 20 % 27% 28 

O'P 140 4 7 14 10 29% d29% 29% 

^2 A 2^2? 0,1 132 i8 »18M 37% 38% 37% 

25 030 3 ' 30,288 “fl% " " 

8 ? *5 Ml 0.10 1 S 381011 6% 

22u 22^ E" 8 ? ^ °® '-0 311063 60% 

088 20 171358 3M 

m 2 2?i 2%®.22? 1 36 6 8 10 2,8 “241 

a, «H. Tr ,w 73 1 24 ^ 

_’ s gwwams 0.80 30 61834 157 

an? S51 0- ?”* 333 7,2 2,00 

mu II? Boarin aa 084 30 32 2 16% 

mi °4dtrran In 002 1.7 13 368 19% 

78% 84% Baeton Dks UO 1.61BB10u78% 70% 


1 % % Calton tac 0 623 

43% 31% Campbell 5 078 2.1 20 546 
A % Campbl Ra 
18% 13% Can Pac 002 22 
487410% Cap CMes 000 0.0 20 112 452 448 452 

85 £2 Cap Weg 102 £011 555 84% 84% 64% 

32% »% Capsid 1.6 1.20 3 9 18 31% 31 31 

36% 27% CSpitd Mge 320 90 10 381 35% 35 35% 

% % Caraercom 0 384 % |] A 

45% 38% Carlaia I28 29142 77 44 % 44 44 % 

3% % Carolco Pc 0 10 H % % 

20% 12% Csmtas Fr a 0 80 4 3185 SB 13% 13% 13% 

541* 48% Caroms Pw 118 80 II 42S 53% 52% S3 

50% 41 Carpanur £40 5 0 27 153 45% 45% 45% 

2 % 1 % Carter Haw 0 208 1 % 1 % 1 % 

46% 22% CortarWsl x 003 M 29 110 20 % 29% 29% 

24% 20% Cam N G 1.40 59 27 29 23% 23% 237, 

13 8 % Cash Amur 0.05 0 5 20 97 9 % 9% 9% 

62% 41% CMsrpntr 0 60 1 1 101767 55 % 54% 54% 
10% 6 % COl Corp 81 80 8 % 7% 8 % 

21% 17% Caoor Fair 158 7.8 11 99 2 d % 20 20 

26 23% CnHudCEPf 185 7 3 6 25% 25% 25% 

47% 2 B% Cental Crp 090 0 0 21 989 30% 297, jo* 

20 16% Cttalarlor 1.80 10 1 11 1033 18 157, ig% 

56 39% Centex Crp 040 0 8 20 809 50% 50% 50% 

29% 25%CentrHdsn £00 0 8 12 71 u 2 B% 29% 29% 

20% 22% CaxtrLoU x 1.38 5 8 12 64 24% 24% 24% 

23% 18% Cantr Main 156 8 7 11 099 23% 23% 23% 

23% IB Cantr Nwsp 040 1 821 263 22 21% 22 

34% 29% Cantr Vhm x £08 64 12 24 32% 32% 32% 

30 24% GentrSSW 104 5.2 154083 29% 29% 29% 

38% 27% Century Tl 044 1.4 22 794 31% 30 30% 

16% 13%Corldlan 7 846 15% 15% 15% 

30% 23% Champion 020 0 8505 701 25% 29% 23% 

12% S% Chaparral x 020 £2 37 23 B% 9 9% 

13 7 Chart Hse 12 23 

55% 40% CflasaMI05 505 IOO 11 
40% 35% OmsaM PIF 190 8.1 38 

30% 17% CnsHtisNlx 1.20 4 8 74W9 
7% 2 % cneuse B IB 52 

50 42% Cham Bk P| 188 70 27 

11 8 % Clwn Bk C 083 75 (HIS 
51% 44% ChemBkAdf 4 45 08 140 50% 

31% 25Cheated 2.00 6.2 19 362u32% 

39% 21% Cham Bkg 100 IS 84727 35 34% 

23% 18% Cham Waste 000 10 264188 17% !B% 

S 21% Chesapeake 072 10 20 289 24% 24 

BO% Chevron 300 4 6 243916 12% 71% 

150 13«ChlcMlwk 1204 80 9 6 u150 150 

90% 78 Chic Ml PI 5.00 50 5 99% 09% 

41 24Chile Fund 4 42112 UI 39% 39% 

40% 15% Chlqulta B 068 AO 92032 17% 18% 

8 « 3» Chock FuU 22 75 8 % 7% 

28% 24% Chris Cral 11 247 26% 28% 

34% 27 Chrfsllana 28 12 27 % 27% 

22% 11 % Chrysler 0.80 £7 719811 22 % 21% 

78% 82% Chubb Corp 1.00 2.0 12 911 70% 77% 

80% 47% Cigna Carp 304 6 3 7 237 64% 54% 

8 % 7Cigna HI x 09711.8 471 8 % 8 % 

40 33% CHcarp ta £48 6 2 13 75 u40 39% 

62% 68 CinGE4 75 4 75 7 8 XlOO 6 < 61 

20 % IBCtan Bell 000 4 7 IS 285 17% 18% 

39% 33% One Gas > 2 48 8.7 12 191 38% 38% 

18% 10 % One Mlloc 036 2 7 5 170 13% 11 % 

3% 1 % Clnaplax O 2 32 2% 2% 

30% 26ClpMO 1.92 6 3 13 69 u30% 30% 

35% 22% Circuit Cl 012 04 19 6S9 33 % 32% 

47% 35Clicus Or 23 409 44 % 44% 

21% 10% Citicorp 1.00 50 74266 20 19% 

2fl% 21% CWcp9.12 2 28 8 8 28 28 26% 

78 50% CtcpPI2Ad 6.00 7.0 24 77% 77 

88% 60% CtcpPOAd 7 00 8 0 19 u80% 88 

23 Ctzn UU A 19 240 u27 26 

22% Cttn Ut1 8 1.54 5.7 12 159 u37% 26% 

10 9 City Main! 084 7 0 1 375 9% d8% 

10% 6% Oeires S 010 1 4 30 47? 7% 7% 

28% 21% Clark EquI 4 395 22% 72 

27% 13% Clayton Hm 202613 22% “ 

9% 8% Qomanta G 036 1 9 101 9% 


-i 


VM. Pi 51s 

HW1 Low Stack Dtv. % EARS Wtfi LcwQooiaCkaa Itaf t^w VaaiSuaK 43% 44% + 1 % 

88 % 38% Gen un B 500 7 8 xlOO 86 % 6 ! s «% . I 43%3S% gw 3 ,? 31 % 31 % +% 

32% 29% Gan MM E 038 10 t2H93 29% 27% ZB +% 34% 27% Keycorp !« 7 - “1 -*? ^1% -% 

as? M% Gan Mm H 072 £9 17 34 25% 25% 25% —1 «% a), Kaysa Ccs * ® II? ' a 53 % -% 

EO% 46% G«< Ml 30 176 7 5 XWO 49% *3% 50 -% I 33% ?T% t; 1 068 ^-6 aiKB *6 I Jj? 

27% 24% Gan PubO 1 I BO 80M1B70 28% 2612 26% -»i B% <£% tMariyO 1 . 6 * 5C 

10»% 77% Gansral Re 1.80 £01222» 86% 8T% 68% +1% *% % J 4% -% 

85% »%G«.aanl 100 3, lfl S 58% g% 3 SjESff «■« “% « ««i 


Ck-ge 


» 


Low Quale Close, MgbLew Reck 


Yld. Pi Sie 
Ohr. % E WCe HWl 


Ch'ga 
Clcaa Prev. 
Low Quote Clase 


33% 26% Ganareech 


31 


31% 18% Cyprus MW 080 £0 32031 30% 30% 30% 


+% 

-% 

+% 


- D - 

102 8.0 15 6851127% 28% 27% 
17 100 10 9% 10 

1.60 19 61 539 42 41 41% 

40 178u2G% 25% S% 
016 1J81 33 12% 12% 

0 43 1% 

81454 9% 

7 48 2% 

6 Davis mw 000 30 21 26 6% 


27 23% m. HsMg x 
10% 7 Danes Sam 

44% 28% Dana Carp 
25% 19% Danaher Co 
13% 11% Daniel ind 
1% A Data Cas)g 
18% 7% Data Gen 
4% 2Qatapoim 


70% 5BOayunHiJd 1.S2 £316 958 85% 
too 02% DytnK.7.7 « 7.70 7.7 4 utOO 

97% 89% Oytn 7.48 x 708 70 (100 98 

8 5% Da Soto 014 £0 26 91 7% 

31% 22% Oaan Foods 000 £1 18 203 2B% 

8% 8% P aad H b Q v v 078 10 1868 9% 

54 39% Daare £00 A7S32444 42% 
1% fiDelValFn 0 7 % 

23% 20 MmrvaPlL 104 80 14 218 u23% 

76% 81% Mia Ab x 100 £2 S2331 68% 

22 14% Mia Ward 0.40 £4 TO 419 17 

2% % Dattana 0 11 2 

48% 38% Dehixa CP 1.20 £9 18 332 

28 28% DatrEd20B £28 8.7 

33% 27% DtEd!£73 £76 09 


12 % 

A 

A 


a 

®% 

84% 83% 
98 100 

96 98 

7 7% 
27% 28% 
<9% 9% 

41% 42% 
% % 
23% 23% 
64% 84% 
16% 17 

2 2 
44 43% 43% 
2 20 % 26% 29% 
27 31% 30% 30% 


+% 

+% 

+% 

+% 

-% 

+% 

-% 


7 5Genseoo S3 68 5% 5% 

21 7% Geneva SB 7 940 9 8% 

3% 1% Qenrad me l 24 2% Z% 

33% 29% Goadne Pa 1 00 £3 184340 31 % 33% 
% H GEO Inf 0 334 13 Oil 

29% 27% GrgtaP£S 200 8.7 7 28% 2f% 

38 25<tagtaAOJA £04 7.8 4 u2A 20 

26% 18 % GrglB GU 
72 50% Grgla Pac 
25 23 GrptaP PI 

25% 25% Gigia Pwr 
TOO 93% QrgtoP7.6 
99 92% Gigla7.72 


a -v 
2% -% 
30% “% 
11 +a 
28% 

28 


13 897 20% 20% 20% -% I '+% =3% “roeera _ 

1.60 £9531076 65% 5+% 55 - 7 * < 11% l-lKywWa C4* 30 29 


7% 5% Krpjc Corp 010 10 2 36 7% *-r 

1% 001 Kcgv Prep I 007460 0 S3 A « 

8% 4% KaBmcrger OCB 10 1 85 6^ 5 

;S% iCKerea Fd CO 402S3 :S* 10% 010 

21% 13%KregerCo 53 Si II? 

28% 23% KU Energy 1 S« iS« 2S7ua% fflta 
:a 0 % tCaflJs*: Cc £« 18 12 178 »5;i 15% 
CP 304 1.123 04 56% 68% 
40 all % «% 


-A 

+% 

+% 

-% 

+% 

+% 


1999 

High Low Stack 
18% e % NaastFed 
£ 8 % 22 % N East UU 

44 38% MSI S Pvt 
% A Npnngate 
28% 23% Northrop 
28% 23% Nrmw PUS 
39 % 33 % NsnrMl Cu t 
7 % 6 MM Corp ■ 


VM PI Sis 
Dtv- % E t° 0 a 


IP Web Low Quota Ctcse 

4 15% 15 15% 4% 

1.78 6 > 121158 u?0% 26% 26% 

IK 5014 043 43% <3% *3% 

0 20 13 % % 

UO 40 4 387 28% 277, 3 % 

158 59 IS 49 28% 26% 28% 

1.16 10122232 39% 38% 38% 

020 2 6 4 142 U 7% 7% 7% 

vn% 12% Nwacare 34 269 19% 19% 1S% 

90 SQNOVP Nn:d S54 00 20 8 90-2 90% 90% 

M% 147, NuCflMun 7 02 60 11 !u 1 B% 18 18 % 

IT 13% NU NT M«" 109 8 * 60 uli 16% IT 

*2 Nucor Carp 008 053? 388 u55% 55% 55% 

5% is:, NUI Carp I.M 6* 13 WO 23% 23 23% 

181929 8% 


Ch’9* 


-% 

-% 

+% 

+£ 

+% 

-% 


9% 9% 

18% 18% 
2 % 2 % 
55 55% 
19% 19% 
39 39% 
37 37% 
7 T% 
35% 38% 
<51 1% 

23% 


96 89% Dan£d706 7.48 70 3 USB 98% 98 

98% 82% Detr£d708 708 7.9 ZlOO 97% 97% 87% 

108% UMDatrEd902 902 89 zlO0105% 106 105 

110 T06Dt£dl9.72 9.72 90 3 108 0105 108 

36% 30% QatrEa 1.38 89 8 838 33% 33% 33% 

27% 20% Dexter Crp 098 30353 278 27 20% 28% 

44 28% Otag Arts x 002 10 19 B5 28% d2B% 28% 

00% 33% Dial CpOal M2 10 38 608 37% 37% 37% 

13% 8% Dial Rail x 10811127 83 6% 

23% 15% Demand Sh £53 £1 17 998 18% 

2% 1% Diana Corp 7 5 2% 

60% 48% OtaboM 198 £0 18 228 66% 

23% 18% Digital Cm 11 40 19% 

63% 33% Digital Eq 21773 39% 

45 30DIUard Dp £00 00 19*811 37% 

7% 3% Ofem Sv KY 01475 7% 

41% 28% Otaney Crp 004 £3 253835 38% 

2% iDNendln 0 87 1 % 

40 20% Dole Food 0.40 T 4 14 898 29% 

40% 34% Domlnn Raa £38 £9 1819*9 40% 39% 40% 

7% 4% Domtar Inc 005 40 3 10 3 % 6% 5% 

31% 24% Donaldaon £40 1411 S7 X 29% 29% 

50 47% Donelley 1.04 1920 908 u56% 57% 68% 

43%38%OmrCore £64 29202445 43% 

82% 51% Ooar Cham £60 40 323090 88% 

34% 24% Dev Janas 1 0.78 20 381848 uS4% 

18 11% Downey Stt. £02 £2 3 487 IS 
96 68% DR. 7073x 708 78 ZlOO u96 
31% 26% DOE 102 4.9 12 474u31% 

10 % 7 % Drava Corp £82 6011 123 71 
23% 17% Oresaer £80 20 222912 2H 
48 33% Dsytaa Ca 1 0 68 1.817 960 371 
10% 9% Orius Fd S 0.71 60 377 u10% 

12 11% Drfua SI G 1.03 £6 99 ul2 111 

11% 10% Drfue 91 M 079 69 708u11% 11% 

55 68% Du Pam40 400 7.0 2 84% " 

38% 31% DukaPawer 100 8.0 161463 38% 

103% B9 DukeP 7.6 700 70 zlOO u104 
105% 103% DukaPS.46 804 00 3 

108 103 DukeP £7 £70 80 5 

107% 100% DukeP828 808 79 zlOO 
1(9104% DukefUBS 804 80 zO 
4% 3% Duka Real! £40 £7 45 *5 
58% 50% Oun&BreOt £28 30 191255 
54% 43% Du Pont 1.70 30 
20% 23% DuqL A1 £05 8.2 
27% 24% Dual. £10 £10 0.1 
25 22% Ouqene3.75 1.88 70 
20% 23% Duqsne4C0 200 70 
27% 24% DuqL 42 £10 7.0 

27% 24DuqsU4l5 £00 £2 
02% 88 DuqL 7.2 700 7.9 

38 24% Duracefl 
10% 8 DV1 Hfi Sv 

16% 9% Dynamlca 


-v 


+% 

44,1 

tt 

a 


179 70 3 u2S 25 35 

191 70 5 U2B 26 25% 

700 60 noo 86% 98% 97 -4\ 

7.72 70 ZlOO 98% 96% 38 -% 

29% 28% GrgleP£43 £45 £B 14 27% 37% Z7% —% 

76% 60 Garber Prd 1.44 £1 19 317 67% 07% 67% —% 

15% 9% Gerber Sd 000 103* 62 10% 10% 10% +% 

29% 30% GrglaP£3 £30 £7 35 28% 028% 28% 

13% 10% Germany Fd 026 £2 150 11% 11 11% 

10% 10% Getty Pair 008 £7 24 5 10% 10% 1G% 

18 11% Giant Grp 8 64 14% 13% 14% +1% 

7% 4% Giant bMS 000 60171166 8 5% 5% -% 

64% 43% OMatte x £72 1.4 241807 03 52% S3 +% 

20% 4 Gftano Grp 12282 4% 4 % 4% -% 

35% 23% Glaxo ADR 100 40 289124 27% 27% 27% +% 

19% 14% Glaasod Ca £40 £5279 22 15% 15% 15% 

8% 3% Glanfad ta 080180 01204 4 3% 3% +% 

8% 7% Global Gov £70 80 317 u6% 8 8% 

10% 9% Global tac 000 £7 48 10% 10% 10% 

2% 1% Global Mar 4 695 2% 2 2% 

8 % B Global YU 000 9.0 4*3 118 % 8% 8% +% 

48% 38% Gldd W Fin 002 00 10 397 44 42% 43% -1 

68% 39% Goodrich £20 40 13 44B 48% 48% 40% +% 

88% 45% Goodre 30 300 80 55 51 51 51 +% 

78 82% Goodyear £40 00 131830 67% 08% 87 -I 

22% 7% Gottschaft 30 477 10% 10% 10% -% 

48 32 Qm PUx 1.40 £7 161028 37 % 37 37% +% 

19 11% Grace East AB zO 1B% 18% 18% 

60% SBGratagarW 008 1-4 19 553 47% 47 47% +% 

35% 2S9rMMU>k 090 £0 31 485 36% 26% 36% -% 

ID S% Great G Eu ail L2 153 9% 9% 9% 

71% 50% Q Lxkaa C 000 00 221638 81% 81 61% -% 

77% 01 Ql Nth ha 300 30 II 9 67% 07% 87% -% 

20 1B%QWwlFnx 002 60 TITO 17% 17% 17%+090 

32% 29Groan Ml P 206 00 12 82u33% 32% 33% +% 

60 30% Oraan Tree 000 10 8 430 36% 34% 35% +1% 

17 ISGntmfot x 004 1010 III 13% 13% 

14% 8% Gum Gram 096 a* 16 203 12% 12% 

11% 8% Grown Son £15 1.7 127 6% dS% 

1% Grubb 5 B 0 49 1% 1% 


18% 13 LA Gasf 

34 % 28% LG £ E E-> 
9 7j s% LSI Lzg e 
2% LTV S05 
% LTV top 
% LTV 10S 
% LTV £08 
1 % LTV 500 
18% 14% L* Culms 
8 % BLaC-sa Mt 
2B% 20% LaZSoy 
8 % 5% Lac Minis 


B 

1 % 

1% 

2 

0% 


- L - 

3 779 10% 
1 90 5.7 IS 136u34% 
7B 457 6% 

40 
CZ6SS 
=100 
Six 
5 

C02 4.9 2* 43 
000 99 98 134 
063 £5 1." 117 
DCS 1.1 572673 



17% 7% Nutmeg 181929 9% 8% 8% 

16% 14% Nuu Cal 102 SB 108 16% 16% 10% 

13% 12% Aiswan C ■ £W 88 » « »S M 

13* 12% Nuvean U I 091 8 7 7 13% 13% 13% 

167, 19 % Nuveen II D 1.14 08 300uW* 10% 10% 

117, 10% Him N M OX 80 713 11% 11% 11% 

18% 15% Moreen HP 108 £4 60 16% 16% 16% 

16 14% marten P F 1.04 64 4C9u16% 15% 16% 

17 % 16% Naveen P • 1 M 60 860ul7% 17% 17% 

...- “ 82% 82% 


*% 

+% 

-% 

*% 

-% 


+% 

+% 


03% 09% Nynax Cot 4 84 £6 23 831 83 


17% Grumman 
13% 9% I 



100 £4 7 211 22% 
_ j Quarttaman 090 40 35 25 10 % 
2B% 14Quflford M £57 2018 18 28% 

7a% 58 GuffSM.4 - - 

78 67% Gutf&S.I 
73% eOQuHSMB 
122 98% GodSaB 
61% 48% GultSI Ul 
16% 10% Gulf St U 252103 u!8% 

3% 2Gud USA 0 14 2% 


a 

22 % 22 % 
10 % 10 % 


-'S 


4.40 

£1 

8 

72% 

72% 

72% 


£X 

73 

2 

74 

74 

70 

-4 

402 

60 

zlOO 

89 

89 

m 

-5% 

ax 

£5 

zlOO 

103 

103 

T03 


400 

£8 

2 

62% 

52% 




16 «% 
2% 2% 



2 
2 
3 

3 28 25% 25% 

zlOO 26% 20% 28% 
3u27% 291, — 

:10Du92% 


232176 29 

17 

000 1428 52 


5 8% 
8 14% 


25% 25% -1% 
92% 91 -1% 

28 28% +% 
B% 8% 

14% 14% 



4% 2% ECC Inti 
28% 21% EG5Q 


- E - 

000 70 22 110 2% 
ax 2.1 16 397 23% 
38% 30% ESystems 1 X £9 8 579 36% 
3 1 EagiaPlch 8 34 2% 

24 20% East Ubta < 108 5.7 11 75 u24% 
28% 23% Eastm Enl 1.40 SB 10 236 28% 
50% 37% Eastm Kodfc 2.00 40W77S6 43% 
83% 61% ExtanCors* 200 £8 21 711 BO 
20% 13% EchUn Inc 0 70 30 18 428 »% 
37% 26% Ecolab tac £70 £1 17 184 33% 
40% 31% Ed non Bro 1.12 £7 14 340 u«0% 
32 17% Edwards £S2 2 5 9 918 20% 
14 GV EXco Group 10 124 7% 

8% 7% Elccr Carp 0 22 £5221 X 9 
4% 2% Elect Ass 2 21 2% 

13% 4% Eifer 1 g« 8% 

0 4% Elsclni 20 82? 5% 

253142 18% 



41, 

19% 10% EMC Corp __ 

1 % Emerald Hm 0 34 % % % 

8% T% Enwrg Grvrv 003 UJ 232 7 % 7% 7% -% 
8% 4d% Emeraon El 1.» 2.7 171360 61% 51% 81% -% 

1 J 



+% 


58% _- _ 

3% 1% Emetacn Ra I 19 2% 2% 

7% 6%EmprO*.78 0.46 89 2 7% 7% 

24% 20% Empire Dll 105 5.4 18 24 23% 23 23% +% 

64 9% Employ Ban 7 299 10% 10 % 10% 

38 29% EfldsM HOT 1 008 £5 9 215 34% 34% 34% 

17% IGEnorganCd 1.04 £9 14 169u17% 17% 17% 

43% 31%Enge«iard 0.80 1.9 X 570 43% 42% 42% 

, 27% 15% Ennis Burn £34 £2 14 218 18% 18% 18% 

| 288% 215% Enron 100 1050 36 ZlOO 288 288 

43% X % Enron Cip I 30 20 1923S8 u48% 45% 

29% 16% Enron OIIG OX 0.7 31 SSO u29% X 

49% 43EnsdiAJ E 4.08 83 ZlOO 49 

88 77En*ChAJPE 7 05 £2 8 u88 

18 10% Enasrdi Co £80 £2787 819 13% 

7% 8% Enoerch Ex 0.30 4.1 M 2 7% 

31% X% Entergy Co 1.40 4.8 111465 31% 

20% 14% Enterra Co 18 515 18% 

12% 8% EOK Green IX 16037 195 8% 

2% 1%E0K Realty 0.10 50 0 2 2 

19% 14% EquKax O SS £2 184415 18% 
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a I* E^'Sklasn Crp '. ,T 90 U, ' *3| A 

I 481 ” tw .. iV 

37S, 2M»3tfonortnoOS*-1.7-»m8M 38V *\T’3BV ■»», 

: gae >.«■ m m;s« at? »3 w? ^ 

. .9% 3*8 S*m*F«EDo 0.401X3 W22 S S ,: 3 —|T 
«m '•' ?.8*otoP*en* 0,10 1 sza&ao usv sv >i»- +S 

• 3S%-30VSM*feAto«2« 7J4<»‘iK xt Xh 

MH rtSMtoPaah ,• ..|jfti»*i «<a BV IZV , 

.w wiafiat sa% saw aaV 

»l* 1^4 Savin QzW It IV' fJb " 

4<H M1| 5o*"« Cop ass 00141030 644^ . 44 44*! >*» 
arij 40* Scamp aso .60 141039 v47«i 40% “5S -Hi 
_» «1fc 8ckWlBaR1* .1^8 301 83141 80% gQlz 90% 

■ 1JB ’ B lMMQ 07V 6 Q% - 

5S B 5iS£S ra * 004 OO nrcor 26 % «% 38% +% 

• 10% 0% Sdrwtuar :. -.• t 3B--10 7k JV : '71i ' 4< 
36*15% SctontAOn Otrt 061741540 u 20 % 3Bh 20 % +% 
10 % 7% Scotman AW l.ioo-'s ■ 8 0 % ' .'9 

-48-04*1 ScoaPapor 000 1.940 BOB' 41% -41 4rU 

. in* 13%ScuMrNAsP.O^ 14 a m2 ,6V ' 1 S% 

9% a%Scuddrmr 040 33 (5 ”2 9 9 

24 16 Sob Cone 0J0 M W 2E6 214 ‘ai2l% 

16% U%SaoCl482S 146 94-.- 9u15% uV-t* 1 ! 

■J 1 5? O- 14 «-1«*W7 MV S01» 30% 

28% 21% 3a*Qo8 &? 97 78 28% -mh 

'■^SiaSS-^- '• * » «% Mh Si? 

23 12% SPX Corp 040 20 28.165 Z1 20% 20% -% 

49 3T8*»rrR0*0 Za0 aOIDTWO ; 40' 39%‘ao%‘"- '4 

13 11% SaHIgm S*l 004.U 3M--uU 12 S u 

ai% 243«iaamw oamaasuoa 2 s aB%' as ’■■w 

61 38% Saqu* A 0.80 10 47 54 40% 40 « 

38 48% 9W|M'B &60 #028 3 48% 48% 48% 

1M» 13% Sanrtoocpl 940 2J18 84S. IB 17% 17% -% 

28% -22 SKVtCMDIr 1.19 A3 IS 163 27% 28%. 27 %- *% 

gS .y ftMMM a °30 1.1 281688 26% a 28% +% 

19% B%OiiaanMM• IOO 0.4271048 75 % 13% 13%' -% 

10% 8% 3«*yMi» 0.24 2030 M 0% 0% . S% 4% 

57% 43% Shall TrOT 167 4.7 12 128 35 54% " A. -% 

SOV 25% Sharwta W 0.44T 13 18 70S 29% 29% !2B%" +% 

27% 18%amwy« 20 600 22% 22% 22% 

14% a%S>w«t»M 0.10 0312 M 13% 12% .13 

. 24% 17% Starr* Pac 1.M 88 114(4 19% »%" 19% 

24% 13%. SigentAop' -. 2.K 17%.16% J7.+% 

° M ZZUieaos 3« 3*% 38%'4003 
29% 14% SUconQr 7 - 273882 22% 21% 22% 

12I0%Sl»tor IJO M23 38 11 %. 11 % 41 % 

V5% 10% Staler . M6 13 13 300 11% 11% 11% +% 

18% WSkyline 0^8 X2 28 44 15% S' « .-% 

4% 2% 8L Ina XII 14 a 41 3% 3% 3% -% 

9% 8% SmtlhCoro 0.20 2J 9 216 7% B% 7 

10% 8% 3nWtH Inn 14.780 9% 9 9% 

46% 36&SMM(Bahm 0.41 0919 164 45 ~44% 44% -% 

41 30% SattlKB Eq.196 29 I486 40% 40% 40% +% 

43% 25% SenlOw Fd 044 1 j4 19 734 30% 30% 36% +% 

39 24% Smuokar J 042 U 24 33 28 27% SB +% 

. 40 2B% .SmpQaTI* ;190 1417110 32% 31% 32% +% 

6% 5% Snyder Oil 020 1422^41 U9% 8% B% - 

29% 18% Stfectron 311388 27% »% 27% +% 

H % SoUtran O'.' 0 IS % % - %' 

43% 29% SofUtt too .290 4.8 321117 42 41% 42 . -% 

38 28% Sony AOR 029 0*14 88 31% 3l 31% -% 

15% 10% SoSiebys 090 49 89 48 13% 13.13%' -% 

47% 43Sonic* Cap 160 79 31u47% 47% 47% +% 

38% 32% aoufliCwSK 298 89 2 38 3B 37% -% 

22% 19% SOtJonlnd 1.44-89 18 .98*22% 22% -22%: +% 
M 9% Southdown 060 -59 -3 MO 9% 8% 9%. 

18% ISSIMtolCp 052 1010 4B 17% 17% 17% : -% 

87% 30% Btofta Oa x 120 59123438 37% . 37% 37% -% 

33% 23% SouSantOE 19B 4214 7 32% 32% 32% -% 

33% 28% SouthnNET 1.76 8213 W2 33% 33 38% +% 

35% 18% SouthWAlrl 008'03 301229 22 % 21% 21% 

14% 10% BotfhWGtt 070 59 48 170 U% 10% 14 

34 27% SoottiWEngy 080 12 16 113 33% . 31 33% +% 

84% 30% SouDIWnPSv 290 8.0 13 284 33% 38% 33%+% 
13%. 9% Spate Fund 097. 39 40 9% 9% 9% +% 

8% OSpvton Op 8 19 7% T 7 -% 

40% 30% Spring* 120 39 » S»4*40% 38%' 40% 4% 

-25 20% Sprint - 131283 23% 23% 28% 

.34% 28% Std Conun 082 12 ta B4u34% 33% 34% +% 
13% 9% Sto Motor 012 28 42 83 12% 12% 12% 

14 8% StandPaoUt 0J8 29 38 199 7% 7% 7\ -% 

37 23% 8W Prod 048 L4 16 170 34% 34% 34% +% 

34 22Standax 078 29 13 88 91% 31% 31% +% 

41% 30% Stanhome 092 1714 488 34% 33% 34% +% 

48% 37% StoneayWk 194 11 17 127 40 a% 38% -% 

29 23%Sfenntl 083 2921 3 23% d23% 23% 

11% 10% Ska Uan 094 89 31 11 % M% 11 % +% 

23% 18% SteLftKLBk 098 29 7 481 20% 20% 20% 4% 
8% 6% StortoBap 090 2912 7 7% 7% 7% -% 

5% 3%-StorlgChetn 0.08 1124 37 4 d3% 3% 

28% 13% StorlgBwa - 14 73 W% 10% 16% +% 

. 10% 6%8tM Fkl : .43 18 7 6% 7 +% 

31 23% StoMBWM a SO 2928 22 26% 2B% 28% 

32% 18% Ston* Com 072 19 124668 18% d18% 18% 

2% 28lemrM9* 5 17 2% 2% 2% 

ID "88tonig* Eq 092 9.1 11 48 *' 9 8% 9 

78 9% Stores* To 196670 37 % 36% 37 

54% 38% Sirntm 19 TBS 47% 48 47% 4-1% 

31% 17%SeUaHto 030 1.413 834 21% 20% 21% +% 
37% 28% Storm Jtgar 190 4.414 U8 38% 38% 38% ~% 
10 4% Suave Shoe 090 5.6337 38 5% 8% 5% 4% 

10% 9Soi Ota A* 1.10109 9 HluHJ% 10% 10% 

4% 3%Sm Ota Ox 013 4.7-2 123 2% 2% 2% -% 

11% 8% Sun Qeotr 3 40 ' 8 7% 8 4% 

9% 7%8uoEnrmr 092109112 107. oB%. 6% • 

47% 31 % Somtotroad 120'im 941^ - § 34 33%' 83% ' ’ 

2% 1% SonsMrmPf 1.19389 10 2% ' 2%~ 2% 

J%. %Su™wart4n ' ... 33 ft "1 .-% 

42% 33% Sunbimt. ; . T.OO 1013,280 41%; 41%' 41% - - 
18 9%3*p*r FeM'094 39.38 110 'lt%' 10% 11% 4% 

8i 32%Superior 098 OSH 521 53% 62% KP» ♦!% 

25% 248uparua|u 327 25% 25% 25%..-% 

15 12% Swta* Hehr 003 02 48 14% 14% 14% 

28% l3% %«tMlT«o 18 431 15 K% 15% -% 

12% 7% Sym* Cexp; - 10 84 8% 8% 8% 

24% H% Synima Fn 0.48 11 18 171 23% 

54% 3T%'8ynMx Crp. 194 11185381 34% 

27% £S»SyK« Corp-094.10 271260 26 % 

15 5%Syto«Oi: 6 42 7% 
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6% 3% TC8Y Entor 020-49 23 61 4% 

25% (7% TCF Flnanc OSO 19 O 122 27% 

9% 8% TO* CMS 084 99 719 9% 

37% 27% TDK Corp A 092 1.120 28 29 29 29 +% 

8% 5% T 1 S Mg* 09216.7 8 170 8% 5% 5% -% 

20% 15 Y TJX CoS X 048 13191141 ' 20 19% 20 -% 

21% 18% TNP Entarp 193 79 10 189 20% 20% 20% 

SB 41 TRW Inc 190 32 342078 56% 66% 68% -% 

J0% 18 Taiwan Fd 144 18% 19% 10% -% 

4%' 2% TaBeyfnd 0L42.1B9 0 26 2% 2% 2% 

7% 6TaUey P( 1.00186 10 5% 5% 5% 

70% 58% TamurancJ* 196 12321941 62% 61% 81% 

16% 9% Tandem - 

31% 22% Tandy Carp 
14 11%" 


*1% OSTeesEnwp 
22% 18% Tiridronlx 


Chi 198 12 321941 62% 
18 J67 11% 
ip 090 14 111942 24% 
« 093 OB - 24 13% 
< 1.82 49 16 38 38% 


090 13 271294 18 
1% yTelnmCp. 2 8 1 

28% 17% Tetadyne 090 4.1 33 422 19 





26%-'" 11 TwnpkftiWk 493179 1W 33% 23 23 

. ».#%W 0 Wk* ft« M . Ml B% 9 % 9 % 

BV S^TeemdUIFd 0 « OJ 1 UD P9% 9 % 8% 

.-48Sl%TMMMle>« T90 1181.887 39% 39 39% 

92%-19%Ttou»«* 12010.3 « MO.21% 21% 31% 

20% -lOTitoadyna.- Jr '. .132405 12% 11% 12 %- +% 

10l»: »%TtoWf -.BflB 05 3'93 12% 12 12% 4% 

3%' 4% Tvm'tnd*. : . 11 280 6% 5 & 

8 %-*%ToMmP«'... -."A U ft 4k 4% 

38| a% Tsm»> - a»M 1739M «% 03% 03% 

54% MTencoC : 100 7.1 - ! Sft 53% 83%. 

aSVIttTmMx 070 09H5 290 32% 22% 22% +% 
-42 -30Ten* hnrt OTl 1.7-2747S7' u42 40% 42 4-% 

23U .17Taxaa.Pwr-0*0 -29 34 24 -.18 17% 17% -% 

43% 37 TOU-UU 37>4 7.1 203080 U43% 42% 42% -% 

- 10 %. 9% TaxlPP .- -7.10105 2100010% 10% »% 

'■■1%' 4%Teas Old* L10JA4 5 34 7% 7% 7% -% 

39% 33% Textron . ; 1.12 39 » 210 39% 38% 39% 4% 

6%- 4% Thaclcarey: ‘ 8 27 4% 4% 4 % 

'9%' 7% Thai Cap - -035 32 807 8 7% 7 % 

18% J3% Dari Aaid 088 49 40 >4% 14% 14% 

47% 37% ThennoQeo . n 19 205 30% 09% 39% -% 
17%: 13%-JWotaat • 090 14- 4 OO 13% 14% is 

&SV 54% Pxxa*f 18 Z24 3.530 130 84% 63% 84% 

M% 9%Items*lad 040 1BT72 S4 U% 10 % 10 % +% 

19% ISltoMMAls 193 79 6 81 17% 16% 17% 4% 

17% 11% TMawder -007 O* 282287.16% >6% »% 

62% 23% TISany" 098 KT19 854 ^7% 25% 28% -% 

. 81 45% TbnaWDlTS 498 17 806 80% 50% 50% +% 

118% 86%’TlmaWnar 1.12 1.1 133228 103% 105% 105% ft 

64% 47% DmaWnlU 397 79 86Su54% 64% 64% 

59% 20% DaMriOn- 19111 39 320 34% 34% 34% 

30% 23% Tlmhen LOO 39« im 23% 27% 28% +% 

4% 2%JltonCrp- ... .12 38 -3 2% a 

11% 10 Dam PI ; -190 89 17 11% 11% 11 % -% 

3% 4%Todd Slip . .. 2 88 4% 4% 4% -% 

10% TTokMlm CO <UM 79 1 43 7% 7% 7% +% 

29% 27% UtariBUI a 131 a9 20 28% 28% 28% 40, 

t4 T%TM Broa •.-••" -' 48 238 10% 10% »%- -I 

80% 99% T0«ito R| 030 0425 42 71% 70% 71% 4% 

72% MTarcfereaA US’ 1914 177 71% 71% 71% -% 

17% T2%Torei Corp 048 17 16 1 IB 13 12% 12% 

30% 22 TOKO Com 090 29 10 733 23% 23 23% 

20% 23%TotaJSyst 098.1,124 27 25% 28% 25% 

38% 90% Toy* H <1* 304284 35% 35 35% 

2% 1 % TVanunal Cr 028149 1 - 71 2 2 2 

3%.. 1 TWA 123 125WU 804 1% 1% 1% 

28% 24% DaoMtiitae X 111 11 11 18 26% 25 28 

48% 57% Tranaamar 290 4.4 31 584 45% 43% 46% 

39% 29% Trmnaattan 024 0711 4 38% 38% 38% 

29% B% nsmca tat 060 IS J 899 16% 15% 18% 

% % Tranacet Ex 1 32 o% % % 

5% ’ 0% Tranacnt R . 1 4 S% 5% 5% 

11 8%-Tramlach 221 41 '9 8% 8% 

23% 10% Trwetor* x L50 79 8 422 22% 22% 22% 

- .» .BVTradaoar JL24 19.18.143 M% 18% 18% 4% 

39% 33% TriCenHS £50 7.1 W 35 35 36 

47%38%Tr8MM 096 1324 588 41% 41% 41% -% 

28% 28%TriCont. 2-68 8.4 ITS 27% 27% 27% -% 

. 34 25% Trinity * 080 18 29 19* 31% 30% 31 

26% 19% Trinova 088 17 1 387 24% 24% 24% +% 

48% 23% Triton Sn 010 09 231579 33% 31% 33 +) 

9% 4%.1\neon El 0 97 8 4% 6 

10% 8% TURex Crp 020 1128 77 9% 9% 9% +% 

8% OTutkM In. 024 16 - 11 6% 5% 8% ft 

28% 17% Twth Cam OS2 11 « 381 25 U% 24% 

23% 17% TVrto Dbc 070 10 72 7 13 18 13-% 

39% 30% Tyco Labor 038 1.113 158 33% 33% 33% -% 

23% 14% Tyeo Toys -005 09II 226 17% 17% 17% -% 

5% 2% Tyler 21 28 4% 4% 4% +% 

13 11% lyiar Cb 128 89 805 .12% 12% 12% 


-% 

-% 
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139 110UAL Com - 
12% 3% UDC Un 
20% MUJ8.no 
11% 7%U» 


- U - 

9 433112% 111% 112% 

19025.7 6 482 7% 7 7 

050 12 25 849 19 18% 18% 

18 3 7% 7% 7% 

47% 20% USF6Q 11 4.10 IB 8 43% 48% 40% +% 

2 H USO Carp D 141 % % % +A 

33% 25% U3T too 090 18233759 31 30% 30% 

50% 47% DSX CornPI -498 17 3u50% 50% 50% 

71% 16% UOI Corp L30 82 20 513(21% 20% 21 

3% 1% UHmato 0 58 2 1% 1% 

8 5% UMC tic 4 S3 6 5% 8 

42% 32Until too t 090 19 26 197 89% 38% 38% 

28 21linJflret 012 0517 2 23% 23% 23% 

1% 54% UnMaver 197 -12 17 15 73% 72% 73 +1% 

112% 97 (Ml NV : 168-22 16 722 110% 109% 110% +% 

95% 41% Union Camp 19S 13 33 736 46% 45% 46% +!% 

29% 10% Union Cart 073 10 143960 M% 14% 14% 

24% 14% Union Corp .13 7 15% 15% 1S% -% 

102 93% UnB Pf 890 93 2 97 90% 98% 

48 43% UnB 160 . 390 7.4 ' 4 46 48 47%. 41% 

30% 6SUnS 490 490 79 rtOO SB 68% a 

- 31% Unton Bee 124 10 14 809 37% 37% 37% -% 

S% 44% Union Pec 193 29841438 51% 51% 51% 

~ ' UotanMMc 090 12 101990 19% 18% 13% +JJ 

. . Itatanltatai 4 090 1914 a 17% 17% 17% 

2% lUntodFto 0 311 1% dl 1 -% 


ft 

+% 


+% 


+% 

-H 


20% 13% 

30% 15% 

2 % 1 - - 

11 % 4 %unlay* crp mo 99937931 10 V 10 % 10 % +% 
2% 1% Uan Corp 25 122 2 1% 2 +% 

32% 22UdAaaal OM 1319 205 27%' 87 27% +% 


21 % 


92 94% 42% 


n% 8% 

t0% 


a _ _ __ __ __ 

23 19% UUOomRiy 19 41 9 144 21% 21% 

10% 8% UMDomtad 090 1193 45 9% 9% 9% +% 

04% «% UBBtohcre . 38 721 94% 92 94% 42% 

9% 34% Uhdtoanst 166' 69 10 637 9 9% 39 4% 

11% ‘OUldtodMIx 064 1117 31 10% 10% 10% -.% 

»V aUhflmrMflmt090 19 12.43 22% 2% 2% . 

" OMHBdmFDd OM 19 3 *0% W - ID 

[AdPaifCM 17 7S tt H B +i 

USAir 012 09 21420 13% 13% 13% -% 

15 7% USF1C 090 1.4 92083 13% 13% 13% 

1% ft US Home 7 401 1% 1% 1% 

M% 42% U8UFE Crp 198 13 9 384 51% Si% 51% 4-% 

17% H%MdSffihM OM <1 19 388 «% 12% 12% 

1% B7USSorgd 030 034611508 92% 90% 92 42 

40 32% US Won 112 14 122740 38% 38% 39 -% 

57% 48% IMrechna 190 12 71794 56% 99% 63% -% 

W% DUdWaUf OS2.1I 143324 15% 15 15 

8% 5% Unttrode 6 145 aS% 8% 8% -% 

39% 26% llota FOcrii x 094 10 13 835 28% 28% 28% 

19 H Unto Huh 194 11 11 17 18 17% IB +% 

i % UnivMad L - « 18 1% 1% 1% 

. 10% Univer Crp 030 04 83 7 12% 12% 12% 

33% 22% Unto* Crp 090 10 12 308 27% 27 27 -% 

10% 3% Unto* Mho W 22 1% 8%. 8% 

28% 20% unoeol Crp 0.70 £6 845161 27% 36% 27% +*t 
32UUI Ctapx 088 1913 894 44% 43 
_ 51 Upjohn 198 IS 112427 35% 33 

20% 17% U8UCO . 1.00 59 33 32 18 17 

10% 9% USUFE Inc 092 9.1 0 I7u10% 10 
34% 19% UOC U8w s' 1.40 9.7333USC 21% 20' 

30% 22% USX US 3* r 140 18 MH 28% 27% 28% 

28% 22% UUepl-775 1.78 18 57 28% 25% 26 




29 22% 


44% -% 

35% -% 
18 

"i! 3 

1% «% 


190 1013 477 28% 26% 28% 4% 


- V - 

47% 38% VF Corp 1.08 13 14 915 47% 48% 47% 4% 
33% 22% Valera Si 09 U 295 25% 2S% 25% +% 
11% 7% VatoroNQea 240215 5 141 8% 


8% a% 


7% 5% Venn toe 0 30 3 7 67 44 5% 6% 5% 

% % Valley tod 0 g OH 018 018 

tB%'12%Van0am 060 1280 62 M% 10% 18% 
3% -8% veasenp HI 084107 481 8 7% 7% 

' 9 7% VhcKampMar 093109 100 8% 8% 5% 

12 10% VuiK&npUtoi 092 69 07 U12 11% 12 

7% 3% Varan bid 10 133 4% 4% 4% 

4233% Varton Am 030 1.0 18 730 37% 30% 37 

1T% 18% Verity U 1.30 73 4»ul7% 17% 17% 

19% 12% variry Cp 101348 0 »% 19% 20% 

15% 14% vestaw 1.18 74 1 33 IS 14% 15 

68 83V1fESPS.ra 100 7.4 ZlOQ u68 68 67% 


-% 


26% 15% Vtahay Ini 
17% 9% Viata Rm 
38% 24% Vfora too 
72% 53% Vodatone 
6% 2% Vofuntsar 
29% 21% Von Coe 
34% 28% Voraado 


IB 797 25% 24% 25% +% 
8 37 16 14% 15 4% 

22 88 30 29 % 30 4% 

119 £0 201387 60% 98% 80% *1% 
29 02 uS% 5 5% 4-% 

14 557 29 22% 22% +% 

198 5934 8 31% 31% 31% 


48% 36 Vulcan Uisr 1.20 IB 25 213 43% 42% 43 4% 

- w - 

23% 13% mis Indus! 20 837 20% 19% 19% -% 

36% .28% WR. Hokfll 198 12 15 474 35% 36 35% -% 

26% 16% wenen toe 16 563 19% 18% 18% 4% 

«58% Woohovta 290 39 13 208 62% to to -ft 

31% 25% Wadtanhut 060 29 13 3 27% 27% 27% +% 

5% 3% Wabraco 3 366 4% 4 4 -% 

38% 30% Walgreen 092 19 20 890 30% 35% 35% -% 

Z7% 21% WadacaCS 054 13 14 310 24 23 23% -% 

59% 60% WalMeri 021 09 384399 S8% 55% 68 +% 

8% 5% Htaraar taa x 20 108 7 % 7 7 -% 

»% 58% WaraarLamb 104 11 143752 87% 68% 68% -1% 

36% 31%WaahB«Q4L £14 59 13 376u38% 38% 38% 4% ] Weta 

25% 15% WaahgCNat 196 4.7 19 200 22% 22% 23% 

248192% WMl|*>XSx 490 1918 148 218% 214 215% -4% 

48% 32% WMlaUnlnc 092 19 235117 35% 34% 35% -% 

(2% 8% WoBdnaJn 048 11 2 187 9% 9% 0% +% 

8% 3% Wtaman Ind 012 £7 72 38 4% 4% 4% 

6% 1% Woan Inc 1 63 2 d1% 1% -% 

23% 15% Hebb Bar) x 020 1.0 172243 20 TB% 19% +0 08 

35% 28% Watnganan 291 59 31 141 34% 34% 34% -% 

-5% 3% Wetrton St OB4109 2 41 5% 5% 5% +% 

27% 23% Wota Ukts 098 £7 14 35 25% 26% 26% +% 

31% 20WMIIMU 012 05 151031 23% 23% 23% -% 

55% 36% wanaFargo 290 18HD 829 »% 67% 68% -IV 

13% 9% Wendya bit 024 10 214073 12 11% n% 

23% 18% West Co 040 1.7 33 219 u23% 23% 23% +% 

42% 25% WMPIP ID 13 37% 37% 37% 

18% 12% Vfotncat E 087 4.8 13 307 14 14 14 

6% 2% Mask NAm 7 S93 4 3% 3% -% 

5% 2% WM DiO 1 820 4% 4% 4% 

22 14% weemoes 020 09 23 827u22% 21% 22% +% 

18% 13% Waam Mng 052 39 10 17 14% 14% 14% 

29% 25% WU1 RM 190 14 200 29% 20% 29% +% 

21% lB%WMtashElx 072 11 40948 17% 17 17% +1 £ 

18% 9% Mm Musa S3 38 11% 10% 11% +1% 

17% 11% Wratpae I TS M.1 7 188 12% 12% 12% 4% 

41% 33% Wastoaco 1.10 10 18 470 37% 38% 37% -% 

37% 28% WywtaMI i 190 3.4 274787 35 34% 35 4% 

38% 36 Whaalahrir 004 01 18 3M 29% 29 28% 4-% 

48% 34% Whirlpool LHJ £8 13 433 40% 30% 40 

3 25 11 11 11 

096 19 16 070 13% 13% 13% -% 

7 216 10% 10% 10% 

l.SZ 11 IS 90 25 24% 25 

10% 7% WIUcm&G 010 10 34 39 10% 9% 10% +% 

40% 27% WnHama 192 49 IG 688 32% 32% 32% 

9% 171 MManlra 81 335 9% 8% 9 -% 

8% 4% Wlndmera 13 78 5% 5% 5% 4% 

48% 35% WlnnObda 192 17 20 138 u48% 47% 48% 4% 

6% 3% Wbrnobago 29 213 6 % 5% 5% -% 

28% 17% WacEwoy 1.30 49 15 421 u2B% 28 28% 

32 28% WlacPlibSv 1.74 15 13 82 u32 31% 31% 

48% 40WHco Corp 1.84 49 13 514 46 45% 48 4% 

M B% Watoerbw 016 19287 SO 8% 08% 8% -% 

32% 25 WMMT9I x 1.12 39 774348 20% 28 20% 4% 

14% t2%«M«d*k 084 12 31 13% 13% 13% 4ft 

12% 6% Worldcorp 44 77 7% 8% 7% 

38% 88% Wrlglay 190 1923 182 83% 82% 82% -1% 

18% «% Wyia Labor 028 19 17 422 16 15% 16 4% 

23% 18% Wynns Ini 090 29 8 23u2S% 23% £3% 


MMBirti 0.44 21 206 35% 36 35% -% 

ACCCwp 018 50 87 <6% !«% >8% -% 

AeeimE 20 1*20 8% 8% 8% -% 

towUdl 56 342 10% l^’l 15% -% 

AcnnCp 15 05 17% 18 % 16% 

Adppiucti 23 4043 24 % 23S 24 4% 

ADC Tala 28 250 35 34 34% -% 

Mtkngui « 131 11% 11% <1% 

torn 3wv 0 16 21 SB 17 15% 15% -I % 

ACQMSp 0 32 Id n»* 38% 37 38% +% 

AorancaC 8 255 6 % 6% 8% 

AO Logic 7 142 5% d4% *% 

M. PMpn 23 3375 12 10% 11% 41 

Adv Ten 22 487 26 % 25% 25% -% 

Advama 016 14 1152 22% 21% 21% 

AdimSyi 23 515 24% 21% 24% 

Aifymjr 38 1029 22% 21% /2 

4*rncy He 14 2* 10 9% 10 

AgntuCg 0 07 I 210 5% *% 4% -% 

AKm MM I 52 11 129 44% 43 44 41% 

Aldus Cp 16 225 14% l<% 14% 4% 

Mo BW» 0 88 II 164 23 23 % 23% -V 

AUggnlw 35 319 uS*| 5% 8% 

Alim o>s Q 48 11 5 M 038 38% 

I Allan Ph 18 >77 21% 21% Zi% 

AISjCupll 190 16 43 18% dlr’% 17% 

AIW Cap 0 80 13 639 15% 14% -% 

AWtoti 0 32 16 SO 7 5% 7 4% 

AIU Cdd 2 85 1 IJ *’ 

Men Co 12 VX «l% 10% t|% 

M) Barter QM 7 194 18% 18% 10% -% 

■ Orb 33 S 18% 17% 17% 

lABittMtg 18 448 17% 17% 17% 4% 

Anuaen 24 47 13% 12% 13% +% 

AnSoHn 0 38 17 496 14% 13% 14% +% 


P / SH 

01*. E 1 00a Hign low Laai Chng Stack 


PJ SI* 

□to. E 100* Mflh Lear Lut Chng Stock 


Ltijimi ij 3% H% 

ftoiiij i^i IS an JS ?? ia 

tmw iVn 0 30 4 152 IJ% 12% l?% 

DNAP1W / 57-A "j-i S’, 

Oo*4> I'm 0 20 25 53? Zi % 

Ituoiujw 0*4 30 me 13 % 17 % 13 

DoiCh Uln 020 48 KU u9% 5% 4% 


0>p«Ef*gi >0 lOS 
aeuOaiii IS I1V7 
Cii*» Crfi 0 3* 31 ICSi 
Dru] fmcii 0 08 
05 0uv» 1 20 
Ikrion • 0 60 


12 II 11 % 
<% II 11 % 
TO 


AnGraak 0 00 15 585 44% 44% 44% 4% 

+ % 


8 222 1% dl % 1% 

£9 3035 2!2 3% 3>1 

188 7 81 43 *1% 43 +% 

35 2480 33 % 32 33% -% 

8 597 7% 7% 7% 

19 470 3 % 03% 2% 

38 1820 uto% 82% 62% 

10011898 87% 85 87 + 

ItJW 130* 21% 21% 21% -% 

« 93 3 % 3% 3% ♦% 

14 3* <1% 11% 11% -% 

056 15 43 17% 18% 10% 


4% 


13% K)% Wittehafl 

16% 12% Whitman 
14% 10% WHttaknr 
28% 22% Wlcor bra 


Anwr hue 
AmemuPai 
Aai hag 1 


Am Trav 
i Am Flhnf 
Am Taro* 

1 Amfan he 
AMKb Cp 
1 AmmuFin 
Analogic 
Aral isa 1 

AHAteUm 0 98 9 2 13% 13% 13% -% 

AoriiivCg 13 409 34% 33% 32% 

AndiBj4n 33 39 15 % 14 % 15% 

Agogw Efl 0 28 20 165 9% 9 9 

APP Bv 33 1019 14 13% 13% 

AtaMUal 35 1339 22% 21% 22% 

AnkComg 048 10 8122 47% 45% 45% 

Apptgoea* 0.08 30 ISO IB% 18% 19% 

AppH B» 58 1G33 15% 14% 15% 

AppUPwr 0 17 20 IDS 17% 18 17% 

AftMl Dt 0 14 20 188 30% 19% 197, 

Arctova 18 389 .’7, 7% 7% 

Arc mo 0.12 13 233 14% 13% 1]% +% 

Argonaut 084 7 64 28% 28% 38% 4% 

Artaraaaf 020 25 83 20% 19% 18% -% 

Armor AJ 048 2* 277 18% 16% 18% -% 

AmoU hi 084 14 BS 31 30 30 -1 

216 2088 15% 15 >5% 

47 142 10% &% 10 -% 

■GET 93 17% 18% 16% -% 

8 2009 14 13% 13% -% 

80 5 7% 7% 7% 

AriSEAk 0.40 14 1058 29 % 28% 38% -% 

Autodesk 048 20 4140 u43 41% 41 +% 

AutOtofO 32 970 

Avondale 092 0 100 

Axmr Cp IB 2889 


ABA CmpD 

AspectT* 


AST Rva 
Atkinson 


2 % 

1 % 

8 % 


3% 3,*« 

1 % 1 % 

S% 5% 4% 


+% 


- 1 | 




- X - Y - Z - 

82% 88 % Xerox 3.00 40 18 855 74% 74% 74% 

53% 50% Xnrax*. 125 3 53% 53 53% 

28% 24%Xra 1.94 1.94 05 76u30% 29% 30 4% 

38 28% Xu* Corp 080 £0 M 374 u40 38% 40 41% 

28% 25% Vantaa Egy 1.68 5.7 13 53u28% 28% 28% 4% 

1 % % Zapata 28 117 1 % 1 1 % 4 % 

11 % 6 % ZenMhElac 41365 7% 7% 7% 

19% 14% Zanrin NHX 1.00 04 9 82 18% 18% 18% 

7% 8 Zoom me x 084110 28 u7% 7% 7% 4% 

13% 103*0 Corp x 040 0319 138 12 11 % 12 4 JJ 

38 27% Zwn Ind OBB £933 04 30% 30% 30% -% 

14% ttZWatgFoad 1.15 09 143 13 12% 12% -% 

11 9% Zwaig Toil 098 0 JO 888 10 % 10 % 10 % 


Pricm data agpUtd by TaMrara. 


Yearly high* and tom* reflect the period from Jan I. 
anetmfla Q Bt* bumt trading day. Whore a spill Or stock 
dividend amounting lo 25 peroort or more rum been paid, the 
year"* higtoonly range and divtdand are shown lor die new 
stock only. Unless otherwise noead. rates of OvUend are 
aanoal dMatraementt baaed on tha latest dedararion. Salsa 
figures are unofficial 

B-dhrfdeod Btso xirals). b-ennual rale or dividend pbr* stock 
dvldend. e- 8 quldaBng dividend. dd<ailed. d-now yearly low. 
e-dtotden d declared or paid In preceding 12 months, g-dfvt- 
oend to Canadian funds, subject ra 15% non-restdence tax. 
Mtoidand declared after spift-up or suck dividend, j+flvidand 
paid Oils year, amfttod. deferred, or no action token at burnt 
dtoktand mociing. tadividand declared or paid Oils year, an 
dividends In arreara. n-new issue in 
ttw post 52 weeks. The MghJow range Iragins aviih die atari of 
trading. nd-TNM day defluwy. PTE prlca-eanringo ratio. r4lM- 
dend declared or paid to preceding 12 months, plus stock 
dividend, s-stock spill OMdands begin with dale of spin. 
liveaJev tdfeidend paM In stock to preceding 12 monlta. 

on ax-dhrtdand or ax-dtotribuiion data. 


- B - 

a E i ei 008 7 60 a% a a 

Babbages 16 JG 17% 16% 17% 

BriurH M IH ft ft 2 

Baker J 008 18 1439 13% 12% 13% 

BkftwX. B 0J0 8 30 u32 30 % 3i 

BiUurd U 0.04 40 218 27 20 26 

Banctec 13 83 u25 2* 24% 

BntSoulh 092 8 844 11% io% 10% -% 

BraksrCfl 0 58 7 450 24% 24 34% +% 

BuMSwes Oil It 385 14% 13% 14 4% 

BvAGm 064 (4 894 35% 34% 35% -% 

Banal F 084 19 04 u40% 40 40 -% 

Bay View 0.60 13 456 17% 17 17% 

Baybanki 25 003 35 % 35 SS -% 

SHAT Fn 0 88 10 134 28>« 27% ?a 

BE Aero 66 364 13 12 12 

BtaiACdi 028 18 0 13% 13% 13% 

BsnSJerry 38 1533o32% 29% 30% 41% 
Bfittoynn 038 12 TBfl 35% 35 35 ft 

BritUBi 1.38 21 754 55 % 54% 55% 

BHA Grp » 20 18 18% 17 

BHA Ora 33 10 17% 10% 107, -% 

HI Inc 283 553 9 8% 6% 

Big B 030 14 40 14 13% 13% 

BindoyW 0 08 II 1808 18 17% 18 4% 

Biogen 298 3574 30% »% 29% 4% 

Blomet 41 1417 19% 18% 19% 4% 

SUMOrg 090 13 113 45% 43% 43% -% 

BUC Suit* 25*329 53% 51% 62% -% 
BcuwmS £18 12 243 52 51% 51% -% 

BOB Evan 021 20 301 19% 18% 19 

Bode 4 8 65 12 19% 15% 18% 

Borland 919412 47 43 46 -1% 

8=300 a 060 7 3 27% 20% 20% ~% 

Boston Te 2* 350 3 2% 2!| 

BradyWA 0.58 10 46 35 33% 34% 

BtraCOd 14 189 14% 14% 14% +% 

Branco 020 25 25 6% 8% 8% -% 

BiuraS i 022 1710623 13% 12% 13% 4% 
BSB Brcp 0.72 8 66 u26 25% 26% -% 

BT Snpig 0.48 27 8 2% d2% 2% 4% 


DyiU^ivCl 

Dyraivai 


Cagix Fo 
Easoi Cp 
Em£ final 
EaslirraFn 
ECI Tel 
RgiKiMd 
El Piv B 
ElMlrSci 
Elocuiua 
EwcrAris 
Emam -u 
Ej*i>ui Co 
E nctc.in 
En7«*mn 
Ervi'Upn 
Ento-i Inc 


Evans 9th 

Evmei 

Eiabrle 

EimAbtii 

ExpMil I 


70 


IM 

*'/ 

4 

4 

IM 

1/ 

16% 

lb % 

Itt 

£4 

n ft 

Zi ft 


"ft 

Jtft 

31ft 

54 


Jft 

3ft 

94 

|ii ft 

'*’* 

16 

- E 

M 

: - 

-•% 

7 ft 

WM 


.’ft 

7% 

2J 

> 

1 % 

| ■* 

IQS 

1 % 

1 % 

Ift 

£318 

£9>] 

£7% 

£9% 

DO 

ie’« 

17 % 

18% 

7M 

"1 

Ift- 

3ft 

141 

3% 


3 

22 

*2 

41% 

41% 

£8£6< 

j£Oft 

£8 

£9% 

W, 

y% 

9 

eft 

87 

7ft 


.'ft 

£4 

s% 

8 

rift 

££ 

11 

10 

11 

l£0 

9% 

uft 

Sft 

4»9 

9% 

Bft 

9 

371 

)% 

3% 

2% 

S61 

Mft 

£2% 

22% 

3 

lift 

15 

15ft 

1472 

3 

r% 

2ft 

2673 

U% 

31ft 

12% 

17 

10 ft 

11 ) 

10 

15 

>4 

J3ft 

13 ft 




-% 


Lem Rich 17 993 12% 12 12 -% 

Ldivjvei 080 20 188 33 32% 32% 4% 

UKrle i 092 19 133 25% 24% 24% 

Ltnonafipn 18 1374 10% 0% 10 -% 


Lsserscpe 

Ljltnze S 


3 403 4% d4% 4% 

16 340 17% 16% 16% -S 


+% 


4% 


Bullet* 3614373 34% 30% 30% 

BuklersT 17 538 8% 0 0% -I 

BorrupSS 18 03 2% 2% 2% ~% 

8mr 9nro 3 95 5% 4% 4% -% 

Buuxissfi 11 30 19% 19% 19% -% 

BmtorUfg 4 6 11% 11 11 -% 

Byte* » 138 6 5% 5% -% 


- c - 


u-new yearly high, v-trading hailed, vl-in bankruptcy or 
racoiversMp or being reorganised under die Bankruptcy Ad. 

by such companies wd-dtatrlbutod 
wkMwn issued, vor-wtth warraras. x-ex-dhndand or e»-rights. 
x-dtafttbuHon. xw-wHbout warrants, y-ex-dividend and 
In Hun, vid-yield. x-eale* to tufl 


AMEX COMPOSITE PRICES 


4:00 pm prices August 3 


w Si* 

DM. E MOs Htyh LewdoeaCtag Slock 


P7 Sto PI 81a 

DM. > MOs High LnwCtoea Chug Stack Otv- E m> Hgh LowCtasa Chng Stock 


Acton Cpr 0 3 6% 6% 0% 

Air Expr 0 14 14 173 18% 18 18% 4% 

AWn toe 2 7 1% T% 1% 

Alpha Ind 207 2 2% 2% 2% 4% 

Amhr Pa 050 14 13 62% 61% 51% 

AHtaoiA 0 64 W 10 23% 23% 23% -% 

An Safer 080 4 zO 9% d&% 5% 

AisdaU Cp 010201 5591 14% 13% 14% 

Am Expl 5 242 2% 2% 2% 

ABM-AM 20 18 5% 5% 5% -% 


4% 


lento F4A 0.01 
Coralaoo 044 55 
jCampunc 9 

iConcri FbA 30 

IDmAJAi 
CA 
CB 

iCubic 


AMoueb 

Atari 

ASUCM8 


B d5% 8 


1% 

a 

3% 


BUOttoS 055 4 41 3% 

BttknTA OM 30 113 4 

Barry RG 48 zIM 8% 

BAT tod 093 27 
BesUOh 0 

tayMffi 
8k*s tta 

Bo-Bad A 


1 % 1 % 

A 

3% 3% 

3% 3% -% 

4 4 

6 % 8 % 

38 14ft 14ii WA 

15 ft ft a 



382 

19% 

19 ft 

W% 

-ft 




161 

(1 

5 

1.00 68 
20 

3 

12 

24% 

20ft 

24% 

20% 

24% 

20ft 

+ft 

Fob bids 
Fra kc A 
FsCkySac 

050 

020 

018 

9 

40 

10 

045 no 


8ft 

Bft 

Bft 


Fluke (J) 

048 

29 

83 

7 

240 

U% 

Uft 

12% 

-ft 

fdrsst La 


31 WIG 

3 

22 

9 

6ft 

0 




50 

11 

16 

IU 

2 

2 

3 

+ft 

Frffiaoa 


18 

737 

025 12 

525 

17 

16% 

17 

+ft 






Bator Ph 
BMlway 
Bowraar 
Bonne 

ftanaAi 080 a m 14% 14% 14% 

BSiCop 018 10 TO 8 6 3ft 

CdEngv 14 598 lift 11% lift 

Calprop 0 SO 1% % 1% 

Con Hue 024 13 3 13% 13% 19% 


Cbfldxa A 


CbenpHn 

ChUes 


11 390B 

12 102 

37 55 

0 5 


9% 

9% 


8% 0% 4ft 

B% 9% 4% 
3% 3% 
ft ft 


95 4% 4J, 4jc 

8 19% 19% 19% 

S 1% 1% 1ft 4% 

7 4ft 4ft 4ft 

128 H 138 23% 23 23% 4% 

040 27 6 17% d17% 17% -% 

37 18% d18% «% 

10 »% 17% T7ft 

M 1ft 1ft 1ft 


040 M 
053 II 
9 


CM Inds 


Ouplax 
DM Corp 


9 

9 

048 2B 
32 


60 ft ft ft 

32 4% 4ft 4% 

47 12% 12% 12% 


80 9% 8% 8% 4% 


Eaton Co 048 8 18 11 10ft 11 4% 

Eostoroup 1.84 8 8 13% 13 13% 4% 

Echo Bay 007012 2006 0% 0 0% -% 

[EedEoA 022 11 41 14 13% 13% -% 

Ecflota 0 2834 A % % 

EogySwv 5 429 1% 1% 1% 

26 25% 4% 


7% 7% 7% 

27 26 28 % 4% 

38% 37 38 4ft 

4% 4% 4% -% 

38% 37% 38 4% 


OH MAi 068 15 301 20% 20 20 % 4^ 

Oletflir 1.40 15 180 24% 23% 23ft -% 

GotaOMd 2 80 % % % 

(Gramm 8 31 S% 5% 5% 4% 

GdfCda 034 7 87 SB 3ft 3ft -ft 

Hasbro x 020 20 14*3 u3l% 30% 31% 4085 

tftCti 8 13 1% 1% 1% 

Heal Him 187 12 2 2 1ft 

HtaOO Cp 016 18 2 12% 12% 12% 

Htohaven 


2 323 2% 2% 2% -ftlPacanaO 010 


HamUM 


0 386 
70 357 


Ift «% Ift -% 
12 lift 12 4% 


liCKOxp 4 

InatSysPi 03* 


Ultaba* 


jlnTeiehg 

Lton Bad 

finrk Cp 
nrayExp 
klHCaap 


M»rga 
[Laser ind 


15 1042 

a 30 

0 44 


3% 

lift 

6% 

% 

% 


3% 3% 4% 

3% 3% -% 
6% 6% 4% 

A A 
A A -A 


Pf 81* 

Dtv. E 100* High LowCtowr Chng 
Perinl 080 25 20 12% 12% 12% -ft 

PMHtAP 1.14 18 z100u18% 18% 18% 

Phd LO 021 17 5*2 42% 41% 42% -ft 

PnasyA 1.10 15 131 29% 28% 29% 4% 

Ply Gun 012 23 34 K)% 10% 10ft 

9 9ft 9ft 9ft 


C TOC 


12 

194 

14 

13 ft 

Cater Uad 


20 

9G 

10% 

9ft 

lagttops 

096 

17 

97 

J7ft 

Mft 

Cane Cp 


17 

330 

18 

17 

Catgene 

225 

8 

1482 

13% 

13% 

Cad Wera 


11 

Dl 

l£ 

lift 

CaitofflM 


45 

1485 

7 

0% 

CornMaL 


IB 

079 

10% 

9% 

Cnos lie 

040 

91 

SS 

40% 

47% 

Cononl* 


30 

S 

7 

0% 

Cankrul 

006 

21 

809 

30% 

29ft 

CaiRonCm 

084 

20 

45 

Sift 

21% 

Canoln C 


16 

23 

13% 

13 

Cascade 

050 

17 

G 

21% 

21% 

&»ey?i 

0 12 

13 

17 

14ft 

14% 

Cedar Grp 


2 

5 

% 

dA 

Caigene 


7 

570 

11 

10 % 

Cellular 


2 

28 

12 

lift 

C£M Cp 


15 

58 

8 

7% 

CemexTed 


19 

7156 

11% 

10% 

Ceniocor 


3 

1409 

15 ft 

14% 

Cnlri Fid 

1*4 

11 

177 

35% 

34 

Cnbl Spr 


20 

BS 

Bft 

8 


43 8S9 16% 15% 15% 4% 

S 39 6 5ft 8 4% 

21 87 13% Oft 13ft 4ft 

162 A A A +A 


PMC 068 14 
PreskitoA OIO 1 
Me* Coat 0 

2 
2 


20 3ft 
52 8% 


1ft 1ft 
dA h 


3% 3ft 
8 8% 4% 


Lynch Cp 


73 2ft 
5G 4 

2 1ft 
U % 


2 2 -ft 

3ft 3ft -% 

1 % 1 % 

A % 


67 10ft 10% 10ft 
25 18ft 10% 18ft 


UxtorlSc 


7 ZO 0 dO 5% 

12 222 15% 15% 15% 

13 30 29% 29% 29% 

A 044 7 194 18% 18% 18% 

I Atom Co 86 M 6% 5% 5% 

Uktt En 0.40 17 20 ffift 15ft 18% 

|Mooa A 38 80 5% 3% 5% 

|USR Etqri 2 2 A A ft 

Nat PU1 2 25 3ft 3ft 3ft 

18 214 11% 11% 11% 

JWTkBtU 058 33 235 28% 27% 28% 

JAkKtad* cm si to 11 ft rift rift 

OSG 2 41 4% 4% 4% 

[Mr Ryan O 68 ft A ft 


sjwcaip* i-oe 7 zioo 34 ft 34 ft 34 % 

SmURkn 23 5 14% 14% 14% 4% 

atari B II IS 3ft 3ft 3ft 

16 1% 1% 1% 

SO 10ft 10% 10% 4% 

TetADem 032 43 2080 33% 33% 33% -% 
101 74 7% 7 7% 4% 

nwrmolrn 28 38 26ft 25% 25ft 

Total P« 0*0 18 7 7% 7% 7% 


1 % 1 % 
1% 1% 


I Odaiaa A 300 

.Otstan 024 27 
take Corp 0.14 ? *0 

IPX* Carp 036 28 880 


* 5ft 5ft 


6 


dO B% 


28 880 27% 27% 27% 

35 I0M 16% 13ft 16 -% 


♦ % 

ToanCrary 

0 

51 

2 

-ft 

Tram lira 

22 1243 

5% 

+% 

+A 

UMFOothA 

4 

10 

1% 

UhToodsB 

5 

IS 

1% 

UMVPWS 

35 

91 

Mft 


USCeJM 

03 

41 

«% 

+% 






Vhdgon 

57 

53 

>5% 

-% 

flkngtttC 

t 

13 

3ft 


Xtapjtfi 

1 2500 

2% 


SSSlSsM 

>5 

396 

5% 


westoiw 

062 9 

re 

20ft 

+ft 

W1RET 

1.12 15 

05 

12% 

Wonhwi 

a as 9 

270 

sift 

-ft 

Xytranix 

10 

97 

9% 


3% 3% -% 

2 % 2 % 

5% 5% -% 

20 % 20 % +% 


9% 9% 9% 



GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND. 

If you work in the business centres or Baar, Basel, Berne, Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to Villencuvc, Lausanne, Lugano, Luzern. Ncuchatcl and the towns and villages 
around Zurichsce. St Galicn. Zug, Zurich or Winterthur, we’ll deliver your daily copy of the FT to your office 
at no extra cost. Call Peter Lancaster for details on Geneva (022) 7311604. 

fiXir.-*.- 

TIMES 

,PwSSl^*ssSS®i 


37 4% 
18 4ft 
■3 -% 


30 4% 


4% -% 

U 4i 


34 34% -: 

8 8% 4% 

Chamfler 45 22 5 % 5 5-% 

Otatali 040 8 202 26 25% £5% 4% 

Charming 016 26 51S2 32% lift 32 -% 

Chackpt 210 653 10% 10% 10% 

Chsmttagn 118 9 5% 4% 4% 

Chora tob 12 W I3dii% 11% -% 
Cnamflk 2 SS i% i% f% 

Ckwjoww 11 132 3% (0 3 -% 

ChlpsAT* 1 436 5% 5 G 

OwonCp 43 1079 57 % 50% 57 4% 

Cbm f7n 1.04 IS 321 47% 46% 47% 

CmtKCp 011 33 257 27 26% £8% -% 

31 5020 u23ft 22% 23ft 41% 

50 1142 5 % 4ft 5 

47 4517 uS3% 52% 53% -% 

1.08 IS 129 20% 20% 20% 4% 

35 619 9% 9 9% 

7 152 14% 14 14 

22 1110 9ft 9% 9% 

CocaColia OS81B7 60 19 IS 18% 

CamEogy IS 21 2ft 2% 3% 

CodeAtm T7 zlOO 6 5% 6 

CogmCp 10 £3 11% 10% <0% 

Cognca 24 80 9 8% 8% 

CdMrsni 34 222 8% B% 8% -% 

Cadagan 65 1095 22 21% 21% +% 

COM Go* 121 13 05 20 19% 20 

CAHSrpi 050 11 483 21% 20% 20% 

cm Mask 024 21 129 32 % 32 32% 

CtaMHa 18 304 18% 17% 17% 

Comtur 0.28 13 082 13% 12% 12ft 

Cornett A 014 13 ISGO 18ft 15ft 16% 

CmcalASp 014 B 2904 IB 15% 15% 
Co -a na 0.80 II 40 38 % 38 38% 

QxnmCkwr 0.70 49 75 18% 15% 15% 

ConmUM 4 4187 8 7% 7% -% 

Coouhora S3 848 10% 9% 10% 4% 

CaadBddl 2 80 lA i,V lA ~A 

CooriWai 128 24 58 41 40% 40% +l£ 

CcnaUum 48 123 7 % 0% 7% 41 

Crntsl.il 144 3 725 Oft 0% 0% +% 

ComalCd 14 253 15 14% 15 

CooraJA) a50 36 483 19% 19% 19% -% 

Copytola 170 91 10% 10% 10% 

Canto Cp 17 1977 2B% 27 £8% 41% 

CcratoM £00 11 B7S8 51% 60% 60% -% 

(tap Of A 38 24 6% 5% 5% -% 

COfcoW. 33 7102 30 28% 29% 4% 

CoarinPr 080 18 112 12% 12 12 -% 

CnetafB 003 42 839 34 33% 33% 4% 

Cray Coup 1 2221 3% 2ft 3% 4% 

Crttar • 080 24 1781 28 27% 28 4% 

Craw flat 16 119 8% 6 8% 

Cytagwi 26 >81 19% 18% 18% -% 


-% 


- D - 

2 2353 0% 


J 7 


OSCCMto 2 2363 6% 6ft 6 

DaMbarg 0.11 2S 24 17% 17 >7% 4% 

Dan Qrau 0.13 14 21 DO 74 70 72 -2 

Paws** O 142 2% 2 2% 4A 

Dataflax 8 1357 5% 5% 5% 4% 

Oalucops 51 977 £4% 23% 34 -% 

OtapkUV 152 12 1095 47% 46 46% 4% 

Cta9k*Si 020 15 69 B% 6% B% -% 

OatobEs 032 2 8 13% 12% 12% -% 

Dmmc 080 II 944 28% 27% 27% 4% 

Dtttaopl 044 23 4SB 19% 18% 19% 4% 

MCamp 1415408 34 % 22% 24% 41% 

DapGiy 1JSB 10 112 u44% 43% 44 4% 

Oawcon 020 63 4 12% 11% 12 4% 

OF rum 020103 41 30% 29% 30 

□H Tech 
omrafle 
□Igl mu 
EhgUlcra 
DgSouri 


- F - 

Fail Grp 12 14 /% d6% ! - 

Farr Up 0 24 21 5 1 8 7% I\ + 

FastofUil 0 03 44 JM 17% 17% 17% 

FHP I ml 15 11*4 18 % IB 18 % - 

FlbronKs 6 £44 8% 5% 5ft - 

ntlhThrl 0 59 19 547 48% 47% 47% - 

Fifty Off 24 7215 15% M % 15% 41 

Fbggia A 0 50 8 ItoV* 14% 13% 14% +1, 

Fllsnat 24 774 15% IS IS% 4% 

rilAlbama 1 03 13 3?? 33% 3L-% 32ft - 

First Am IS 589 21% 20% 20% - 

FsBcChki 162 15 121 43 41% 42% 

FsICoiBk 0.50 10 185 16% 15% 16% +% 

FslFlrlda 0 90 89 672 50% 49 50 +% 

FstPoapf* ISO 14 40 47% 40% 48% 

FuSeay 0 69 12 978 24% £3% 23% 

Fsr r«mn 120 10 355 38% 35% 36% 

F9VM, ON 7 2fiu 5% 4‘J 4ft 

F-MfedMic 0 30 5 435 19% 19% 19% 

Flrstl.i 0.72 10 20* 15% 34% 34% 

Fliwnias 18 68 4% 4 4% +% 

Fwarv 21 54 25 £4% 24% - 

HajdUpi 0 40 4 101 u<2 ft 12ft ISft +JJ 

Fleer 0 60 II 5096 26% £8 28 

Flow Ini 22 350 5% 4ft 5% 4% 

FH HOMta 4 70 73 21ft 20ft 2> 

FaodUonA 0 11 25 3341 tf% 10ft 11% 4ft 

FotatLlwiB 011 17 1371 lift lift 11% +% 

Foremast f.OS to 150 25 23% 25 4% 

Faradror 16 £6 1£% 12 13% 4% 

[rUMBa* 0 30 8 87 £0% 19% 19% -% 

Foster A 30 144 3% 3% 2% + 

iFrtft Fin 0 88 19 26 33ft 36% .v.% 

Fred Mi|i 14 1397 27 % 20% 20% 

FrwrwraG 100 6 164 23 2£% 23 - 

Fsj Own 032 31 > 34% 33% 33% 

FjrEaair l 12 2 135 12 11% 13 +% 

Fai Hal 0 40 9 290 T.'% 16% 17% 4% 

Fat Vtawa) I 04 9 244 £6% »% 20% 4% 

FuftrMr 048 21 274 51% 49% 50% 

Fulton Fin 0 80 II 92 u£2% 22 22 

Furon 0 24 5 26 13% 13% 13% -% 


- G - 

>j HI App It 10 8 5% 5% 

&4kS«v 010 26 354 15% 14% 15% +1 

OdnKn £8 700 lift lift 11% 4% 

[Garnnfe 3£ 4£fi 7 6% 6% -% 

Gehl Co 016 1 37 4% 3ft 4ft -1, 

Gerttfe. 33 207 45 % 44 7 » 45 -ft 

i&orf and 0 38 19 39 16% 15% 18 4% 

Geniyie K zlOO 5 d4% 4% -ft 

iGvtWiOPli 13 6304 42 40 % 41 -1 % 

Outer Cy 4.00 42 335 21ft 20% 20ft -ft 

uereolw 2 34 

iGen/yina 28 641 

|u*ragnylJ 12 64 

n Gl 0 40 9 1330 24 

CkkUopsL 0 12 20 1884 25 23 % 24ft +1ft 

GlberiA 0 72 43 1034 17% 16% 17 4% 

Ofelhxn IS 8 9% 9% 9% 

Goal Srs 15 18S3u2I% 20% 20ft 

Grad Cun 16 717 10% 9% 9% -% 

lOautajPap 080 15 210 237, w % > 3 % -ft 

GradcoCya IT 15 1 % 1 % 1 % 

Granite 020 10 £5* 

GrealAm 0.13 0 C-W 

Green AP 0*0 5 10 


2% 

3% 

3% 

fft 

MU 

52 

53% 

+% 

9% 

09 

9% 


3*ft 

23% 

23% 



ISr 20 


20 

% A A -A 

17 15% ISft 

OrawfiPk 15 482 7% 7% 7% 

branmra 19 24T0 3ft 3% 3ft 

GmdTO 13 512 10%d1?% 18 -% 

OtoriSirJ 8 294 3 % 3ft 3% 


- H - 

I Hanover 044 10 84 39% 37% 39% +% 

iHanftig A 13 488 HftdlOft 11 4> 4 

Hartovyvl 0.40 10 681 23 22% 2£% 4% 

harper Cp OSO 13 543 15% 14% 15 -ft 

H806CO 030 24 733 17ft 17% 17% -ft 

Hoakhlis 007 19 31? 10% 10 10 -ft 

Heelthcnr 138 4049 37% 35% 35% -Ift 

HMlUicre 0 00 50 27 12 11 % lift 

[HeUriXtyn 14 1791 14 13% 14 4% 

Hnaltfilnf 21 B 01 12 % 11 % lift -% 

HrulOrvc 19 145 33 % 32% 33% 4% 

016 18 3203 12 11% 11% -ft 

HoekmCen 20 28 18% 17 18 4% 

KttanTiOy 13 554 £3% 22% 22% -ft 

Heoiey Pi 0 106 A A A 

HUbrog H 040 10 tO 11% dll lift 

HMO Alter IS 1707 15ft 15% 15% 4% 

IfcganSvS 0.15 £4 56 T 4% 4% 4ft 4% 

iHoVogk: 22 268 9 0% 0% -ft 

How Boil 0 70 9 5 20 % 24% 2S 4% 

home to* 11 402 12 11% 11% -% 

(ton. Oka 07? 13 26 15% 14% 14 ft 

Hsmlvflul 9 48 2ft 2ft 2% 

Hon Irwa 0 36 16 2 20 19% 19ft 

Horlran 1 008 23 297u14ft 14ft 14% 

Humbert 133 285 u4 3% 4 

HoreakHai SO 160 8% 8 8ft 

HaeoStUt 17 874 10 ft 10% 10ft 

HmanlSd 0 502 !’ f2 ft 

Hvra.ni 020 23 2203 22 % 22% 22ft 

HunUrEnv 15 90 £% 2% 2% 4, 1 , 

Hundngtn 0 80 12 649 SO 19% 13ft -5ft 

MvEoCai 0 08 49 83 7 % 8ft 7 4ft 

HuKhTadl 11 85 22 % 21% 21% 

56 173 8ft 6% 6% -ft 


-% 


Kyax Bto 


*% 5ft 
S% 6% 


- I - 

11 35 5ft 

6 507 0% 

38 345 15% 15% 15ft 

17 76 25 24 % 20 

4 3 2ft ?ft 2ft 

22 141 8 7 % 8 

217 2711 35 % 33% 34% 

25 20% 10% IB 4ft 

0 10* 13% 12% 12-% -% 

37 11% 11% 11% 

5 l 1% 1% 


EFF1 Sys 
ICF Ini 
B» Com 
IIS Intel 
jllto Inc 
Immueor 
Immune* 

Ikto Wn W 

.wuwi ra j M 

Impart Be 040 61 
In Slots 0 

INB Fin 120 10 88 u47 46% 40% -ft 

iMBwpa 1.16 13 414 24 23 % 23% 4% 

tod Ins OSS 0 336 10% 10 10 -ft 

lira (Wra 33 705 25 24 24ft -ft 

Informix 17 2051 J0ft J7ft 38 4ft 

|toglmUU 0 22 13 12 0ft Sft »ft 4% 

IntegrOev 5 1318 4ft 4% 4ft -ft 

IntograFn 1£8 11 iB&O 37 36% 36% +% 

■ragUSys S £00 8 7% 8 +% 

20 196 6ft d6% 6% 4% 

HUM Cp 1613869 61% 59% 00ft 4Tft 

IntoDI 1 61 1% dlft 1ft -% 

InrigritEI 10 2039 10% 10% 10ft -% 

HUM Tsl 14 161 3A 3 3ft +A 

kuera 10 35 4ft ift 4 % 

totortcsA 024 19 322 14% 14ft 14% -ft 

Intergrph 18 519 15 14% 14% -% 

20 494 9ft 9ft 9ft 

13 79 7ft 7% 7ft 4ft 

31 159 18% >4% 15 -ft 

23 731 1120 24 24 % 4% 

17 247 19% 10% 19% 

a04 23 20 3% 3 3% 


intarimf 

ilMUVpi 

Moral va 
Intorvolc 
Ini Dairy 

kit Total 45 989 Eft 6 6ft 4% 

Invacare 001 20 273 22% 22 22% 

len»a*4) 7 008 5ft 5ft 6ft -ft 

tsomedbr 21 303 19% 18% 10% -% 

ItoYokada 079 30 23 125% 122% 122% 


Inur to 040 20 453 23% 22% 23% ~% 

LOICp 6 167 10% 10 10% 4% 

Lcchhyi* 29 196 20% 19% 20 

Lagan Cp 22 3137 41% 39% 41% 41% 

IWffici 000 13 350 29% 29 29% 4% 

Ufetan 0 20 21 129 20% 19% 20% 4% 

Lilellno 23 19 3% 3% 3% 

LiilvIhdA 0 52 20 4 18 % 18 IB -% 

un Bcaat 26 874 70 £8% 09% +% 

UnrataF 108 6 62 22 21 21 % -ft 

ijneeln 1 0 88 13 100 23% 23 23% 

UiuuyUT 15 £78 34 33 33% -% 

L Inner Tec X 449 3Bft 30 30ft 

Uqutap. 0 30 10 2 25% M 25% 

LMotnCy 00*21 7 M 13ft 13ft -ft 

UneSUr 12 63 3ft 3ft Oft 4ft 

Law Do. 1311739 19% 10% 19% 

LT« Co I Ml 1ft 1% 1,1 -A 

LVMH jg, 14 J7 149 143 146 


Pt si* 

□I*. E 100a Mgb Low UK Chug 
SEl Cp 0.fG 17 340 23% 22ft 23% 
ISdbdsB Q3B 2 100 6ft 6 S 

Sotacllne I 12 9 127 u23% 23 23 

20 9152 18ft 19ft 10ft 4% 

0 BIO B 5% 6 4% 

IS 944 10 9 Oft 4ft 

10 527 3ft 2% 2% 4ft 

14 G 12 II 11% 4% 


Sequent 
Sequoia 
5*v ret* 
IServFrAfl 
Savoncon 


SruraaMM 0fl4 16 mi 19 % 19 % 18 % 4% 


+% 


MU'ivw* 0 10 16 4335 33ft 33% 33ft 

US Cars 10 27 31 30% 31 4% 

IKK Min 050 IG 40 15 14ft 14ft 

'MaaixnCE 1 76 14 II 32 lift 32 

UifMAw 14 34 £2% £1% 22% +ft 

UepuCn 066 26 141 14 13% 13% -ft 

Mall Be 1 29 249 13% J3% 13% 

tamwimc I 00 IB 144 30% £0 20% 

MirttCp £7 £502 23% 21% 21ft 

UalneOrl 0 38 A ft A 

Ib'OICp 16 £9 26% 25% 20 

Maura ssl 4 68 7% 6% 8% 

UarrkJlta 60 123 u9% 9 9ft 4% 

UinnSteA 0*4 12 8 18% 18 

Marshall 1 48 12 60 61% 00% 6t% 4% 

kina aid 6S2 1193 13% ISU 13% 

Uaam Im 28 813 23% 22% 23% 4% 

UUKr Cp 8 4094 12ft Uft 12% 

Ucdomn OM 9 17 12 lift lift 

McCormic 0 40 23 1870 20 25 25 -ft 

itCi. Cal 10 6684 28 % 27% 28 4ft 

LtCAStfl 3 67 2% £ 2% 4% 

Uedlmsg ] 075 3ft J 3ft 4% 

UMsta 0D4 65 9492 34 % 33 34% 4% 

itada me 0 1 ? £2 107 £6 25 25% 4% 

McdkineS 0 36 IB 27 20% 26% 2S% -% 

Melamine 0 24 19 5 5% 5 5% 

UwurCp 016 29 1824 14ft 13% 14% 4% 

ban 41 024 14 G62 a% 7% B% 4% 

UvcanLB 0.06 13 264 3i% 30% 31 -% 

UerturG 1 00 0 107 44% 43 43% -% 

Meridian 120 II £066 28% 20% 20% -% 

Merisel 19 2025 lift 10% lift 4ft 

Mentors. 0 116 S 7 a J3 U +,' J 

Uatseda A 007 17 400 14% 13% 13% 

Michael F 0 20 IS 1201 8ft 8% 8ft 

tack USB 2 00 II 901 90% 49% 49ft 


MleroHim 22 242 10 14% 15% 

Mlnrupe 8 87 9% d6% 8% 4% 

MKrocom 9 460 3% 3% 3ft 

MKrgraf. 18 90 10 9% 9% 4ft 

MlcrpollS 27 2169 11 10ft 11 4ft 

Ufcrosofl JO 0724 74% 72 73 % 41 

iMdAOM 15 1621 12% 12% 12% -% 

MldUndc 1.00 4 4651 17ft 18% 16% -ft 

iMidceuUi 12 29 10ft Bft 10 -% 

U-dwlrem 0 50 12 123 24 23 % 24 4% 

Mlllor H 0*2 65 635 17ft 16ft 17ft -ft 

Milltoid 17 263 I !1 ft 

MilllCdm 22 551 0% 0ft 0% 4ft 

Mlrmteeh 22 153 14% 13% 14% -ft 

MaiHfeTei 29 518 10ft 10ft 10ft 4 ft 

[UttnCai 0 18 20 53 12% 11% 12 4)1 

Uxteelif 0.04 16 234 33 3? 33 41 

MotoxA 002 323 29% 29 29% 4% 

Maim toe 0.02 24 220 31% 31 31% 4% 

Morrison 048 19 403 25% 24% 25% 4ft 

MdKOITI 0 04 17 83 5 % 4ft 5 4ft 

uosmP 0-38150 80 28 28 27 -% 

Mr Cotoe 165 640 6ft 0% 8ft -ft 

MTS Sys 048 13 110 28 23% 24 -Ift 

UutmaM 19 627 27 % 27 27 -ft 

Mycogon 63 335 13% 13% 13ft -ft 


|90. SyW II 695 9 % 8% 9ft 4% 

StatmaMd 14 285 7ft 7% 7% -ft 

l5hMUF 20 2S6 25 24 % 24% -% 

Sierra On 22 143 14% 14 14% 

ISerraTuc 12 101 7% 6% 8% -ft 

Sign Aid 025 29 406 49 % 48% 48% 
apmxDes 4 84 5% 5 5 -ft 

gmcnVBc 0 0G 3 GG B% 8% 8% 4ft 

SlUcnVGp 137 424 5% 5% S% 

Simpson 0fie S3 10 10% 17% 1B% 4% 

Smflhfld 13 930 17 10% 10% 

SoctabCp 106 12 3317 50 % 56 56 -% 

Society 5 030 Z 917 13% 13 13% 4% 

SoffivaoP 11 1Z35 10 9ft 10 4ft 

ScAMtsT 4 558 2ft 2ft 2ft 4ft 

Stmerato 100 19 1335 u47ft 48% 47ft 4ft 

SttiCalWtr 2*0 B 11 u30% 37% 37% 

SautlKGt 0.7B 10 Z193 2S «% 23 

5paea 41 0*6 48 243 15 14% <4% -ft 

St-hritUd 020 17 10GB 33% 32% 33% 
IrtonBe 1 0.40 7 174 »% 20 20 -ft 

Stapes S8 2261 33% 32% 33 4% 

Star Bine 1.04 12 778 31% 30% 30% -1% 
Cate Str 084 20 1210 30% 36% 30% -ft 

Sid Man 23 730 11% 11% lift -% 

Std Rep* 060 II 230 18 1S% 15% 

Steel Tec 0 0S 17 24 12% 11% 12% 

SKktyUSA 0 30 5 243 T 6ft 8ft 4% 

SMI Ten 0 10 79 49 18% 17% 17% 

StmbrCI 107 17 IQS 21% 20% 21% 

SiructIDy 21 4352 15% 14% M% -% 

Stryker 0 05 40 37G 38% 38 38% 4% 

StuertH* 0 06 87 150 13% 13 13% 

ISufflvanD 38 274 20% 19% 19% 4% 

SvtommcB 1 80 5 3 23 23% 23% 

[SunflwBc 0 80 14 3082 10% 15% 16% -% 

SunnjlTf 288 818 20ft 25ft 20 -ft 

jSan Spot 11 44 5% 4% 4% 

SuiUcra 1416500 28ft 28% 28% 41% 

SunriuMd 19 59 32 % 31 32% 

SimssFn 0.48 21 12 39 % 30% 39 -% 

Surgical 016 39 4560 27% 20% 27% -% 

Swilt Tr* 17 183 19% IB 18% 4% 

Syonekc 51 3059 30% 29% 30 -ft 

Sy man Lac 18 3824 21ft 20% 20% -% 

Synalloy 0 44 £1 F9£uW% 28ft 20% 41% 
iSynaram 7 72 2 1% 1ft 4% 

Synergen 197 640? 50ft 49% 49ft -ft 

Synolle 58 45 37 35ft 36% -ft 

SynopUcg 33 3415 35 % 33% 33% -!% 

SytomScfl 018 18 1167 27% 28 26ft 4ft 


. N - 

14AC Ha 0.16 13 45 29% 28% 38% 

IrusAFnd! 0 68 ID J IB 17% 18 

Nol Fuze 19 75 7 % 7 7 -% 

HaCowte 0 70 Id 23 26% 25% 28% 4% 

Nod Cttkpr 032 15 465 15% 14% 15% 4% 

Not Oita 0 44 16 417 10% 10% 10% -% 

'Mrs Sun 0£0 19 214 12 11% lift -ft 

Navigator 20 zlOO 36 33% 34-% 

NEC 032 51 56 30% d29% 29ft -ft 

Nelkrar £3 742 £9% £9% 29% .ft 

'Hare* ij«n 10 1007 10 9% 9% 4% 

Kern Sri £3 4£03 12 lift 12 4% 

Neurogen 13 68 9 0 % 8% 4% 

MtabjrtU 022 2S 847 21% £0% 21% 4% 

Nre=i4i OCO 15 l£0 10% 15% 15% «S6 

NcelWja J 432 7 % 7 7% 4% 

NbrtgeJiol 73 ISM 17% 16% 17 

;iK4-.Cp 0 16 3 131 5ft 5% 5% -ft 

Notts DU 5 1277 3ft 3ft 3% +ft 

Notdson 044 20 zlOO 51 49% 51 

N-irdsbore 0 32 IB £010 29% 23% 29 +% 

[NmUUI I 13 59 12% 11% 11% -%; 

[NSw Ul 77 40! 4ft 4% 4ft 

N East Be 0 72 1 229 &% 9 9% 4% 

NoritmTil 096 15 198 50 % 57% 577, -ft 

Neva PH 7 527 4 3% 4 4% 

Novell 3011174 55 53% 53% -1% 

NovaUus II 20? 10% 10 10 -ft 

NSC Corp 10 4 9% 0% 0% 

Nymsrpcl 0.40 15 £6 32% 30% 31 


- o - 

OChalleys 22 274 7 6 % 6% 4% 

Octal Con 72 425 ?S% £4 25ft +lft 

OkadveLg 10 290 10% 10% 10ft 4ft 

GpeUyK 160 IE zlOO 30% 20% 30 41% 

OteCaa 2 68 10 120 80% 59% 59ft -% 

Old Kent I 38 11 «n»44% 43% 43% +ft 

OtdfUHB 004 14 250 31% 30% 31% 4% 

[Old SUM 080 0 117 2ft 2ft 2ft 

Wtorp 040 9 281 27 26% 20% -% 

(One Puce 18 141 16% 15% 16ft 4ft 

OpacaiH 12 73 14% 14 14 

Optonech 157 198 8ft 7% 7ft 

OnxtoSy 43 4544 18% 18% 10ft 

WSeme 40 67 12% 1? 12% -% 

OregcoiUat 031 7 106 5 4ft 5 4% 

□snap 40 223 4% 4% 4% 

butane 0 41 18 128 23% 23% 23ft -ft 

DstoOdiT 050 12 78 10% 9% 9% 

OttorTMl 1.64 15 1£6 34 33 % 33% 


SyWeiAa 

Systemed 


15 361 7 

43 682 5ft 


0% 7 

5ft 5ft -ft 


-% 


- T - 

TWHWgs 5 1401 3 2|I 3 

,T-OtaSfl 21 91 0 7ft 7ft -ft 

F¥ 0 70 18 382 41% 41 4f% 

T2 Med 19 1109 20ft 25% 25ft -ft 

Tnndan 1 1224 1,1 dlA 1ft “ia 

TBCCp 18 260 10 17% IS 4ft 

ICAQriue 034 43 001 21 20% 20% 4ft 

Teen Data 19 esa 19% 18% 18% 4% 

reakPMh 180 10 4 62 53 59% -2% 

Teketec 19 zlOO lift 10% 10ft 

Telco Syc 8 082 7 % 6 7% 41 

flkOHI 6B319G0 18ft 17 17ft 4ft 

Teleblt 3 15 8% G G -ft 

TellHbs 17 520 20 18% 19% 4ft 

Irani Cp 0.01 18 1101 23 22% 22ft -ft 

Tatra Tec 10 802 6ft 8ft 6ft 

Ttaee Cm 80 986 12ft lift 12 -ft 

rj Ini 0 42 79 20 £5% 24% 24ft 4% 

UuUcd 46 2428 27ft 27% 27ft 

Up Mar 0.25 23 20 40ft 39 40ft 

TnSrmri 17 167 u6ft 6 6ft 4ft 

Tapps Co 028 IS L907 18 17% 17% -ft 

TPI Enter 12 1585 8 5ft 5ft 4ft 

TianswW 12 89 18% 818 II -ft 

Trenwick 072 10 97 29% 28ft 29% 

Tricorn 11 302 5 % 5ft 5ft -ft 

Trimble 5 163 B% 0 8% 

ftuaffit 1.60 11 37 37ft 36ft 30% -1 

Tuna US 23 191 14 13ft 14 4ft 

Trwafd A 004 17 2395 20ft 19ft 20ft 4ft 

- u - 

iUSHUicr 0 *6 23 6923 u57% 57 57ft 4ft 

'unUdb 087 010 7 e% 8ft 4ft 

UCrtresGs 0 96 14 220 15% 15% 15% -ft 
US Trust 1 72 13 35 49 40% 49 4% 

UnMSi 0 40 15 97 12ft T2 12ft 4% 

liming IE II 16 15 16 4ft 

Uni inn 120 13 84 30 35% 35% 4% 

USBracp 0 70 11 842 24% 24 24% 4ft 

uSEcasr 8 40 3ft 2 3 

USTCorp 032 II 34 Oft Oft Bft -ft 

Utah Mod 17 297 13% 12% 13ft 4% 

lUd Talo. 42 2 25ft 24ft 24% -% 

UHU 14 204 Sft 5% 5ft 

- V - 

I’aUsyNsl 06 906 50 % 50% 50ft 

'Valmont 0 26 24 22 13% 13 13% 

VojrB CeU 21 1160 24 % 23% 23ft -ft 

Von Iona 23 207 21 % 21 % 21 % -% 

Vlcor 37 074 22 20% 21% -% 

VicarpHsI 21 208 20% 19% f9% 

ULSIItcn 310 972 Bft 6% 6ft -ft 

Volvo 0 £26 55 10 64% 63 G5% 4T 


-% 


- J - 

rack 17 2EG 10ft 9ft 10ft +ft 

[j*aen Inc 020 22 10 13 12% 12 % 

JLG IM 02* M SO 10 9% 9ft -% 

■ W 12 21 18ft 18ft 1B% 4% 

Jones lot 4 307 lift 11 H% +ft 

Jento lied 008 20 140 7ft 7ft 7ft 4ft 

JoriynCp iea 11 9 i>35 34 35 

JSH Fin 0*6 18 214 18% 18 18% 4% 

Jonoug 020 17' 30 13ft ISft ISft 

Justin 028 20 10* 28% 27ft £8% 4% 


- K - 

Sw» 12 57 18% 17ft 17 ft 

ran Cp 044 10 148 10ft 
I Aerator C 008 10 224 
itayao* Cp 030 17 248 _ . , ^ 

KsBeyOil SO 327 u8% 7% 8 -ft 


“ft 

. 9% 10ft 4% 

8 7ft 7ft -ft 
& J4^ 25 4% 


KaiyS* 072 W 111 
KMCatorf 0.44 I 4S4 
Kentucky 011 3 58 

KfrnbaH 078 17 S3 
lOntikiw 
KLA task 


Kong he 
K 1 W+. S 


31 30ft 30ft -% 
Bft Sft flft +ft 

12 lift "ft +ft 

28 27 27ft 4% 

8 "8 Sft B% 9ft 4% 

114 41 a% 7ft 8 -% 

SI 368 Uft 13% 13ft 

20 488 15% 15 15ft 

6 144 6 Sft 8 


+ft 


11 

68 

13 

12ft 

Uft 

“ft 


15 

688 

32% 

31ft 

31% 

+% 

- L - 

IB 

540 

15% 

14% 

15 

+% 1 

.DOS A 23 910 33 31% 22ft 

4 

38 

7 

Oft 

0% 

-ft l 

a M* 107 4GG U8% 8% 8% 

28 

69 

2% 

2ft 

2ft 

L 

add Fox are 10 fa aft 0 •% 


- P - Q - 

Paccar l.l» 32 1442 56 % 55% 5574 

PacOuntoP 094 23 5 14ft 14% 14% 

Pecdflc T 133 11 lor 24% 23% 24% 

PacillCre 13 1117 u36 34 % 35% -ft 

Parameoc 62 3MI 4gft 39 39% -1% 

Paychex 016 35 504 24ft 24% 24ft 4ft 

PaycoAm 20 54 9% dB% 9 —ft 

Pearlena 0 50 50 5 lift dll 11 

PranTny 6 II 14% Uft Uft 

Perm VUg 1.80231 18 39ft 37 37 

Penroytv 2.M 17 79 27ft 26% 27% 

Penloir > 0 98 11 1981 39ft 38% 39% 4% 

Pemrchl IB 2220 6ft 5% 8ft 4ft 

Petwal 015 22 29 24ft 23% 23% +ft 

IWopOmc 1 20 10 7 28 % 25ft 20% 4% 

Praf.Be 1 0 40 17 0 1B% 17% 17% -ft 

PeoptaH 4 J4 77| 7% 7ft -ft 

Peiraiite 1 12 10 *o 20 25% 25 % 

iFhamucy JS 128 8 d7% 7ft 

iPtnamTch 35 360 4% 4ft 4% 

I Piece dill 048 4 161 12% lift lift 

iPictutela 43 7374 19% 18% 19% 

Pfnkarton 11 158 15 ft 15 15 ft 

.PMiuierGp 0 84 9 77 £3ft 22% 23% 

PlontwHI 1*2 17 1198 28 27% 27% 

PicTworSl 0 10 13 741 u17% 16% 17 

Ponca Fed 3 71 4 3% 37] -ft 

Powen 9 96 7 6ft 6% 

Pies Uln 0 09 5 319 5 % 5ft 5% 

Presstek 28 400 15% 14% 15 -% 

Pres ion 0 12 3 147 4% <f4% 4% 4ft 

Price Co 12 27B 34ft 33% 33% -% 

Pride Pel 24 38 4ft 3ft 3' 

Pnntronl 3 85 6ft 0 6 -ft 

[Pk« Ops 030 18 927 23ft d23 23ft 
Protocol 092 9 485 U27 26ft 26% -% 

ProvUntB 100 10 342 26ft 25% 25% -% 

PUBKSnd 1 04 14 107 44% 43% 44 +% 

Puuaar 0 54 17 MS 31 30% 30% -ft 

toe run 8 0 12123 >309 32ft 29% 29% -2% 

Pyramid 4 £64 10% 10% 10% -% 
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Dow keeps to Frankfurt drops on fears of Lombard rate rise 


narrow range 
in t hi n trading 


Wall Street 


US STOCK markets traded in a 
narrow range yesterday after 
last week's heady gains, as 
investors showed little reaction 
to the latest report from the 
country's purchasing manag¬ 
ers, unites Patrick Harverson in 
New York. 

The Dow Jones Industrial 
Average ended 1.62 up at 
3.395.40, having rarely strayed 
far from opening values all 
day. The Standard & Poor's 500 
firmed 0.97 to 425.18, while the 
American SE composite gained 
2.02 at 39087 and the Nasdaq 
composite was ahead 1.53 at 
582.36. New York SE turnover 
was light at 164m shares. 

Last week satisfied a lot of 
pent-up demand in the market, 
the Dow having jumped more 
than 100 points in the wake of 
a sharp fall in long-term inter¬ 
est rates. Analysts had expec¬ 
ted the market to open easier 
as investors consolidated their 
recently won gains. 

The day's most important 
economic news was from the 
National Association of Pur¬ 
chasing Management, which 
reported that its index of man¬ 
ufacturing conditions rose 
modestly in July to 542, from 
June's 52.8. The figures con¬ 
firmed that the economy Is still 
expanding, but at a painfully 
slow rate. 

The most intriguing part of 
the report was the decline in 
the employment component of 
the index, which suggested 
that July's key employment 
report, due out on Friday, 
might display continued weak¬ 
ness in the Labour market. 

The Commerce Department 
yesterday reported a 1.5 per 
cent fall in June construction 
spending, a worse figure than 
expected but one which had lit¬ 
tle effect on the market 

Monsanto fell $1% to $53% in 
active trading after broking 
house PaineWebber lowered its 
rating on the stock to "sell" in 
the wake of the US Food and 
Drug Administration’s (FDA) 


decision to approve a generic 
version manufactured by rival 
group Ivax of a Monsanto drug 
for the treatment of hyperten¬ 
sion. PaineWebber also 
upgraded Ivax following the 
FDA decision, helping the 
stock climb $4% to $29 on the 
American Stock Exchange. 

McDonald’s also suffered 
from a broker's downgrade, the 
East-food chain slipping SI to 
$42% after Merrill Lynch 
reduced its intermediate-term 
rating on the stock from “buy” 
to "above-average", citing the 
discontinuation this weekend 
of the market testing of new 
dinner menu products. 

Lincoln National rose $7* to 
S65% after the insurance hold¬ 
ing company reported second 
quarter net income of 31.50 a 
share, down from the $1.75 
earned a year ago but above 
the mean of most analysts' 
estimates. 

Plains Resources, in which 
trading was halted on Friday 
because of concern about the 
state of its Miami Fee oil wells, 
dropped $ 2 % to S15 on the 
Amex after saying that its 
Miami Fee Number 3 well had 
been unsuccessful so far. 

On the Nasdaq market, Bor¬ 
land International lost S17« to 
$46 on news that the company 
will have to pull some disputed 
features from a spreadsheet 
program after a court ruled 
late on Friday that Borland 
had illegally copied part of a 
Lotus program. Mr Rick Sher- 
lund of Goldman Sachs cut his 
earnings estimate for Borland 
to reflect the ruling’s impact 
on the company’s bottom line. 


INTEREST rate fears weighed 
on Frankfurt yesterday, but 
Paris and Milan jumped on 
domestic developments, writes 
Our Markets Staff. 

FRANKFURT weakened on 
fears that the Bundesbank may 
be forced to lift the Lombard 
rate at Thursday's council 
meeting. While most analysts 
think this is unlikely, the mar¬ 
ket has become so nervous 
that the slightest rumour is 
enough to drive prices down. 
Renewed pressure on Allianz 
and Deutsche Bank led the 
FAZ index down 5.06 to 63 1M 
at midsession, while the DAX 
index ended down 20.71 at 
1,594.71, its lowest close for 
seven months. Turnover was a 
low DM&Sbn after DM4.6bn on 
Friday. 

Allianz remained vulnerable, 
reaching an intraday low of 
DM1,722 before recovering 
slightly to dose down DM60 or 
3.3 per cent at DM1,777. Deut¬ 
sche Bank worsened, losing 
DM12 to DM637 ahead of 
tomorrow's half-year results 
which are expected to be disap¬ 
pointing. Dresdner Bank, 
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which reports today, was down 
DM2 at DM325. 

Among car makers, BMW 
continued to outperform, up 
DM3.80 at DM556.S0. James 
Gapel in London issued a sell 
note on the stock yesterday, 
following a visit to the com¬ 
pany on Friday. The broker 
forecast that BMW’s earnings 
growth in 1992 and 1993 will be 
stunted by weakness in the 
dollar against the D-Mark, a 
less favourable model and 
engine mix, falling Japanese 
sales and a higher tax charge. 

Lufthansa was again weak 
after last week’s announce¬ 
ment that it was to shed some 
non-profitable US routes. Its 
shares fell DM9.50 or 8.7 per 
cent to DM100. 


PARIS jumped on news that 
an opinion poll showed 57 per 
cent in favour at the Maas¬ 
tricht treaty. But analysts 
warned that the mar ket was 
being driven by sentiment 
rather than fundamentals and 
that a rally could be 
short-lived. The CAC-4G index 
finished 29.77 or L7 per cent 
higher at 1,784.44 in moderate 
turnover of FFrLSbn. 

Financials was lifted by a 
strong bond market as Socfote 
Generate rose FFr2&60 or 58 
per cent to FFr475^0 and UAP 
recovered from a low of 
FFr275.50 to close FFr3.40 
down at FFr39110. 

LVMH was another winner, 
rising FFr156 to FFr3,736 but 
Euro Disney foiled to join in 


the rally, losing another 

FFrL20to FFr8180. 

MILAN jumped 3.7 per cent 
following the well-pnblicised 
agreement between the govern¬ 
ment, trade unions and 
employers to scrap wage index¬ 
ation. There were hopes that 
the accord would allow the 
Bank of Italy to cut interest 
rates. The Comit index rose 
1482 to 41&64 in turnover esti¬ 
mated at around LlOObn after 
Friday’s L8?.4bn. 

Traders attributed most of 
the rise to pr ofessional short- 
covering, and to a slight 
improvement in afflftvfe from 
domestic investment funds. 
But there was virtually no for¬ 
eign interest, apart from some 
residual selling. Fiat rose L244 
to 1AJS2A, Montedison rose L70 
to LL190 and Generali rose 
L175 to L27.52G. 

Due to a breakdown in the 
computer trading system, dos¬ 
ing prices of the 35 shares 
listed on the system had to be 
fixed by traditional open out¬ 
cry at toe end of the session. 

The Banca Popolare di Ber- 
gamo-Credito Varesino, created 


by a merger between the two 
regional banks, made its debut 
on the main market yesterday. 
It closed L120 higher at L13.670. 

ZURICH’S SMI index lost 12 
to 1,7919 in quiet trading. Nes¬ 
tle bearers Fell SFrl30 to 
SFr9,240 and its registered 
shares lost SFr70 to SFz9J5Q. 

BRUSSELS was weaker, and 
trading in Glabecq was tempo¬ 
rarily suspended after the steel 
maker predicted heavy 1991-92 
losses. Clabecq dosed BFr250 
or 19.2 per cent lower at 
BFr 1,050. The Bel-20 Index lost 
7.48 to 1,137.78. 

Electrabel bucked the trend, 
gaining BFr4Q to BFr4,550 in 
spite of the government 
announcing in its budget pack¬ 
age yesterday that it plans to 
levy a new fixed tax on elec¬ 
tricity producers. 

AMSTERDAM enjoyed a 
stronger day, the CBS Ten¬ 
dency index rising 0.4 to 1116. 

Akzo gained FI 2.70 to 
FU46£0 ahead of today’s half- 
year results which are expec¬ 
ted to be positive. Philips, 
which reports on Thursday, 
improved 50 cents to FI 24.50. 


STOCKHOLM slipped in fea¬ 
tureless trading. The AffSrs- 
varlden General Index eased 
22 to 859.4 in thin turnover of 
SKrl82m. Astra continued to 
dominate trading, as the A 
share slipped SKrl to SKr558. 

The dollar-sensitive forest 
sector fell 1.4 per cent while 
the wholesale and retail sector 
posted the session’s best result, 
up 1.6 per cent as 
Hennes & Maurtiz rose SKr4 to * 
SKri39. j r „ 

OSLO’S all-share index fell 
2.15 to 381.01 in turnover of 
NKr52.92m, the lowest since 
September 1988. Uni Store- 
brand free A shares fell NKr3 
to NKr25 on news of its 
p lanned share issue. 

VIENNA’S ATX index 
slumped 15.71 or 2 per cent to 
766.91 on news of further devel¬ 
opments in the finance minis¬ 
try inquiry into possible 
inaider trading in OMV shares 
in late June and early July. 

ISTANBUL eased ahead of 
today's publication of July 
inflation figures. The 75-share 
index closed 7.95 lower at 
4356.18. 


ASIA PACIFIC 


Nikkei falls as daily volume declines to 10-year low 


Tokyo 


• Toronto was closed for a 
public holiday yesterday. 


SOUTH AFRICA 

JOHANNESBURG fell in thin 
trading as the two-day general 
strike, led by the ANC, began. 
The gold index dropped 28 or 
2.6 per cent to 1,041, the indus¬ 
trial index lost 27 to 4,215 and 
the overall index shed 21 to 
3,409. 


SHARE prices lost ground in 
subdued trading as volume fell 
to 12lm shares, the lowest 
since August 1982, writes 
Emiko Terazono in Tokyo. 

The 225-issue Nikkei average 
ended 200.83 down at 15,709.45 
after a day's high of 15,954.44 
and low of 15,665.40. The index 
rose at mid-morning on light 
index-linked buying, but later 
drifted lower on small-lot spec¬ 
ulative spiling. 

Volume dropped from Fri¬ 
day's 200m as investors 
remained inactive. Falls led 
advances by 621 to 289. with 
156 issues unchanged. The 
Topix index of all first section 
stocks slipped 11.81 to 1,207.44, 
and in London the ISE/Nikkei 
50 index eased 1.65 to 955.92. 

Stock prices moved in tan¬ 
dem with the futures market, 
with little demand from inves¬ 
tors. Traders expressed worries 
about the meagre turnover and 


were pessimistic about the 
effects of lower interest rates. 
An analyst at Daiwa Securities 
commented: “Rates on bank 
deposits are being lowered 
next week, but the market 
lacks incentives to attract 
investors." 

According to Daiwa, the 
dally average trading value on 
the Tokyo Stock Exchange fell 
from June's Y219.2bn to 
Yl89.2bn in July, moving 
below Y200bn for the first time 
since August 1984. 

Foreign investors, who had 
been steady buyers of Japanese 
stocks, have also turned nega¬ 
tive on the Tokyo market. The 
Finance Ministry said foreign¬ 
ers sold a net $L96bn worth of 
Japanese stocks in June, turn¬ 
ing net sellers for the first time 
since November 1990. 

Nippon Telegraph and Tele¬ 
phone, the domestic telecom 
company, receded Y6.000 to 
Y582JJ00 and KDD. the interna¬ 
tional telecom group, lost Y140 
to Y8.200. The lifting of the for- 


US soars in the summertime heat 


MARKETS IN PERSPECTIVE 


By John Pitt 
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I t is the height of summer, 
the Olympic Games are in 
full swing and most Inves¬ 
tors' thoughts bave wandered 
to the annual holiday. Yet as 
Wall Street heads for record 
levels it is apparent that there 
are still some investors who 
are delaying their leave. Last 
week the FT-Actuarles World 
index put on 2 per cent, its 
first appreciable gain for 
nearly a month. 

The rally in the US started 
on Tuesday, when sentiment 
was boosted by a fall in 
long-term bond yields, and 
also better than expected sec¬ 
ond quarter results from 
Chrysler that lifted car manu¬ 
facturers in general. 

Japan also contributed to 
the stronger World index. 
After a disappointing start to 
the week when the Nikkei 
average sank to a new six-year 
low, narrowly avoiding a fail 
below 15,000 on Wednesday, 
sentiment took a turn for the 
better as the government 
announced that it was bring¬ 
ing forward by a month Us 


plans to stimulate the econ¬ 
omy. By the weekend the 
index had more than recouped 
its losses. 

The situation in continental 
Europe was not so encourag¬ 
ing. Comments by Mr Helmut 
Schlesiuger, the Bundesbank 
president, effectively dashing 
any hopes for lower German 
interest rates this year, held 
back share prices. The down¬ 
grading of Allianz following 
its first-ever underwriting 
losses, and fears that Deutsche 
Bank's fust-half earnings, due 
to be published tomorrow, will 
fail to meet forecasts also hurt 
the German market 

However, both Sweden and 
Switzerland ignored Mr 
Schleslnger’s pessimistic anal¬ 
ysis and showed firm gains on 
encouraging domestic news. 

Astra enjoyed foreign buy¬ 
ing on reports of strong US 
sales, while Skandia moved 
ahead as it appeared that a 
solution was in prospect to 
Uni Storebrand's attempt to 
take control of the Swedish 
Insurer. Switzerland took com¬ 
fort from satisfactory results 
from Union Bank and a strong 
chemical sector. 
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Irish market dosed August 3. 


eign ownership ban on the two 
stocks at the start of fills 
month has failed to attract 
buyers. 

High-technology issues 
retreated on profit-taking. 
Toshiba, the most active issue 
of the day, dipped Y4 to Y610 
and Hitachi Y3 to Y720. 

Speculative theme stocks 
weakened as deaims and indi¬ 
viduals liquidated short-term 
holdings. Mejji Milk Products 
fell Y40 to Y835. However, 
some suppliers of satellite tele¬ 
vision parts rose on hopes that 
the Olympic Games would 
boost demand for satellite tele¬ 
vision sets. Tlrp gami Tsns hinld 
advanced Y3S to Y775 and 
Denkl Kogyo Y30 to Y630. 

In Osaka, the OSE average 
lost 123.89 to 17,626£6 in turn¬ 
over of 6.4m shares, down from 
Friday’s 12.9m. Trading volume 
on the OSE in July fell 2.7 per 
cent from June to 328.3m 
shares, the lowest monthly fig¬ 
ure since May 1958. 

Volume of the Nikkei 225 


stock index futures foil 5.4 per 
cent from the previous month 
to 1 . 2 m contracts, with average 
daily turnover dropping 9J> per 
cent to 51,808 contracts. 
Futures Options tradml dnring 

July totalled 974,737 lots, up 
223 per cent from June. 


Roundup 


THE Pacific Rim put in a 
mixed performance yesterday. 

HONG KONG moved ahead 
on selective baying of blue 
daps amid expectations of pos¬ 
itive corporate results. The 
Hang Seng indt>T put on 29.60 
to 5,910.73 as turnover dipped 
to HK$L76bn from HK$2.15bn. 

Hang Seng Bank, with 
interim results due next week, 
added HKgl at HK$54Ji, white 
Cheung Kong, which reports 
half-time fig ur es on Thursday, 
climbed 30 cents to HKS24J50. 

BANGKOK rose across the 
board in active trading as 
investors were cheered by the 
government’s decision to 


replace top military officers 
held responsible for the May 
shooting of pro-democracy 
campaigners. The SET index 
gained 1&80, or L7 per cent, to 
75722 in turnover of Bt9.4bn. 

MANILA declined as profit- 
takers moved in following the 
composite Index's failure on 
Friday to break through 1,500. 
The index relinquished 19.68 to 
1,479.82 in turnover of 963m 
pesos. Mining shares led the 
market lower, the sector's sub¬ 
index shedding 90.56 to 
2392.70. 

TAIWAN finished lower in 
thin trading as major players 
and institutions took profits 
after recent gains. The 
weighted index lost 29.76 to 
4,07238 in turnover of TSIBbn, 
against Saturday's half-day 
TB BL68bn . 

AUSTRALIA ended a shade 
off after hardly moving all day, 
due to a bank holiday in New 
South Wales. The All Ordi¬ 
naries index eased 03 to 13173 
in light turnover of A$1493 ul 


Challenge sank 8 cents to 
AS2.12 after the hank said it 
would have a one-for-four 
rights issue and forecast a 
A$43-5m loss for the year to 
September. 

SINGAPORE edged lower at 
the close in thin trading. The 
Straits Times Industrial index 
shed 6.86 to 1,444.98 in volume 
of 233m shares, down from Fri¬ 
day's 363m. 

KUALA LUMPUR closed 
mixed to easier as bargain 
hunting alternated with bouts 
of profit-taking. The composite 
index was off 0.14 at 60139 in - 
volume of 69.1m shares, 
against 723m on Friday. 

KARACHI suffered its worst 
dally foil in six months as the 
textile sector reported a sharp 
contraction in cotton yarn 
sales. The 100-share index lost 
39.15 to 1347.12. 

BOMBAY came off the day's 
lows, aided by late institu¬ 
tional support The BSE index 
ended 4.41 down at 2,722.65, 
after touching 2,697.04. 


This announcement appears as a matter of record only. 
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